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On 3/26/^7, SA BRUCE P* FISHER of the PhHadelphia Of ficei ; 
received tiae enclosed pamphlet; concerning the American Security f 
Council (ASC), 205 West Monroe Street, Chicago v^Illt This pamphlet^ 
. was furnished SA USHER by his 'brother JOHN Ij^HESHBB, President,; ,;// # 
ASC, who is a former FBI Agent ♦ 

Inasmuch as the enclosed pamphlet contains the following 
statement it is felt that this organization and its scope of operation 
should be brought to the Bureau's attentionjv v 

■;•■: ''The F#B # I# has, been assigned the primary responsibility 
for the investigation of subversive activities and has dope an excellent 
job of this* 1 However, the F«B # I« is requited by law to maintain its 
filee as^coiilidential, and it. cannot divulge the factsi in its files : 
except for use in a court of law, or for the confidential u|e of other; 
agencies of the federal, government* / / ;■';.. 1^ ; - : : 

Thus, the F«B.I« ; is not permitted 
facts concerning subversive activities* Industry therefore/ organized ■ 
. the American Seciulty Council 
s and guidance^regarding such activities* 11 . " " **- '■ : -"-/f ^ ■- "■"•-■" "'-" : * 






SAgFISHEEMs a^ 
not received any inf^haation concerning ASC* 
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ENCLOSURE TO BUREAU, ""' " 

RE: AMERICA SECURITY COUNCIL 

INFOHM&HON CONCERNING (SECURITY) 

One pamphlet concerning .American Security Council 
FROi PH (100-0) •' 
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ALL INFORMATION C ^ . 

HEREIN l/UKLASS : ^ />/ ' 

DATE ^Uim^-^fUw' *****- 
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AMERICAN SECURITY COUNCIL 




^LL INFORMATION CONTAINED , 

HEHLINIS^NglASSIFlEO // ■ 
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Tk American Security Council 



was organized and is 



financed and operated by industry 



jor tk protection oj our country 

and our free enterprise system 

from Communism and other 



forms 0} sialism, 



SENIOR ADVISORY BOARD 
CHARLES S. CRAIGMILE 

President 

Belden Manufacturing Company 

ROBERT DONNER 

President 

The Donner Foundation 

PAUL V. GALVIN 

Chairman of the Board 
Motorola, Inc. 

FRED M. GILLIES 

President 

Acme Steel Company 

THEODORE V. HOUSER 

Chairman of the Board 
Sears, Roebuck and Co. 

WAYNE A. JOHNSTON 

President 

Illinois Central Railroad 



PLANNING COMMITTEE 
FRANK R. BARNETT 

Director of Research 

The Richardson Foundation, Inc. 

JOHN M. FISHER 

President 

American Security Council 



INDUSTRY RELATIONS COMMITTEE 
JOHN T, BEATTY 

President 

United Specialties Company 

FRED E. BUSBEY 

President 

Gray Audograph Company 

ROLAND E. FULTON 

Executive Vice President 
Employers Association of Chicago 



JAMES S. KNOWLSON 

Chairman of the Board 
Stewart-Warner Corporation 

FRED LAZARUS, JR, 

President 

Federated Department Stores, Inc. 

HUGHSTON M. MCBAIN 

Chairman of the Board 
Marshall Field & Company 

WILLIAM F. REGNERY 

President . 

Joanna Western Mills Co, 

GENERAL R. E. WOOD 

Retired Chairman of the Board 
Sears, Roebuck and Co. 

GENERAL W. A. WORTON 

President 

American Library of Information 



HENRY REGNERY 

President 

Henry Regnery Company 

ROBERT J. WILSON 

Director of Security 
Argonne National Laboratory 



FRED P. KIRCH 

Treasurer 
Stewart-Warner Corporation 

RAYMOND J. KOCH 

Chairman of the Board 
Felt & Tarrant Mfg. Co. 

DAN A. SULLIVAN 

Vice President 

Society of American Military Engineers 



OFFICERS 

President JOHN m. fisher Sears, Roebuck and Co. 
Vice President kenneth M. piper Motorola, Inc. 
Secrekry-Tmmer cyril w. hooper Stewart-Warner Corporation 
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The American Security Council 



The American Security Council is a not-for-profit corpora- 
tion which was organized by industry as a national central 
research and information center on subversive activities. It 
gathers, correlates and indexes factual information about 
communist and other statist movements, ! ' f 

The basic purpose of the American Security Council is to 
work for the preservation of our country and our free- enter- 
prise system. Is the Council has grown, it has also steadily 
broadened its approach to this problem. 

The American Security Council is unique in that it is 
operated,by industry. Its current President is an executive of 
a private company, and draws no salary for his full-time 
work at the Council. 

The American Security Council has been aggressive and 
imaginative in locating and acquiring information concern- 
ing the camouflaged and hidden activities of the communist- 
statist conspiracies. It has already gathered together the 
largest and most complete private files on subversive activi- 
ties in this country. Several regional files and libraries are to 
be consolidated with this material as additional funds 
become available. 

The information developed by the American Security 
Council is available only to member companies, government 
agencies, carefully selected writers, scholars and other quali- 
fied persons. This restriction is necessary to prevent the 
misuse of this information. 



the Council President's office is the 
scene of many planning sessions 




The need for 

the American 

Security Council 



The most effective weapon of any subversive 
group is the very secrecy in which its agents 
work. For this reason they hide their true alle- 
giance and work through all manner of fronts 
with worthwhile and patriotic sounding names. 
• The F.BI has been assigned the primary 
responsibility for the investigation of subversive 
activities and has done an excellent job of this. 
However, the F.BI is required by law to main- 
tain its files as confidential, and it cannot divulge 
the facts in its files except for use in a court of 
law, or for the confidential use of other agencies 
of the federal government. 

Thus, the F.B.I. is not permitted to furnish 
industry with facts concerning subversive 
activities. Industry therefore organized the 
American Security Council to meet its need for 
factual information and guidance regarding 
such activities. 




one section of the Council's special- 
ized subversive activities library 




American Security Council Accomplishments 



The American Security Council's concrete accomplishments 
show the tremendous scope of its present activities, and 
clearly illustrate the broad approach which will be used in 
the further development of the Council. 
The American Security Council 

• Has gathered together the largest and most complete 
private files on subversive activities in this country. It 
has information relating to the subversive activities 
of over 1,000,000 individuals and organizations. 

• Is building its central index at the rate of 20,000 names a 
month. 

• Handles 2,500 requests for security information a month. 

• Sponsored (but did not finance) the organization of Fideli- 
fax, Inc., which is a nationwide personnel investigative 
and fact-finding organization with 32 offices in major cities 
throughout the country. Each office of Fidelifax is headed 
by a former special agent of the F.B.I. 

Fidelifax is a completely independent and separate cor- 
poration. The current president of the American Security 
Council is also president of Fidelifax, but there is no other 
overlap in personnel. 

• Has substantial current coverage of public source material 
including 1,700 daily newspapers, all Communist Party 
publications, all federal, state and local hearings on un- 
American activities and numerous pertinent bulletins, 
newsletters and magazines. 






Number of Employees Annual 




1-24 $30.00 




25-49 60.00 




50-99 90.00 




100-199 120.00 




200-399 150.00 




400-499 180.00 




500-599 240.00 


COMPANY 


600-699 300.00 


MEMBERSHIP DUES 


700-799 360.00 




800-899 420.00 




900-999 480.00 




1000-1499 540.00 




1500-1999 600.00 




2000-2499 660.00 




2500-4999 740.00 




5000-9999 820.00 




Over-10,000 900.00 



The American Security Council is financed by industry with ik 

assistance of many patriotic individuals. It will be able to meet its 

' responsibilities to industry only to the extent thai industry supports it. 

In full recognition of this, many cmpanies are assisting the Council to a 

substantially greater extent than indicated by the above dues schedule. 

Annual dues and other forms of assistance to the Council 

are a business expense, Special servks rendered to an individual 

member company will be handled at cost, 




AMERICAN SECURITY COUNCIL / 205 West Monroe Street, Chicago 6, Illinois } 
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TO 




SUBJECT: 



DIRECTOR, FBI 



SAC, SEATTLE 



AMERICAN SECURITY COUNCIL 
INFORMATION CONCERNING « 



; UNITED f^B GOVERNMENT 

• '-...* DATE: 4-2-57 



The Bureau no doubt is aware of all of the background of 
the Ainerican Security Council, group, , 

The purpose of this communication is merely to advise the 
Bureau that apparently. they have mailed out a flyer booklet explaining 
what they are to all former Bureau agents, as the ex- Agents 
association group here advise me that they have all just recent] 
received copies of such booklet. 

2 - Bureau 
1 - Seattle 
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|ges 5 and 6 of the attached 



AMERICAN S EGO Kl-irif COUNCIL 

205 West Monroe Street • Chicago 6, Illinois 
Telephone: ANdover 3-7428 



SENIOR ADVISORY BOARD 

Charles S. Craigmile, President 
Belden Manufacturing Co. 

Robert Donner 
The fionner Foundation 
Colorado Springs, Colo* 

Paul IV. Galvin, Chairman of the Board 

Motorola, Inc. 

Fred M. Gillies, President 

Acme Steel Company 

Theodore V. Houser, Chairman of the Board 
Sears, Roebuck and Co. 

Wayne A. Johnston, President 
Illinois Central Railroad 

James S, Knowlson, Chairman of the Board 
Stewart-Warner Corporation 

Fred Lazarus, Jr., President * ; ' 

Federated Department Stores \., 

Hughston M. MgBain 

Chairman of the Board 

Marshall Field and Company 

William F. Regnery, President 

Joanna Western Mills Co. 

I General R. E. Wood -,j 
Retired Chairman of the Board 
Sears, Roebuck and Co. 
General W. A. Worton, President 
American-Library of Information ~~ 

PLANNING COMMITTEE 

Frank R. Barnett, Director of Research 
The Richardson Foundation, Inc. 
John M. Fisher, President 
American Security Council 
Henry Regnery, President * 

Henry Regnery Co. 

Robert J. Wilson, Director of Security 
Argonne National Laboratory 



April 22, 1957 




Mr. J. Edgar Hoover 

Director 

Federal Bureau of Investigation 

Washington 25, D. C. 

Dear Mr. Hoover: 

As you know, the Mid-American Research Library 
was organized by patriotic businessmen to pre- 
serve and to expand the Harry A. Jung files. 
The name of the organization has now been 
changed to the American Security /Council. The 
attached brochure outlines the general nature 
land extent of the activities of our organization. 

I and all the men who have backed the American 
Security Council have the greatest admiration 
and respect for you and the Federal Bureau of 
Investigation. We are willing and anxious to 
cooperate with you in any way to be certain 
that our activities .will in no way hamper 
the vital work of the FBI. 



INDUSTRY RELATIONS COMMITTEE 

John T. Beatty, President 
United Specialties Co. 
Fred E. Busbey, President 
Gray Audograph Co. 

Fred P. Kirch, Treasurer 
Stewart-Warner Corporation 

Raymond J. Koch, President 
Felt and Tarrant 

Dan A. Sullivan, Vice President 
Society of American Military Engineers 
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Senior Advisory Board 
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April 30, 1957 





? RECORDED -37 

^ INDEXED -37 

Brigadier aeneral Robert Ej^fgod^ ff.SU*, Retired 
Senior Advisory Board ' <p 

2Q5. West Mon.roe'~S'We^t 
Chicago 6, Illinois 
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Bear General Woods 

Tour letter dated April S3, 2957, with 
enclosure ha® been received* 

four interest and courtesy in forwarding 
the enclosure for my information are indeed 
appreciated. 

Sincerely yours 3 



Z30 

m 
o 

;%> 
o 
o 

.3C 



3=** 



ro 



t^"i 



maEeFT" 



APR 3 1957 



g>MM*FB I 









John Edg&r Boouer 
Director 
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WfS- TO SAC, CHICAGO: 

4z. 





Chicago (Information) 

^ Correspondent is retired Chairman^ t:h v 

% Boar4^ Sears, Roebuck and Company and Bufiles reflect 
Qjiis association with the America First Corwiiittee 
^during the early lVfp&. (100-4712-378, 65-21151-61) 

kM(k 9 'SovrrkynQJ^d^}tt c&wmnicated with Bureau 
as ^^a^M^rSn of Military-IndffcirQhik Ot in*uc 




11-21-56 as u prd^r 
Conference extendi 

~~~ at Mil 
^$&which 



%mi 



~Z ' . iW$E \^^^^\!RICA&O y vd^lO^S^pli lll TAGE S) 
— e J?M:ers (4)^ ,. (S&e note on yellow,^ page : 2):. '•■ 
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Brigadier General Robert E. Wood, U.S.A., Retired 

(NOTE TO SAC, CHICAGO CONTINUED FROM PAGE 1) 

Correspondent f s letter poinds out the 
American Security Countil (ASC) is the successor to 
thi^Hd -American Research Library. Enclosure to 
correspondent's letter consists of a brochure 
outlining the general nature and extent of the 
acti uities of the ASC. - Jt / 

The brochure points out ASC sponsored 
(but did not finance) the organisation of 
Fidelifax, Inc*, which is a naii onmide personnel 
investigative and fact-finding organisation with 32 
offices in major cities throughout the country and 
each office 'of Fidelifax is headed by a former 
Special Agent of the FBI.^pjt^^Xn 

In connection with Mid-American Research 
Library and Fidelifax, you are referred to SAC. 
letters 56-13 and 56*27 respectively* 
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NOTE ON YELLOW ONLY: 



Tolson 

Nichols 

Boardmcm . 

. v Belmont _ 

Mohr 

Parsons — 
Rosen 

' Tamm 



; Trotter 

1 Nease 

j Tele. Room . 

Holloman _ 

I Gandy 



Salutation per Reading Room* 



The FBI is mentioned on pages 5 and 6 of 
the brochure* Comments on page 5 re Bureau are 
complimentary and pointr out the confidential nature 
of Bufiles Coiruneniei^onpage 6 pertain to Fidelifax 
and former Bureau personnel. 

^SAC letter s., re Mi t d-American Research 
Library and Fidelifax pertain to the "formation of 
these organisations and pointed out the Bureau has 
notconnection, with them* 

First line dddress this letter same as that used 
in acknowledging previous letter from correspondent 
11-28-56. 
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STANDARD FORM NO. 4 



t Office Memmndum 








to 



FROM 



Mr. L. iV.. Boardman 



Mr. A. H. Belmont 



SUBJECT: 



®, 




rJm 



date: May 13V 1957 



« 



/ 



AMERICAN SE.CURIT? COUNCIL 
INFORMATION CONCERNING 
(INTERNAL SECURITY) 



yC 




BACKGRQUNfl, 



- " ■ . . Tele. Room _ 

Hollomqh 

American Security Council "T^SSL is an or 9 an i 2at i c> n locatea 
205 West Monroe Street," Chicago, Illinois, finance^ by 

PJ^aA^*^^ central reseag^^^^3S^fflS^S5^? n ^ er/ 

on^jsu^^ made^^^T^n^ for a 

rSe^tor^hiber companies, Government agencies, writers, scholars, and 
other qualified persons since information developed by the FBI,;V*nefehas 
primary responsibility for such investigations, cannot be divulged to 
unauthorized persons. Its officers include: president .-? John M^^isher, 
Sears, Roebuck and "Company; vice president. - Kenneth M.^P*per, Motorola, 
Incorporated ;" : secretary-trea surer -" Cyril W.j^ooper, Stewart-Warner 
Corporation. - - .? ' 

ASC sponsored the organization o^JFi^Iifjx^^ 
which organization Is a personnel investigatiW^one "'witfi'ofTTcesnEhrough- 
out the United* States which are headed by ex-FBI. Agents. 

r *-' ' : *, '■ ° " '^ r-f ;■ .■ . 

The field was fully informed of information concerning 
Fidelifax, Incorporated, by SAC Letter 56-27, which instructs that any 
inquiries should be answered by stating the organization has no connectior 
whatsoever with the Bureau.. It is now felt that inasmuch as the ASC is 
closely aligned with Fidelifax, Incorporated, the field should be 
acquainted with the background information on the ASC to preclude any 
doubt as to the organization and how inquiries concerning it should be 
ackn^edged.^ RECORDED-^ - : 



eureqse 



•*. ^awpte-*-^-^*^-; 



'NDEXEO^ ./^ 



".';. 'There is attached an SAC Letter in this regard 7 
approve,:; this memorandum should be; forwarded to the Trai 
Inspection Division: for preparation and distribution ¥8^ 



Enclosure ^^g^^ /"^^ 7 ^ 
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UNITED STA 




Up! 
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TO 




SUBJECT; 
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DIRECTOR, FBI 



SAC, CLEVELAND (100-0) 

^mmcm security council 

INFORMATION CONCERNING 



•fsfa. 
iiV"ERNM!EMli i 



DATE: JMfy 2, 15?^ 






''.Tfle. R>om - 

Miss GaWy- — r- 



On April 25, 19571 



1 Ohio Oil 



be 

b7C 



^Company* Findlay* Ohio, advised that he had received a letter 
i^from the above captioned organization located at 205 West Monroe 
tstreet, Chicago, Illinois, asking for a financial contribution* 
^3!he letter lists a Board of Advisors including the Chairman of 
: the Board of the Illinois Central Railroad and mapy other ^; 
^prominent Chicago citizens and was signed by General R. E* WOOIJ, 
^former Chairman of the Board of Sears Roebuck and Company* BSe t A 
;. J.etter stated that the organization includes 100 former FBI Agents 
associated with Fidelfax, Inc* Mr* ASKAN stated that the organizaticacP 
apparently is concerned with industrial investigations of aVecuriw 
aspect and refers to "Personal Investigation and Nationwide^ 
Investigative Fact Finding Service* *V Mr* ASKAN inquired aa* to 
knowledge of this organization, however, no information wSSr 
furnished to him* 

The* indices of the Cleveland Office reflect no information 
concerning instant organization and the above is being furnished 

"*- . - --HEREIN tt UMgLASSIFtg' 

-;>■■■■ ;■■■ ■,. miffo/mx 

QJJJ- Bureau (RM) 
1 -Chicago (HM) 

3i JFKreds -l^S &h>*#»T> f% 

■9 (3) ■ mqjm. .. s _ &. *% */ 
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00-6, 



Mr. To! son 



^ nE JF' rc OF DIRECTOR 

FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT OF JUSTICE 

10:14AM November 25, 1957 
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of Cities 



ardman 

Mr. Belmont 

Mr. Moh 

Mr. Nease 

Mr. parsons, 

Mr. Rosen 

Mr. Tamm 

Mr. Trotter- 




Servicejnc. , telephoned locally • }££~>m jones . 
He stated Cities Service h; 
received a letter from th< 



£3Lm 



erican 



Mr. Clayton- 

Tele. Room 

"Mr. Hoi 1 oman. 
Miss Holmes — 
Miss Gandy — 



Security Council asking for 
contributions* He stated this 
organization apparently devotes 
itself to obt aining informa tion concerning;subversive 
.activities. | bointed out that; he noticed 



the names of two former Agents on the letterhead, a 
£1 Fisher and Nat Piper. He wondered what the Bureau's 
if opinion of the American Security Council was„ 

Arrangements were made for him to speak to Mr. 

DeLoach in Mr. Nease's office, - 



Mr. DeLoach has advised that he advised 

that the #ureau*# files were confidential and we could 
be of no ^sistafejce. Mr. Weaver was told, however, 
that the Bare au had never investigated this organization. 
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Office Mmomium 



to : JLfr. £• "7, Boardma 



from : J/r. 4. J7. Belmor 

' (D 
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UNITED SxAllES GOVERNMENT 



^ 



^ 



DATB: April 23, 1958 



Tolson . 

I^ichols _ 

Bpardman 



& 



pr! 



^ 



subject: THE AMERICAN SECURITY COUNCIL (AS&) 

Pursuant to the request of Mr. Tolson r s office, 
April 22, 1958, Bureau files have been checked concerning 
the captioned organisation* The ASC was the subject of 
an SAC letter which was furnished the field on May 21, 1957. 
A copy of this SAC letter is attached as well as a copy of 
a memorandum dated May 13, 1957, from myself to you. This 
memorandum explains the background and the operations of 
the ASC. 

It is noted that SAC letter concerning ABC refers 
to a ^previous SAC letter 56-27 (a) concernin^^id^Iifax, y 
Incorporated. This SAC letter, issued May 15^1956, """^ — ~ 
^Wd^icntes that Fidelifax is a Delaware corporation -and 
reported to be an organization made up of former Special* 
Agents of the Bureau. It has as its purpose the gathering 
together of a group of investigators to check credit records 
and conduct neighborhood investigations on a national basis. 
The identities' of the various Special Agents connected with 
the organisation are not known. The Bure au hasreceived 
comments of a d e rpjjQiory^ natu re con cern in_g—the (zcti qns_ of 

tliTs^fon^ jlis^ 
tiojis wi th 1;tie_ J3u^^ 

Bureau files contain no further information 
concerning the ASC since the issuance of the SAC letter 
in May, 1957. 

ACTION:^ *Sf ^ 



Parsons 
Rosen _ 

Trjk 

rT^F 

Tele. RSom _ 

Holloman 

Gand 
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3?his is for Mr. Tolson's information. 







End 

(5) ,. >& 






o -/; 



#- 



1 - Mr. Boardman 

1 -Mr. Belmont 

1 - Liaison S'ection 

1 -. Mr. J.W.Brown '''':' "••/■,. 
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(L) AMERICAN, SECURITY ^CpUNCIL,^ INFORMATION CONCERNING (INTERNAL 
SEC UrTW^'^^R^^ o SAC Letter 56-27 (A) concerning. _ 

Fidelifax, Incorporated. 

Inquiries have been received regarding the American^ . 
Security Council (ASC), 205 West Monroe Street/ Chicago, Illinois, 
which organization sponsored but did not finance the organization 
known as Fidelifax, Incorporated. 

ASC is an organization financed and operated by private 
^Industry as a national central research, and information center on 
subversive activities. Information developed is made available 
for a fee to member companies and other organizations and individuals 
deemed to be qualified by ASC. ASC was organized to provide industry 
with access to subversive information as the FBI can make such 
; information available only to the Executive Branch of the Government, 
■Its officers include: president - John M. Fisher, Sears, Roebuck 
•and Company; vice president - Kenneth M. Piper, Motorola, Incor- 
porated; secretary-treasurer - Cyril W. Hooper, Stewart-Warner \ 
-Corporation. It is noted the aforementioned Fisher and Piper are 
^former Special Agents of the FBI. 

Any inquiries received should be answered by stating ASC . /*■' 
has no connection whatsoever with the FBI and has no access to FBI 
information. 
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STANDARD FORM NO. 64 



Office Mem 



TO =MR. TOLSON 

^ JJ from : G. A. NEAS 

^ ■ o 

subject: AMERICAN SECURITY COUNCIL 



V 




I .:.,•:;; 



UNITED J- ;; ;^ GOVERNMENT 






date: July 10, 1958 



be 

b7C 




in the office of Senator Javits of New York 



Tele. Room — 

Holloman 

Gandy 




called. He stated that he was wondering if we could furnish him any 

I information concerning the above organization, which is located at 205 West 
Monroe Street in Chicago, inasmuch as he understood that the organization 
employs former agents. 

After checking, it was ascertained that this is an organization 
| supposedly financed and operated by private industry as a national, central 
I research and information center on subversive activities. In 1957 its officers 
included as president, John M. Fisher of Sears, Roebuck and Company; vice 
president, Kenneth M. Piper, Motorola, Incorporated; and as secretary-treasurer, 
Cyril W. Hopper, Stewart*Warner Corporation. Kenneth Piper is, of course, a 

1 former SAC in the Bureau. This outfit also has a close, tie-in with Fidelifax, Inc. , 
which is a personnel investigative outfit throughout the U.S. headed up by ex-agents. 



!tol<( 




|that it was my understanding this organization 

is financed and operated by private industry, supposedly as a national, central 
research and information center on subversive activities, and that I did not know 
anything about it or whether there are any former agents connected with it. I 
explained to him that once an agent leaves this Bureau, we do not follow his 
activities nor does he have any connection whatever with us. He wanted to know if 
Mr. Hoover had ever made any public statement indicating he was opposed to this 
type of private organization and I told him that Mr. Hoover had made no public 
statements on this question at all. 

As a matter of interest, I recaU that some time ago Joe T. McDonald, 
a local lawyer^ had mentioned that^he had discussed with Mickey Ladd some out£$t 
in Chicago of which Mr. Ladd was on the planning board and it was my recollection 
it was this organization. In talking : t to Ladd on other matters, I mentioned the above 
organization to him and asked if it had any connection with his present ! position with 
the American Society for Industrial Security. He stated that lie is on^the planning m 
board of the American Security Council, which he stated is ^M^^^M^^^^ m 
also volunteered that he understands the "New York Times"^^^^^^^^^ Fost n 
are planning articles, blasting this group for labor baiting. He statecUt was J not> 



true, of course. 



l~Mr. Belmont 
l*Mr. Mohr 

l«Mr. Jonej 
GANrjmr 
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Transmit the following message via 



FBI 



AIRTEL 




Date: July 14, 1958 





(Priority or Method of Mailing) 

TOR, FBI g& iSS B " 



SAC , CHICAGO ( 66-4503) 



tICAN SECURITY COUNCIL 
INFORMATION CONCERNING 




CAUTION SHOULD BE USED IN HANDLING THE FOLLOWING INFORMATION 
IN ORDER TO PROTECT THE IDENTITY OF THE SOURCE* 



'< a 




A- 



Re Chicago airtel July II , 1958 . 



"I on July 14, 1958, advised that SAM 
nil 



KUSHNER was at tne neaaquarters of the Communist Party of 
Illinois, 36 West Randolph Street, Chicago, and contacted 
ERIC BERT in New York City, KUSHNER said that he wants to 
run the article on the American Security Council as a three- 
part serial. KUSHNER stated that there jure several trade 
unions that will consider the article a real favor to them. 



f& 



b2 
b7D 



KUSHNER told BERT that he had given the address / v / 
of the FBI as 2.11 West Monroe Street and he wants %o correct 
it to 212 West Monroe Street. He stated that this new outfit . r / 
(The American Security Council) is right across the street C/&- * 
from the FBI and there is a real tie-up with the 

AUERBACH 





Bureau (AIRMAIL) (REGISTERED) 
- New York (AIRMAIL) (REGISTERED) 
1 - 100-Ameri can Security Council 



«t 



gg . ■ ' ■■ ■"■ ■■ - ■ - 



1 - 100-25623 



(#12-11) 



b6 

b7C 



1 - 97-169 (Publishers New Press) (#7-1) 
- Chicago 
1 - 100-2748 



JEK/jcn 
(8) 



CONTAIKEfi 



52 JUL 
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Special" Agent/In Charge 



FEg3.6P(:R£». '12-13-56) 



FBI 
Date: 




Transmit the following in 
Via_ 



(Type in plain, text or code) ■ ' ^ 



i 





^Wfjypfi 



A I R T | -lr 



(Priority or Method of Mailing) . 



.,<-! 



ftf 



TO 
FROM 



/dd - /W<t">T 



.ir 



Mr. Trotter: — — 
Mt. W.CSullivaii 
Tele. Room^. — - 

,|fcj, Hollomsn__ 
t^ip Gandy- 



DIRECTOR, FBI 

SAC, CHICAGO (66-4503) 



DATE? 7/11/58 



?'/ 



SUBJECT: ~AMERI< SECURITY COUNCIL 



CAUTION SHOULD BE USED IN HANDLING THE FOLLOWING 
INFORMATION IN ORDER 



KuHIHSiaSMM •:««li)j^ «L*L»:«l»l»liW.-Bil»i'iiW 



b2 
b7D 



on 7/10/58, provided information 



reflecting that SAM KUSHNER was at the headquarters of the 
Communist Party of Illinois, 36 West Randolph Street, Chicago, 
Illinois, and wasvcontacted by GEORGE (possibly MORRIS) , of 
New York City. /Ck)(^ 




GEORGE asked what the Chicago press has earr led con- 
cerning the American Security Council, which is collecting 
the names of about 30,000 individuals per week. KUSHNER' 
stated that he does not know a thing about it, but that he 
will get on the ball' to get Some: information concerning it . 
KUSHNER commented that he thinks that it is a conspiracy of 
silence. (<j\ AiX 




j GEORGE advised KUSHNER that this thing was st arte 
J by a guy named WILLIAM F, CARROLL, an FBI Agent; then ther 

\ j was another guy named . .-■ ■, ■■ ■■ ■ ■- ,: also an ex-FBI Agent, 

/A CSV. Bureau (AIR MAIL) (REGISTERED) 
3 - New York (AIR MAIL) (REGISTERED) 

(1 - 100- ) (American Security Council) 

(1 - 97-16?) (PublisJieia_HfiS_Eress) (#7*4) 

(1 - 100.13203) r " (#12-14) 

2 - Chicago , 

(1 -100-2748) 




/J^jmAm 




JUL 14 1958 




Approved: : 



7JUU3lgg> 



ecial Agent in Ch 



i>6 
b7C 



■ F-C^3 6l( R*V. 1 2- 1 3-56) 



♦ 



: : - ■; "': ■' \ v;;" V V : ;■■ - ': :r'S?:/: ' y Date: 
Transmit the following in " '" / 



\ 



■ (Type in plain text or code,) , .», 




r 



^ ia - — I'fl CC^UH — '-^~r'- ' '■' ' — — „. . — ... .'.' ., ... — . ...... ,. ■: — + ■• 



U<J bd-4dU$. (Priority or Method of Mailing) 



formerly attached to the Communist Party investigation in New 
York, and ROBERT J. WILSON, formerjiead of tie Chicago FBI 
Bureau of Subversive Activities, 7^/u\ 

KUSHNER asked if all of this stuff-' is 4 -* *ln>tfe* Post 
("New York Post") . GEORGE replied that it is*"* " v " ' 




KUSHNER then stated that he has copies of letters 
sent out by (General) ROBERT WOOD (Sears Roebuck executive) ,, 
and. these guys to companies urging them to join the Security 
Council in order to root out subversives, GEORGE commented 
that this is the same outfit. KUSHNER advised that he will for- 
ward these letters to GEORGE along with a copy of an applica- 
tion blank. KUSHNER also stated that he has "good script stuff". 
GEORGE advised that the Post had a series of two articles in 
yesterday's and today's newspapers, and also the front page of 
the "New York Times" has a story. GEORGE said that he wants 
KUSHNER to get a full story. x &ro.d send it to him for the front 
page (of "The Worker"). fttVA 

Bureau files will reflect that Security Surveys, Inc., 
is owned by former SAC AL JOHNSON and former SA WILL IA1K CARROLL, 
It is noted that former SA ROBERT J. WILSON advised on 5/1/57 
that there is no connection between Security Surveys, Inc., the 
American Security Council, and the Illinois branch of Fideli- 
fax. Former SA WILSON is presently connected with the American 
Security Council and the Illinois branch ©f Fldelifax. Further 
information is contained in flhlMgo letter to the Bureau dated 
6/18/57, Buf lie 82«3.00805. ^aSA 

The above is submitted for- information.. . v-.' \V." 



AUERBA0H 




Apprrwprl- ' ■ -"■• : ■ " Sf>ht ■ ^-' U Per 

"--■.- -Special Agent .'in Charge " - '.-'.:'■ - ' 



'FD*?i6 t*t'ev/12^l3r56) 



Transmit the following, in 
Via AIRTEL 



K: 






Mr; Uohr ,. 

Mr. N^asafe^^, g^ 



Mr, Vnt&zm 
"Mr. Tjatriro 

/Ftf *: Roam : ._^ 
Mr.- Hrffom&a, 

Miss Gosi^^ 




TO .: DIRECTOR, FBI (G 2 » a00S 5f /tro~i >-Tf>/ 
PROM .: SAC, CHICAGO .(66-^03) 

. SUBJECTtHlMERICAN SECURITY COUNCIL 

INFORMATION CONCERNING .... 

CAUTION SHOULD B E USED IN HANDLING THE FOLLOWING 
INFORMATION IN ORDER TO PR T11TT~THE IDENTITY OF THE- SOURCE . 

Re previous CG airtels concerning captioned organization. 

On 7/31/58 » CG 6031-S-* furnished information concerning 
a conversation on that date between SAM KUSHNER, Illinois Editor of 
"The Worker," and ERIK BERT, a staff member of "The Worker" in NYC. 
KUSHNER told BERT 'that he had been able to develop additional 
information concerning the American Security Council (ASC) and that 
he had found a "tie in 11 between the Metal Trades Assn. and the ASC 
by interlocking directorates. KUSHNER and BERT also agreed that 
the series of articles being prepared by KUSHNER would be extended 

Ito five articles. *KUSHNER again mentioned that he was. attempting 
to show, in the articles which have not yet be«n^published, a 
relationship between the ASC and the FBI. r€l\\\ 

KUSHNER also stated that the Illinois State Board had 
recommended that when the series of articles is completed the. 
S^ series should be reprinted in a four page tabloid. He said that 
was recommended that 100,000 copies of this tabloid be prepared 
that the Illinois CP was readVto take at least 10,000 of these 
copies. BERT did not indicate whether or not this proposal woul 
be endorsed bxf^TJje Worker" staff in New York' or the National Party 
leadership. 

31- Bureau (RM) 
3 - New York (RM) 

(1-97-169 P UBLISHERS NEW PRESS) 

(1-100-25623 
3 - Chicago 

(1 - .100-1820 9 ILL. CP. P & P) 

(1 - 100-271+8 |~ | > 

JJF.vntf ^ r "" 

(9) V? 
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Approved 




Special Agent in Charge 
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FD-36 fWev.Vl 2*1 3-56)' .' 



§ 



FBA\ 



.Date: 



(Type in plain text or code) 




Transmit the fol lowing in 

Via - ■- ■ ■ ' ..- ■ ' ■ ' • - . - -■ •■■",■ 

(Priority of Method of Mailing) 

ca'66-i(.5o3 >;: - - ; 



■PWT^lBS '' KUSHNER and BERT also discussed the Inclusion in a:. 
<£$&$fee? article of material concerning an individual who had been . 
prominent In efforts to promote local and federal "right to work ft 
laws. KUSHNER indicated that this unnamed individual was part of 
a delegation from the Chamber of Commerce which had gone to 
Washington from Illinois to demand this type of legislation. 




AUERBACH 
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Approved: 



Special Agent in Charge 



Sent 



.M~ Per 



FD-36 {Rev. 12-13-56) 





Mt. Tolso: 

Mr.- Belmoni 
Mr Mohr. 

1 Mr Mease m 

[ Mr ,Parson8_ Ji 
' Mr. Pose 




Transmit the. following in 
Via AIRTEL 



PLAIN TEXT 



(Type in plain text or code) 

AIR MAIL REGISTERED 



d?C^ 



SAC, CHICAGO (66-4503) 

^AMERICAN SECURITY COUNCIL 
INFORMATION CONCERNING 




(Priority or Method of Mailing) 

DIRECTOR, FBI ( 62^10000 5 ) /« -"^WY^ 




SEREIN 15 

EXCEPT 

OX 



SS'IFIJSP ' ■ 

- ' ciassv 




$edas« 



Re Chicago airtel July 11, 1958, and recent articles 
in "The Worker* 1 concerning the American Security Council* 

CAUTION SHOULD BE USED IN HANDLING THE FOLLOWING INFORMATION IN 
ORDER TO PROTECT THE IDENTITY OF THIS SOURCE* 



on July 31, 1958, orally furnished to 
SA JOHN E* KEATING the following information which had been ob- 
tained from CLAUDE LIGHTFOOT, Chairman of the Communist Party of 
Illinois, on the evening of July 30, 1958, (4 ijK 

LIGHTFOOT stated that there has been a national response 
to the articles by SAM KUSHNER in "The Worker" in regard to the ; 
American Security Council* He stated that this is one of the best * 
jobs KUSHNER has done and that KUSHNER has talked to conservative 
sjtrade union leaders concerning the American Security Council. 
Trade Unions have also ordered copies of "The Worker" containing 
:hese articles, LIGHTFOOT did noJ A X dentif y the £*ade union leaders 
nor the trade unions involved* 




3> Bureau (AIR MAIL) (REGISTERED) 
2 - Bew York (AIR MAIL) (REGISTERED) 
1 - 100-American Security Council 
1 - 97-169 (PubJb2 hers New Press) (#7-1) 
5/AXhica go b?D b 6 



SI : £ 



IU4.il 




( !X ll - 100-274§J 
V ) ft - 61-867 



(CP. 



Illinois District, 



a: 
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Declassify 
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SXCSP* 
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Strategy in Industry) 
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Approved- 



Special Agent in -Char 



FD-36 (Rev- 3- 13-56) 
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• 



h 



FBI 



4 



Date: 



Transmit the following message via 




(Priority or Method of Mailing) 



CG 66-4503 



KUSHNER is stating that the American Security Council 
was organized by the FBI at the request of ^ROBERT WOOD, former 
executive of Sears Roebuck. KUSHNER told ^IGHTFOOT that seme trade 
union leaders are talking to Congressmen wi%lj ^e^^vfew /of having a 
Congressional investigation of the American Security Council in order 
to show that there is a connection between the American Security 
Council and the FBI* The Congressional investigation would have as 
its aim the gathering of information as a basis for legislation which 
would disband organizations such as the American Security Council 
because they are anti-labor. J^Yl/^ 




LIGHTFOOT stated that the series of articles in "The 
Worker" on the American Security Council has given^the Communist 
Party contacts with the trade union movement. ifeYljft 




Icommented that as soon as an organization 

or activity is branded as being anit- labor, the CP attempts to 
capitalize on it in an effort to make a political football out of 

AUERBACH 
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Approved: 



Special Agent in Charge 



Sent 
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'STANDARD FORM NO. 64 



wk 



^) QffiM M^P/W^'' K*' UNITED .STAMPS GOVERNMENT 
I T0 = Mr* A. H. Belmont T-*f 



DATE: 



from : jir. p. j. Baumgard 




August 12, 1958 



subject: AMERICAN SECURITY COUNCIL 

INFORMATION CONCERNING (INTERNAL SECURITY) 




Trotter 

W.C. Sullivan . 

Tele. Room 

Holloraan . 
Gandy 




Reference is made to my memorandum of 7-31-58 (attached) 
relating^ to a series of articles concerning the American Security 
Council^J\S&) which is attempting to show a tie-in between the ASC ad 
the FBI. "THIS se articles have been appearing in succeeding copies o 
"The Worker," an east coast communist weekly newspaper. Jj\ 

; The 8-10-58 edition of "The Worker" contains the fourth 
of this series which is entitled "Who Feeds the Blacklist Web?," 
(attached), Sam Kushner, Illinois editor of this newspaper, indicated 
this article would indict the FBI and its theme is set forth as follows: 
"There is material in the files of the American Security Council-... - 
that in all probabilj; comes direct from the files of the FBI." Kushner 
infers that inasmuch as the ASC has many ex-FBI Agents in its employ 
that "the kindest conclusion one can come to is that current FBI-ers 
make their files available to their old buddies." Kushner then attempts 
to show that the ASC is an industrial front for the FBI inasmuch as 
the Supreme Court has recently clamped down on the FBI's "use of files" 
with the subsequent result that the ASC and like organizations would 
be a wonderful "leak" for the Bureau. Kushner then goes off on a 
tangent attempting to prove his theory that the ASC is far more interested 
in antilabor and big business interests than providing industry with 
needed security information. He traces earlier histories of black- 
listing by a lengthy discussion of so-called labor espionage activities 
which occurred in the 1930 f s. He claims the ASC is the modern repre- 
sentative of such industrial espionage groups. Further, he attempts 
to justify his oft-repeated claims of FBI support of ASC by pointing 
out that two former FBI Agents form half of the so-called planning 
committee of the ASC. : : * 

There is nothing concrete in Kushner Vs claims which would give 
credence to his blatant claims that the Bureau (1) supports ASC, (2) 
furnishes information to the ASC, and (3) provides convenient "leaks" 
to this organization.' 

Enclosures 

100-425828 

1 - 94-401 ("The Worker") 

1 - Mr . Nease &,'■'.> ; , 
1 - Mr, Belmont* -v yi - 

1 :%: B !«$S er ~ ■• ■■''■■ 

1 - .Mr. 1 Connor 



ALL !Ni#fo?ATJON 



HEREIN 
DATE 



JOCrfk^ 
(7) 



5 J AUS.%5195 





1 r ' , ff^^SS^t 






^ 



Memo for Mr. Belmont 

Re: AMERICAN SECURITY COUNCIL 

100-425828 



ACTION: 



None. For your information. This series was originally 
to number four; however, Kushner has indicated that it .will be 
extended to five articles. Logically, this fifth article will 
appear in "The Worker" of 8-17-58 and you will be kept advised of 
pertinent data concerning this matter. 





■>\ 



2 - 




Mr. Tofec&_ 'V 
Mr. B«bw«*__, 
Mr. Btofcr 



Mr: Nease „, 
Mr. P*r 
Mr. Roma- 



Mr. Tamm,.,,.-,, , 
Mr. Trotteri. __„•.; 
Ife WC^Sallivan 
Tek. R*ora_»^_i_ 
Mr!. HotR>raatt_l. 
Miss Gamfc?____ 



J 



SUBJECT: 



d> 



mRECTOlly FBI ^*88S8^~ 

SAC , CHICAGO ' ( 66-^03 ) 

AMERICAN SECURITY COUNCIL 
INFORMATION CONCERNING 






far* -vf>Ci>7" 



HERBN IS uMsSlriED.W 4 ) • 



DATE, 



CAUTION SHOULD ? BE USED IN HANDLING THE FOLLOWING 
INFORMATION IN ORDER TO PROTECT THE MDENTITY OF THE SOURCE . 

He CG airtels, 7/ll/£8 and 7/ll|/£8. 




CG 6031-6*..- advised on 7/2£/£8 that SAM KUSHNER, 
Illinois Editor of "The Worker", and ERIK BERT, a staff 
member of "The Worker" In NYC, were discussing the series 
of articles appearing in "The Worker" concerning the cap- 
tioned organization which are being prepared by KUSHNER. 
KUSHNER stated that this series would consist of four 
articles. He said the ASC has made a real pressure drive 
on companies holding defense contracts «/&jm/) 

KUSHNER stated that in his last article he would 
show a close relationship between the FBI and the ASC. He 
said the ASC apparently has FBI files available to their 
representatives and that representatives of ASC had talked 
to somebody and given information which could only have 
come from FBI files. He said this would probably be his 
"lead" in his last article /</*)( J\ 

± This informant advised on 7/26/^8 that KUSHNER 

was asked by MOLLIE WEST, Illinois CP leader, whether he 
. ihad received any reaction from the ASC. (KUSHNER 1 s fin. 
particle appeared in the 7/20/j?8 issue of "The Worker" }Jf 

j& JittP°30 1958 

SLETS ^PUBLICATIONS} 



/C-\ 



"\ 



) - Bureau (RM) ^t(K 
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i 



v-.-p.fii ■ ■ 



-Date': 



Transmit the' folldw.i'ngVin-^ 

Via '■-•-• ;- ; :: - ■-•;■ •; 

: GQ 66~lj£03 

KOBHHBR replied 




(Type in plain text or code) 




(Priority or Method of Mailing) . /' ■ 



■■0) 



"les, they dp not lflswit;.' I think that they see 
it as we do, that if this gets hot enough there will be a 
Congressional investigation of them and the tie-up to the 
PBI..#!Ehat is, with all the former PBI agents, that is the 
key to the whole thing. We will draw pur conclusions in 
1he lasj; ^article, but right now we are just laying out the 
facts , ' * 



.ast <artic 



KUSHNER also stated that he expected many additional 
developments to "break" as a result of his articles • He said 
that some of the other newspapers and some magazines might 
pick up the story. KUSHNER said that a couple of people had 
already talked to him about it and that some *a£ the trade 
union papers might also take up this story. ffc}\)> 
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Approved: 



Special' Agent in Charge 



Sent _ 
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Office MetnWandutn, • i united 







TO 



FROM 



SUBJECT: 




GOVERNMENT" 






DATE: 

NED" 
HEREIN IS U* s ?5®^ 



July 1 31, 



AMERICAN SECURITY COMQU * ' \ 
INFORMATION cMCEMiml INTERNAL SECURITY) 




Chicago cartel ?-28»f>8 in captioned matter (attdfched) 
furnishes the results of a discussion between Sam Kushner, Illinois, 
editor of "The Worker," an east coast communist weekly newspaper-, 

the same newspaper in New York City, conce^ 



Bert, a staff member of 
series of four articles 

n The Worker 



Holloing ^ 

Erik j. 
\ing a \\„ 



■•■m 



relating t 



to 



the A 




M( T '$$$ Seourity 0ouncil ^rffi fff^ 

Kushner stated hi&Wtf&t^laYfyfcy&^iiM* show tfte ciose relationship B 
between the^FBI and ABC inasmuch as the ASC apparently has FBI files avail*- g 
a&ie £o /is representatives because ASC representatives have information . 
which could only come from FBI files* Kushner indicated this data would fe 
probably be the "lead" in "his last article. Kushner indicated thai the q 

initial reaction from the ASC to his first article which appeared in the g 
7-20-58 issue of "The Worker" was that the ASC does not like the articles |[ 
and "if this gets hot enough there will be a Congressional investigation of% 
them (ASC) and the tie-up to the FBI." \6NV\ & 

^^^MP&^^^T^^ 1 ^ (attached) captione^f^mster BlacklJ^A: 
Plot t^fo^^ ^ry'l describes the ASC organz^WfonJ x ' f£sl>peratz 

~T¥$T' r 'big business^^onneciions and the current stepped~up membership 
campaign. ASC associates are described in the article as antiunion, antz*- 
^Semitic and anti-Negro. The article slyly infers FBI support of ASC by 
Ipointing out that 4SC off icials are former FBI' Agents^ and ASC headquarters 
is located 100: yards frp/f ®ur Chicago Field Office. &*fe^.,f ^z^^^hsAy^^ J§ 

The ASC is m*Wganizat% on in Chicago, Illinois/ fihtmid and '* 
operated by private industry as a national central research and informatio 
center on subversive activities. Information developed is made available \^ 
for a fee to member companies and other organisations and individuals deemed 

t was organized to .provide . industry with access tol 
much as the -FBI can make such information avail— V 
Branch of thehCovernment. Its officers include * ^ 





to be qual if zed by ASC* 
subversive information i 
able only to the Executi 
John M. Fisher, presi 
If whom are fozjner Sped. 

Enclosures \ ^ ^-^ 

100-425828 l 

2 m p7~401 ("The Worker") 

1 - Mr. Nease 

1 - Mr* Belmont 

1 - Mr* Baumgardn 

1 - Mr. Thorntowi 

1 -Mr. r , Connor 

(7) I 



> and 
ents 



Kenneth M. Piper £ vice president, both 
of the FBI;. Information has been prev 

EX. - 135 <ZL m^ ^P dtff**** 
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Memorandum to Mr.' Belmont - 

HE: AMERICAN SEOUBITlh,COUNCIL 
100-425828 



deceived indicating the inference is^often aiven^ that the ASC^as^aacMJS^ 
\to FBI_files and in this^regard SAC [better", 57-3^ was prepared 5/21/5? 
tto alert^TKe field to the organization and the fact that_t he ASC has no , 
{connecti on, whatsoever with the Bureau and has no access to Bureau files* 

The contention by Kushner that the ASC has access to FBI files 
is, of course, groundless and there is no information indicating any 
"leaks" to personnel connected with the ASC nor i^s there information 
indicating the ASC has a source within the FBI.' 

ACTION .* 

None* For your information. The second article byjiushner 
appeared on 7/27/58 and he continued his attack on ASC and the 
implication of Bureau suppdrt of ASC. Logically the third article will 
appear on 8/J/58 and the last dealing directly with the so-called 
"tie" between the Bureau and ASC will appear 8/10/58* You will be 
kept advised of any further pertinent data in this matter* 
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BySAMKUSHNER 

CHICAGO — Suite 300 at 205 West Monfoe Street, on the western 
fringes of Chicago's Loop, has become the general headquarters for a cam* 
paign to establish a master blacklist in American industry. 

It is the nerve center of the , 

-American Security. . Council 1 /f — ~~" 

r Manned by a corps of former. \ -^ — = — rx— ^— ^~ 

FEl -agents,, the *\ Council main- i 




tains an undercover operation- 
that recently came to light. More 
(than , a million names^-r- alleg- 
edly those of ,, Communists j. and' 
others with "statistfV connections. 
-— fill the numerous filing cases. 
And 20,000 new names are add-" 
ed every month. , 
- This is not just another "crack-- 
pot" outfit. Unlike so many of . 
its predecessors,, it has blossom- 
ed forth with a list) of imposing 
sponors, including" some of the 
midwest's most widely known- in- 
dustrialists. General Robert E. 
Wood, former head of the Sears 
Roebuck Co. has surrounded 
himself with a group of "re- 1 
specked" business leaders. 

The Security Council claims tp' 
be a. "private" organization -but 
a number of circumstances seem 
to belie this claim; Its most pro- , 
minent personnel, 'beginning with 
the Council's president, are for- 
mer FBI agents. 

John M. Fl&her, ASC president, 
'headed the New York F[BI op- 
erations that investigated. Com- 
munist* Party activities in the 
New York area. The operating 
director of the Council is 'Rob- 
ert J. Wilson, former FBI .agent, 
recently engaged in the same 
type of activity in the Chicago 
area. 

The FBI , headquarters here 
are at 212 West Monroe Street, 
less than 10O yar<ls from the 
building housing the American 
Security Council. 

Behind the solid panel door 
marked "300" and, in small bus! 
ness like letters, "American S< 
curity Council" there is a shi 
eight foot square ante-room. 



AS ONE ENTERS this un 
adorned, cell-like cubide, theaft 
is a .small aperture on the lei] 
side through which one speak 
to the office worker. When your 
reporter entered there were two , 
office workers, both personable* 
young ladies, present. None of 
the operating heads of the or- *, 
ganization were around. 

Did they have . any" folders, I 
asked. Was there any promo- 
tional literature? The answers 
were delivered in a cheerful but 
firm manner. Only the represent* 
atives could give out -this in- , 
formation, and they were out. 
They would be glad to call me, 
I was told. No call was made. 

Behind these offices, long 
rows of files are kept in a ca- 
vernous room. ' . - 

This is the narve center from 
which infordation has come that* 
has undoubtedly cost hundreds of I 
workers their jobs. J 

. For an organization that claims i 



to| be- above-board in its op&jra- f 
ti|ns,' an eerie silence surrdujrids 
itf Big names support it. In pd- 
dfoon to the notorious Genfral 
Wood, there are Hughston Mc- 
Bain, former chairman of Mar- 
shall Field & Co.; Paul V. Cal- 
vin, chairman of the Motorola i 
1 Co., and Fred M. Gillies, presi- 



According to the N.Y. Times 
oi*,July*10, the Chicago Tribune 
isj one of the subscribers to ' |he 
services of the American Secir- : 
im Council. But a. careful exam- 
ination of the Tribune files, as 
well as that of other Chicago 
newspapers, fails to reveal a sin- 
gle-line written about this bud- 
ding "security" organization. 
This is most peculiar for the 
Tribune, which will spend thou- 
sands of dollars to geit a story 
in some far-off town to improve 
"security/' 



:| ONLY A FEW months a] 

' companies were subscribinj 

j th«j Council for informs 

Th&nfthe heat was pourc 

jThl chief salesman was 



Wood. 

* Letters sent to one of* the 
companies which The Worker 
has obtained, reveal more than 
a. sales pitch. They give away 
rhe true meaning of the or 
Ration. 

t Employer X got a letter f rof 
General Wood shortly after tCe 
first of the year.. On January 
.20, this- was followed up by a 
letter from McBain, and then 
on Jan. 28 from Galvin. 
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dent of Acme Steel Co. None of 
these gentlemen has ever been 
publicity shy. v_^„~c-.:;> 
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In firm businesslike language 
McBain urged Mr. "X" to hurry 
Jap and Join. . 

"I would like to emphasize," 
he wrote, "the importance of anj 
affirmative decision (to join the^ 
American .Security Council) at 
this time." 

His letter went on: ''In tihe 
past the full facts concerning 
subversive activities were not' 
known to industry at a time 
when effective action could have* 
been taken. The FBI has done 
a remarkable job in keeping track 
of these activities. 

"However, FBI files are not 
open to industry. Even congress 
lias been precluded from the use 
of these files. The American 
nynued^on page 16) 



♦ 





(Continued frontpage 3) , ; 
Security Council's purpose is to 
obtain and supply facts concern- 
ing subversive activities'.! It has 
already .been of inestimable help? 
to congressional committees, gov- 1 
ernment agencies and member 
companies." (Emphasis mine — 
S. K.) 

* 

THE GALVIN LETTER fol- 
lowed with a dollars and cents 
^approach. The radio tycoon 
wrote to "X" that "Motorola has 
been active in the American Se- 
curity Council since ,it)s inception 
and we know how very effective 
it has been. As a company, we. 
have shown a return .* on our in- 
vestment in the American (Secur- 
ity Council. .The - direet ; benefits 
to us have far exceeded our mem- 
bership expenditures/* '* 

Pressures such as this have 
brought the memberhip up t*o 
175 in the past 'few months and 
the Council says it is shooting 
for 1,000 in a few years. Un- 
employment and the increased 
militancy of many workers haveN 
spurred the Council's plans. So 
apparently have the recent Su- 
preme Court; , decisions ■ limiting 
psome of the FBPs activities. * 
J The increased activity of thei 
I Council brought it to the atten-i 
|aon 'of some sections -of ^thd[ 
press. The, recent! articles in the/ 
INLY". Post and the Times reveal 
some aspects' of, the Council's 
operation. While performing a. 
public, service by revealing the 
existence of the Coun<*il neither- 
New York paper deals with its. 

essential anti-labor nature. 



I ASC president John M. Fish-| 
'j.jpr, in his interview with' thel 
1 N.Y. Post, claimed that "war 
Jlon't differ from % a newspaper* 
porgue (library). We^ don't use 
• confidential sources of inf orma- 
I ition. We don't use tipsters,. We 
i have no Jive sources." 
; But this does' not jibe with 
J McBain's claim, in his letter to 
." "X", that the committee helps 
: congressional committees (which 
> also have access to FBI files, 
i government agencies' and compa- 
j nies. William' Had dad, the ?ost 
I creporter,. . while .exhibiting' a 
. i healthy skepticism to /McBain's 
1 statements, did however conclude , 
[that the Council "is- not .a labor; 
spy organization; as such:" This 
' only tells part of the stoTy. 
i . Associated with fche council. 
iare men with long records of 
anti-unionism, association and* 
cooperation with anti'-semites.^ 
/leaders in the fight against hir- 
ing Negro -workers, and some of 
the owners of factories that) are 
among the worst 'Sweatshops* in 
the industrial midwest. Propo- 
nents of right to scab laws, are 
i among the Council's major sup- 
"porters. " / 

. ' Is the file of aoanllion names 
. : justf a checkup for employers 
who seek to detect ''subversives"' 
in industry; or\is it an anti-un- 
j ion center aiming to eliminate 
■ active trade unionists -by the f qr- 
: , mation of a nation-wide back- 
i liatf reminiscent 'of the earlv 
I '3£s?- % .:■ /■ 

nn subsequent- articles the nd 
: tJre of this Council, and its suj 
porters - will be : revealed; 



i 



MaJTHH AI^FlKLD fit COMPAMY 

Chicaoo 



HtroiifiTow M. M^Baiw . 
C'haiwm** or TMti bo*m 



January 20, 1#8 



Dear Mr. 

\ In Mi recant . letter to you General Vood invited, you to 
• join the Anerlcen Security Council, I' wuXd nw to 
emphasis© the importance of en affirmative decision at . 

; this tine. ■ . ■: . . f .. 

In the past the full ; facte- concerning subrereiTe activities - 
were not knovn to industry at a time when -effective action 
could hare been taken. The TBI has done a remartoble Job 
of keeping track of these activities. However, IBI, files are 
-not open to Industry. Even Congress-has been precluded from 
the use of these files. The African Security Council's 
purpose 1b to obtain and siQiply facts concerning subversive 
activities. It has already been of inestimable help to 
congressional ccBmatteefl/governnent agencies and member 
companies. 

Seventy -five companies, tnrlurtlng Marshall Field and Company* 
have participated In the organisation and development of 
the American Security Council* I an most anxious for you 
to Join with us in tale vital endeavor. 

Please sign the attached Membership Farm now. 

.Sincerely, 




January 26, *tt& 



Doer Kr. 



I 



Qa&aral Vood and Bushaten MoBaln bare both pereonaJJj' 
tartted you to Join vlthue In the American Secttrlt? 
Council. I, too, feel that jour participation 1* of 
rltal Importance to jou and to the Council, 

The American Security Council It ao .laportant to 
industry that each Mnber eonpanj cbneldera ita annual 
does to ba a necessary baslnon expense rather than a 
contribution. Motorola baa bean active in the American 
Security Council ainee ita inception and ve know- how 
var/ effective it baa been. Aa a eowjpaay, va have ahovn . 
a return on our lnraatsent -in the American Security 
Council. The direct benefits to ua bare far exoeeded 
our aeaberehlp expenditure! , 

Please ei«n the encloeed form wwj and return it to me 
today. 

Veiy truly yours, 



PTO/jn 




, V. OalTSn 
Chalman of the Board 



Courteay carbon of • 

OogtiBton HcJaln'8 letter. 



i 



HERE IS DOCUMENTARY EVIDENCE of the cam-* 
paign to win big business recruits for the American Se- 
curity Council. First step was a letter to Mr. "X" from 
Gen. Robert E. Wood, former Jhead of Sears Roebuck Co, 
.JEpijs was followed by one* (above left) from Hughston j£\ 
M^Rain, then chairman of Marshall Field & Co. Eighl 
da^s later Mr. "X" received one (above right) from P. \ 
^Ivin, chairman of Motorola Co. 
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AMERICAN. SECURITY COUNCIL 
INFORMATION. -SON'eElNiNG -- - . ■ 




31-58 relating 
ter whicl^ have 
shner, Illinois 




Reference iffi'TTSW.-o. 
tcra series of articles concerning captioned 
been appearing in "The ; Worker" written "by Sa 
editor of this newspaper. (Copy attached. ) 

Jo In this regard, the Chicago Office on 8-1-58 advised / 
that" Kushner informed Erii^Bert, a staff member^, of "The Worker" in 
New: York City, that information had Tieen developed ihdl^|fttn~gra 
"tie-in" between the American Security Council (ASC) and^the-t-Metal 



oi 






Trades Association, not further identified, and that the^series 
of article fsrbeihg^prepared would be extended to five. Kushner^ 
i again mentidned that he was attempting to show, in the articles 
which have not yet been published, a relationship between the ASC 
land the FBI.^jyV 

Kushner stated the Illinois State Communist Party (CP) 

jBoard has recommended that when the series of articles is completed! 

lit should be reprinted in a four page tabloid with the recommendat^ofa. 

that 100,000 copies be printed. /Mn/TjiA . ""' I b2 ^\ 

v^ [ ^ I 1 *3^ 

Chicago also reported on 8-1-58 that | [reported^ K , 

that Glaude^Lightfoot, chairman ofLthe CP in Illinois, indicated/^ ) I 

1 there had b*een national response to the articles by Kushner and/^%%^ 

that this is one of the best jobs Kushner lias ever done. Lighj^roii 



stated that Kushner has talked to conservative, trade union leaders V\ t 
^concerning the ASC and that certain trade unions have ordered copies^ 
-I of "The Worker" containing these articles. Lightfoot would not x 

identify the trade union leaders nor the trade unions involved and 

stated that the series of articles has give/_ 

with the trade union movement. tCW^Y^ $ft 

ACTION : ■ HK^?i!rr^^^^^- T ri) except 

None. For your information. You will be kept advised 
of further pertinent dajt a jjonce^ning. this matter. 
Enclosure "- d&^t^d- & 
100-425828^^^4^ ^ ^^ '£>£* 
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TO : DIRECTOR, FBI ( 100-3*69) 
FROM : SAC, NEW YORK (100-80641) 

SUBJECT: CP, USA- ORGANIZATION 
IS - C (J 



NY-201Q-S*, who has furnished reliable information in I 
the past* reported on 8/12/58 that an individual who identified rr 
himself as JIM (possibly JIM WEST) contacted BOB THOMPSON at j 
CP, USA headquarters in NYC on that date from CG and told him that j \ 
he was calling in connection with "the supplement which is coming ; v 
out around Labor Day* (Apparently referring to a separate supolemefet 
in connection with the Labor Day edition of "The Worker"). IjQ ]&j} \ 

JIM stated that the enthusiasm in the Chicago areV'regarciing 
"the supglJeH&l* 1 is great and he believed "they" would be taking about 
15*000 issues, depending upon the cost. THOMPSON stated that ( 
"the suppjfeBKifc* 1 would come out around Labor Day and would not be ;. " 
included in "the paper" ("The Worker") but would be sold separately..- 
THOMPSON stated that he understood that a letter was sent out i 
the various districts last Friday concerning "the supple^%it/SjftT/SlwS 




According to the informant, JIM (WEST) told THOMPSOlfi^Kat 
the matter was not clear to him. THOMPSON explained that two things 
are being printed in the form of a supplement, "the KUSKNER expose r* 
and "the MORRIS articles." THOMPSON stated that there are actually ^ 
two supplements coming out simultaneously, but they will be printed/." 
in separate form so they can be used separately. THOMPSON confirms/ f 
that the supplements will come out shortly before the Labor Daj 



i 

■A 



A 

H 



4/- Bureau < 100*3-69) (.RM) 

(1 - 97-401) (PUBEBHERS NEW PRESS, INC.) 
1 * Chicago (Inf.) (RM) 

1.,-. New York 97-169 (PUBLISHERS NEW PRESS )(7-5) 
1 - New York 100-80641 



MHD:mms 
(8) 




C?ass!f?ei 

£s2Ck.'"$Jf fir 




251958 



NOT P.EC07.DHD 




V- 



-.<?* 



V 



-- \ 



u 



**f<J> 



%& 



\ 




r 




m 100-80641 



The "KUSHNER expose" apparently refers to a series of 
articles by SAM KUSHNER which toegan in the 7/20/58 edition of 
"The worker" on the American Security Council with Offices at 
205 West Monroe Street, Chicago, Illinois. According to "The 
Worker," the American Security Council is sponsored by "well 
known industrialists and manned by a corps of former FBI agents 
which maintains names and files on alleged Communists and subversive^ 

THOMPSON then told JIM (WEST) that he had a trip tentatively 
scheduled for the last week in August or the first week of September 
to the Midwest. THOMPSON inquired if "they" could use him for any 
meetings during that period. JIM stated that it. would be. better if 
he came during the middle of September. THOMPSON replied .that 
have a National session (NEC )mee ting) at that time arid CLAUDE 
(LIGHTPOOT) would have to be here. THOMPSON stated that he could 
not come at a later date as he wanted to cover "a particular meeting" 
there 
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Office Mtflflmfulum*- united sfc&gj&v-^NMENT 

i DIRECTOR, FBI ^e^±d&8#S^— — 



tATfe _.. f iigngt 15. 1958 




SAC, CHICAGO (66-4503) 




^ 



subject* AMERICAN SECURITY COUNCIL 



CAUTION SHOULD BE USED IN HANDLING THE FOLLOWING INFOR - 
MATION IN ORDER TO PROTECT THE IDENTlT^IOgrl^HIS^SOURCE / ~~ 



Re Chicago airtel dated August 1, 1958. 



|, on August 7, 1958, orally furnished the 

information appe aring on the follow ing page to SA JOHN E. KEATING 
and Stenographer | k !\ This information was reduc 

to writing on August 15, 1958. 



he 
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(Jp- Bureau (REGISTERED) 
2 - New York (REGISTERED) 

(1 - 100- ) (American Security Council) 
(1 - 97-169) (Publishers New Press) (#7-1) 
4 - Chief 
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In a recent conversation, SAM KUSHNER, Vice Chairman 
of the Communist Party of Illinois, was discussing the series 
of articles on the American Security Council. These articles 
were written by KUSHNER and appeared in "The Worker". 

KUSHNER stated that various trade unions planned to 
visit the following United States Senators; WAYNE MORSE, of 
Oregon; PAUL DOUGLAS, of Illinois; and gM^^*M^|NAMAJiA, of 
Michigan. KUSHNER stated that these SenatOT^fwOuf^ltej^ontacted 
with the view of having a Congressional investigation of the 
American Security Council in order to show that there is a con- 
nection between the American Security Council and the FBI. The 
Congressional investigation would have as its aim the gathering 
of information as a basis for legislation which would disband 
organizations such as the American Security Council because they 
are anti-labor. 

KUSHNER stated that he started gathering information 
on the American Security Council five months ago and that he is 
convinced that the FBI has given some "lifts" to the American 
Security Council. In this regard, KUSHNER stated that some 
information was given out by the American Security Council per- 
taining to a friend of DAVID ENGLESTEIN, member of the State 
Committee of the Communist Party of Illinois. KUSHNER did not 
identify this individual but said that the nature of the infor- 
mation was such that it could only have come from the FBI or 
the "Red Squad" (Labor Detail) of the Chicago Police Department. 
KUSHNER said that he plans to "raise a big stink" that a Govern- 
ment agency is helping private Capitalists. 

KUSHNER also stated that he intended to furnish his 
story on the American Security Council to Tass, the Russian 
news agency. KUSHNER also stated that in his articles he is 
going to "put Captain BARNES, of the LaborJ)etail of ( * Jihe^hicago 
Police Department, on the griddle" for furnlghi^in^wMfig to 
the American Security Council. KUSHNER further stated that his 
articles on the American Security Council would be distributed 
as a leaflet. 

It is possible that KUSHNER has bribed someone connected 
with the American Security Council and that this person is supply- 
ing information on the American Security CouricilJ:© KUSHNER^ 
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In Tatk* i. I. 
Ml tars 

Daar Sir: 

Ha; I aapreaa ay thank* to tha foricar an A Sam Kuafcaar for paint x&g 

aat Ua truU bablnd tba Aaorloan Saaurxt/ Coaaall aad Fldallfax. 

%• Kaabaar atataa that, "Brar; ladlaatlaa palata ta Star a, Raabua* aa 

Wiag tba aa>r apriagbaard ta tba aatlra aat 1- la bar aabaaa". Trutbfullj 

tfela la aa uadajratataaaat , baaaaaa» aa a torwm* aapla/M af 8aara I 

bava aaaa ami bava bad aaajr aapariaaaaa that prava uxtbaut a doubt 

ttat Hr. Kaabaar la corraat* X paraaaailj faal tbat It la about tlaa 

auab wall kaaaa xnduatrlallata ara axpaaad aad polatad out for tbalr 

aatl«labor plana, oalj by prlatxag auob artlclaa aa tfceaa aill *• ba 

abla ta da~tbron« thea and prove ttot wbxlo t..ay bida b«fcxud such 

orgaalaatxona t «y re aurpraaalng tn« v«ry >>aopla t •> amp la; aa# I 

aa aura tiiat iwugr readers ara gj og to gaxn ,in untold aaaltb of iano«* 

latga from a sariaa of ttum typa and I fur on* aiiall he lo^Kxng forward 

ta tha naxt laauaa. 

fixmaaralj, 



Frad Baraad 



* : ; •■>" \<\ \ 



?•*• H| taflaa of tba Varfcar bava not baaa ta ragalar In raaablng aa, 
aauld you >lfaaa chmck on t .xa ; f or aa^ y.;Ia.''r«gftrda to the abava 
la^tar/if^au^ajaM^ta r% Tint^iV plaaaa do njt uaa %y mm. 
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©n August 6, 1958.J Panel 8ource[ 



]advised SA JGHU 



V 



•^> 



J, ©^Lft&OR, III that he had subscribed to "She Worker 11 
I ted in its July 27, 1958 issue noted an article concerning 
Llfeh e Americ an Security Council and Fidelifax* According 



/'"> 



Ito- 




i 1 the article stated that every indication points 

■■jfto" sears Roebuck and Company as b eing the major springboard 



:>lto the entire anti-labor scheme. 



felt that because 



r |he was a former employee of Sears soebuck and would know 
r ^wba£ he was talking about ,, on August 6, 1958 forwarded a 
+ * a letter t o lf The Ma rker" agreeing with the above described 



article. V 
SA ®'M£XM 



ti&n advised that he should have co ntacted 
to the time he wrote this letter. 



prior 
indicated that he was extremely sorry and that such 1 "^ 
incident as this would not occur in -the future. He said 
that he felt his letter might be printed in rf The Worker rt 
and as a result of hi 9^ having written the letter he mi 
be contacted by loca!!/ Communists in the Boston area. 



ft- copy of the letter which| | wrote to the editor oJ 

ff fhe Iforker" is presently a part; of his file. One copy 
this letter is be lag /forwarded herewith to the Bureau, 

fcLOS**^ II W 

MO'Iislas 

l3>~ Bureau 
¥ » Bostonf 
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c Office ^.CfnorhnduM • united states government 



TO 



Mr. A. H. Belmont 



t* 



? 




date: August 19, 1958 



Tolson . 




from : Mr., p. j. Baumgardn^ 

' ■ 

subject f^iMERICAN SECURITY COUNCIL 

INFORMATION CONCERNING (INTERNAL SECURITY) 



Reference is made to my previous memoranda, the latesj 
being dated 8-12-58 (copy attached^fconcerning the series of ai^ 
dealing with the American Security Council (ASC) written by Sai^ffushner, 
Illinois editor of "The Worker"," for publication in this newspaper. C) 

The concluding article appeared in the 8-17-58 edition of 
"The Worker" (attached). Kushner continues his attack on the ASC and 
its contribution to the growth of a so-called labor blacklist prepared v 
by big business interests which is aimed at the suppression of all labor- 
rights and the enlargement of profits. The ASC, according to Kushner, 
can be compared to a daggeii poised at organized labor's heart and that 
inasmuch as this labor blacklist is ever growing the labor movement 
cannot rest until this scheme is put out of business. 



Kushner in his concluding article rehashes the inference 
that the ASC and the FBI have "at the very least a close working 
relationship." He states that it is his opinion based 'on his investi- 
gation of the ASC that material available to the blacklisters comes 
from FBI files. 

As in the previous articles, Kushner thrashes about with 
groundless and nonspecific inferences concerning the so-called 
connection between ASC arid the FBI. In no instance in any of his * 
articles has he presented one factual link between these organizations. 

ACTION:^ 

None. For your information. 
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BytSAM KUSHNER (Conclusion) 

CHICAGO — Two plots aimed at destroying the labor movement — th< 
so-called right to work laws and the jnfamousf blacklist — are so closely i 
fertwined that it is almost impossible to tell tNem apart. 



Three employers^; organize 
tions, all of : them ^ardent sup- 
porters of the right to scab laws,/ 
t are closely- linked with the Amer^; 
ican .. Security Council. ; -•■ • : ■■$..* 
: The Council^ claims to have a 
inillion name file--, of ■ 'subvert , 
sives." It is just an oldrfashiqned 
1 blacklist with ;;a cold war," tag. 
During the past four weeks* The 
Worker has. laid bare the opera- ; 
tions of this^ latest anti^labor '. 
scheme that is maimed at militant 1 
.workers and active trade union- j 

v TWO of the industrial" Rela- 
, tions: , Committee : . members "of the ] 
Council- (whose Thames did not ■ 
j appear- on J the; t first.: printing, of j 
! the ASC folder); are- E.^Edgerton ! 
!Art ;and Roland; El:Fulton. < r :< \v] 
i- Hart;." wnoi'is^st^ 
j 6& ■'* -the : - jlliribis ^M^ttfa^tuierS;': 
i Ass^iaijio;^ 

Iretaryi of; ^^^^t^^^^^: ?Xi\ 
1 ; Euiton ; i3$ ^ 'i#e ! :exe<mfe 
president:^ of . "Employers* jAsso-t - 1 
ciation of Chicago." l ;v ,;^: : 'v' -J 

' With the addition of these two ■! 
industrial, representatives to one ■■ 
of the Council's top bodies, a 
merger. of the blacklist and right 
to scab forces was consummated* ' 
Cooperating, in a less direct f 
. manner, with the blacklisters is j 
the Illinois State Chamber of i 
Commerce. John F. Tharp, man- ; 
ager of the Labor Relations De- \ 
partment of the State Chamber * 
of Commerce explained to your 
reporter that the main pitch of 
his organization' is to abolish 
"racket picketing." He explained 
that the state organization is of 
course for the "right to work" 
laws and is campaigning 
th 




,st ApnT~the Chamber |orr 
gafczed a "mass" lobby to Wash- 
ington which supported, fthe 
Knowland amendments that were 
defeated in the Senate. Among 
the other causes that the delega- 
tion , of 43 industrialists cam? 
paigned for was the right-to- 
scab law. , 
; Included in this delegation 
there were „two representatives 
Ijpf Sears , Roebuck, , one from 
" Motorola and one from Acme 
Steel. Joining with the represen- 
tatives- of these companies • all 
f ;df them part of the blacklisting 
American Security Council was 
JByron H. Hill. He is manager 
of Labor Relations fori the Kraft 
Food ^Company. He is also a 
> member" of; the Labor' Relations' 
1 Committee of '' the American 
Security CounciL ( . 

: , X>Nfe vOF THE aM0RE;blatant 
'exponents of ^the>antirlaibor union ; j 
( bus ting - legislation is 1 the Illinois ;; 
Manufacturers Association. At 
the Senate Committee hearings ■■■ 
on anti-labor legislation last May j 
this big business organization 
'was represented by William W.^ [ 
[Miller, industrial relations direc- \ 
tor of the Stewart Warner Cor- j 
jporation. He argued, at, great j 
length ' for the, outlawing of ] 
("compulsory unionism/' He is 
'for the open shop. 
■ Last week .The Worker ex- 
posed the fad; that four of the 
jStewart Warner top executives 
:hold key posts in the American 
{Security Council. This company 
'has a quarter-century record of 
*antilabor activity. It fieems 
kitting that a company which 
]in the mid-SSOs spent consider- 
able sums of money for labor 
espionage, ammunition and other 
- - . — implements of anti-working class 
TTKTrT nQTTRfE a^iyity should at this time be 
^^ bLUbU ^^ : aknfWleaders itP^^tle 
__ Jgor^he_opeii shop. , 
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$ THE ^EMPLOYERS Aesoclk- i 

'tion of Chicago, in contrastcwith 
Pthe reluctance . of the -stated or-, 
r 'ganization,~is- quite anxious to 
t declare i^s devotion iothe "right; 
* to< work" cause. A visit to the \ 
/ offices - of this;^ organization at; 
75 East backer J)riye finds' one :, 
flooded > with - union '<■; busting; 
, material. ' • ■-,-. '• "• :'■':' . T -; ' '% ;-H. * 
'■ Appoint oi * especial pride I OS > 
the- Chicago employers, it - seems, ■ 
is the enactment of the Indiana's 
, anti4aborscab la^ Multicolored:; 
expensive brochures that glorify 
the -activities ; of Indiana scabs j 
, are distributed, -wholesale, ; ; : 
It is no nierO coincidence that^ 
the ''employers* such jus Stewtfrt | 
Warner, Acme Steel, Kraftfoods, 
Motorola, and < Sears Roebuck, 
which have such ; a great affinity 
for anti.labor _/ legislation find 
themselves equally at home in 
the blacklisting: Security Coun- 
"cU. The activity of these organ- 
lotions, -merely represents two 
! facets of the same question, that 
of anti-labor activity. ■ ■' 



SOME of the sponsors of the 
American Security Council and 
Fidelifax exhibit a great diver- 
sity of interests. All of them are 
aimed at the <?ommon people. A 
few years ago the nation's farm 
centers suddenly found two new 
organizations in their areas. 
They were as ugly in their 
aims as in their initials. 
IGHAT and IGHUGS were the 
names on millions of buttons. The 
initials spelled out I'm Gonna 
Holler About Taxes and I'm '; 
Gonna Holler about Unnecessary ■; 
Government Spending. 
c Who were the sponsors of these .' 
"farm grown" movements. None ; 
other that Sears Roebuck and Co. \ 
and Quaker Oats, two of the fore-, 
most . initiators of the blacklist- ' 
ing Security Council. Despite the, 
farm "front" that was attached 
to this reactionary campaign, ; 
aimed primarily at -influencing 
Congress to cut taxes for the t 
big corporations, it wasthe reac- j 
- .tiouary industrialists who were j 
^the power behind it. j 

^ ; - The' farm co-operative^novS^ 
4 foment is ~ a progressive - trend 
* pnn the nation'^ 'f arming^ com- J 



:munitiej6i To the reactionaries ^ 
this, is a bad thing. Af ter* Worlds 
War II the "Foundation for 
American Agriculture" w as 
founded in the swank indufetriatn; 
executive .offices . in the ; city of , 
Chicago* Its aim, if one breaks 
through all of the? verMage^was ! 
i a simple one;' to weaken the 
1 co^op movement. '- * '- 

* The chairman of this organiza- 
tion is ;R. Douglas' Stuart,- chair- 
' ;®aan .of the board of Quaker ■ 
^Oats. Other industrial luminariesiv 
included John H. Kraft of Kraft -^ 

■ / ■ i • • ■ ' l ^ , 

< ^foods and General Robert E. 
Wood of gears JRoebuck* * 

All three of these .companies , 
; are to be found later as among 
the active sponsors of the Ameri- 
l can Security Council. 
, ■ • Wayne* A.v Johnston, president 
; of the Illinois, Central Railroad 
- emerges .as another. ! of - the- Bare- 
:if oot - farmers; - from , Chicago's 
JjaSalle : Street , (the: midwest's 
\ ;■> Wall Street) . Together v with his 
; cohorts from , '.Sears- and Quaker 
r X>ats>---~the/!, railroad- Ipreaident ; 
emerges as-, one of the: trustees 
; of the :Farm;Foundation, .which is 
•; aimed to /corrVaie^:^Vl>ig"blliu• 
' uness ,!and ;big f arm interests, v ; 
r •■ Johnston too finds time to serve 
, as; a member of the American 
Security Council advisory : board; 
r The above -listings? show^ in a ^ 
small way, the rinaerlOckihg^ in- 
terests of some ofjAmeBc^s- most 
* reactionary .. forces. (Big business. 
'f- considers ; blacklisting as . one of 
; its, many interests ^although a 
very - important; one, no doubt. 
1 Your reporter is convinced that 
r a study of the operations of 
Sears Roebuck and its key per- 
, i sonnel would uncover links be- 
tween this mail .order house with 
every unsavory aspect of reac- ■' 
fen. — v, . . * L/\ 



THE AMERICAN SECURITY 

Council and its national counter- 
part Fidelifax are growing. This 
year is their first real one in 
business. Fidelifax offices are 
springing up throughout -the na- 
tion month by month. What are 
j some . of the factors that have 
i brought about this sudden out- 
[ burst of activity on the part of 
■ the blacklisted? 
I The current depression gives 
\ ff ^rt, of the answer. Business is 
{^mbl^^xious to sque^^^; 
every 4ast-nickel of profitsT This , 
can only be done by beating down I 
■g*&e^_de,Tnand&. ^Q£^workers.^Uainaj 



the hoary pretext ^./'su^ 
^^^&ioi# the sponsors of fee 
i ^blacklist agency hope to keep 
! workers — both factory and 
white collar — from fighting for 
, their demands. *" • » 

! It is especially noteworthy 
tsthat three of the sponsors of 
1 the American Security Council 
i are prominent in the merchan- 
. dising field. Hughston McBain of 
'Marshall Field (former Chair- 
! man of the Board) General Rob- 
! ert E. Wood aiid many others 
•■ from the Sears* ■ interests and 
Fred, Lazarus, Board Chainnan of 
j the Federated Stores compose the 
|. trio of retail trade interests in 
]* the top echelons of the blacklist . 
1 set up. 

i" " ' " : ' : * ' 

I SEARS ROEBUCK, faced with 

J \ Tefensters Union has anno|^^ 
th^T it will resist with alf ot^t 
efforts. The tremendous Sears 
mail' order operation is a vast 
challenge to organized labor, 

I which the Teamsters are pre- 

j paring to meet. 

1 . Sears can be expected to utilize 

; everything at its command, in- 

} eluding the immense blacklist 
operation, to defeat this effort. 
Sears enters the battle well pre- 

I pared. 

John M. Fisher, a former FBI 
agent, is the "security" coordi- 
nator for Sears. He is also presi- 
dent of the American Security 
Council and the nation wide 
Fidelifax operation. 

Hughston McBain, of Marshall 
Field, has announced his retire- 
ment But he seems to be doing 
business at the same old stand. 
He still has a full time secre- 
tary at the Marshall Field of- 
fices. Your reporter talked to 
Miss Vee Winn, who is Mr. Mc- 
Bain's secretary. She confirmed 
the fact that her boss still was 
part of the Security Council's 
top board. MtfBain, as shown in 
photostats printed in the Work- 
er, in previous weeks, is one of 
the big promoters of the black- 

! list , agency. 

j ; All of the department stprea 
j are anxious to defeat unioniza-i 
i tion. With the economic squeeze 
on, it might be easier to organize 
%e white collar workers. In- 
stead of giving higher wa#ss, 
; some store owners apparently 
witend to intensify the use of j&e 
j^ blackly^. 
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HUGHSTOK McBAIN recently retired as the chairman 
of Marshall Field and Co. Chicago's State Street's showplace 
store. McBain stated he was retiring to devote his time to "civic* 
enterprises. One of his unpublic enterprises is promoting the 
American Security Council. In the background is a painting of 
Marshall Field, the store's founder. ' 1 v 



/iVc 



^0fi^0e^it: 



TO THE, MEMBERSHIP OF THE ILLINOIS; STATE CHAMBER OF COMMERCE ■ 



CHAMBER DELEGATION SEEKS « URB W ^ BO " ^™* 

L\B()R LEGISLATION continues . + Elimination of the "no man' — ■"" 

>lo occupy a top run 8 <m the, hncl ' in labor dijpute* by 

legislative tedder in Washington,. " legislation that would ■""■ < 

with busihe»inen still intensely hope- /he right *- - 

ful that corrective measures will be ' situations 
passed at this session. 
, Helping to fan the 

teal! federal. supplemental! 
employment coir"-"""™ 
the Illinois State 






■ ft ^<V ^^ 

. i y»* a y ■-«»'» ^- *- , — - — > - 

"^ ILLINOIS CHAMBER'S open-shop activity is reveafled ii^N*,. 
newsletter. .. - - 





(Belden Manufacturing, are "as* 
anxious as their fellow indus- 
trialists in the retail trade to; 
prevent their workers from! 
unionizing. For others, where thei 
workers belong to unions, the; 
goal is to prevent effective ac- 
tion that will win wage increase 
and stop speedup. Any unionist 
who puts up a fight, in either! 
the organized or unorganized 
plants, stands a good chance of! 
ending up on the nationwide, 
blacklist \ 

IS THE SECURITY Council' 
and the Fidelifax organization! 
)po|ie<piike a dagger pointing ^ 
to^e heart of organized labor? 
Ilere ia a. listing of some of the L 
$£ms that are members 7 * or 
sponsors of the blacklist agencyl 
UNITED STATES STEEL 
THE CHICAGO TRIBUNE 
ILLINOIS CENTRAL RAIL- 
ROAD 
ACME STEEL COMPANY 
STEWART WARNER CORPO- 
RATE 

BELDEN MANUFACTURING 
COMPANY 
ROCKFORD (ILL.) STAR 
SEARS ROEBUCK AND CO. 
MARSHALL FIELD CO. 
KRAFT* FOODS 
FEDERATED STORES 
QUAKER OATS 
JOANNA WESTERN MILLS 
Co, 
In addition to the* al>ove com- 
- panies, The Worker has been in- 
formed that ASC and Fidelifax 
are conducting a special drive 
to enlist companies with govern- 
ment contracts in 1&eir organiza- 
tions. Aside from pressure placed 
on these companies, many of 
them relatively small ones, by 
the giant corporations there is 
*. another angle. . The Security 
' Souncil publicly declared that the 
tEfHy two offices, of Fidelif ait are 
headed by former Federal "Bur- 
re&u of Investigation special 

apnts. V. •■ %'■ 

. , r ,. ; .. ^ , , ... 



ifeg ^S .TIP BETWEBN-t^* 
FBI agents and security clear- 
ances . for government. Contracts 
is not lost on some of the em- 
ployers, one can fee sure. This 
is especially underscored by the 
publicity brochure of the Ameri- 
can Security Council. 

'The FBI has been assigned 
the primary responsibility for the 
investigation of subversive activi- 
ty " the Council blurV sheet 
states, "and has done an excel- 
lent job of this. However, the 
FBI is required by law to main- 
1 tain its files as confidential, and 
it cannot divulge the facts in : 
its files except for Use in a 
a court of law, or for the confi- 
dential use of other agencies of 
the federal government. 

"Ifcus the FBI is not permitted 
to furnish industry with facts 
covering subversive activities", 
the brochure continues. "Indus- 
try therefore organized the 
American Security Council to 
meet its need for factual infor- 
mation and guidance regarding 
such activities." 

*;Ia the Security -Council and 
-■■■. (Continued on page 13) *■ 

blacklist ., it 

(Continued from page 3) 
Fidelifax just a front for Hie 
FBI in order to circumvent the * 
Supreme Court decisions ? In the 
opinion of your reporter, who 
has investigated many faces 
of thisvwhole blacklist. operaticto 
during past weeks, the link be- 
tween government agency and 
Fidelifax anoTthe Security Coun^ 
cil' is at the very least a cltffc ^ 
i working relationship. Evidence * 
has* eome to- the Worker, which^ 
-was printed last week, that theaC^ 
immaterial available to the black- 
l&ters that in all likelihood comes 
from F1BI files. . 

In any event, one thing is clear. 
The blacklist is back. It is mas- 
querading as a respectable "se- 
curity" organization; but it 'is ; 
the same old blacklist that is an 
ever present menace to organize^ 
labor. The labor movement cajp- ■ 
nCt rest easily until this airti i 
labor scheme is puVtmrof busi- 
ness. & 
^- _ *_ 
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TO 



Mr. A. H. Belmont 



UNITED SWES GOVERNMENT 



DATE: AU gust 27, 1958 



from : Mr. F. J. Baumgardn 




subject: ^AMERICAN SECURITY COUNCIL 
INFORMATION CONCERNING 
(INTERNAL SECURITY) 



X 



The 8-24j^8 t edition of "The Worker" (attached) contains 
"An>#pen Letter by the Editors To the Senate "Labor Committee" $ 




w whic'BHsets' forth data concerning the American Security Council 
-MASC) and the alleged tie-in between this organization and the 
^ FBI, 



The theme of the article , is that the ASC is a threat to 
the American labor movement and in the opinion of the editors 
of "The Worker" jeopardizes the constitutional liberties of all 
ASC, according to the article, is , not an organi- 
easily be disregarded and inasmuch as the ASC 
considerably its membership, its antilabor policies 
increase in scope and importance . The article 



Americans . The 
zation that can 
plans to expand 
will naturally 



j calls for a full congressional investigation of the ASC and the 
I inference the ASC and the FBI are closely linked. 

i The article asks is the ASC a front for the FBI; has 
fthe Supreme Court decision relative to the use of FBI files in 



security cases made it 
to serve industry; and 
expenses by members of 
considerable revenue. 



necessary to build a labor spy network 
lastly suggests that deductible business 
the ASC are costing the* Government 
In conclusion the article again calls 



Ul? 



for Senate Labor Committee to perform a great service for the ^ J 
Nation in undertaking an investigation of the ASC which investi- * 
gation would receive the full cooperation of "The Worker." 



OBSERVATIONS: 



\S 




The author of the above article is Sam^ushner, Illino is 
editor of "The Worker" who also authored a seF^es^of five articles 
the ASC which recently appeared in "The Worker" and 

attempted to prove the groundless/claim that there is 



concerning 
whiti^i^articles 



Enclosure 

425828 




loiFlED 



Mr. Neal 

Mr. Belmont - ^j 
Mr . Baumgar dnery /// 
1 - Mr. f Connor 
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Memorandum to Mr. Belmont 

Re: AMERICAN SECURITY COUNCIL 



a direct tie-in between the ASC and the FBI. The series of 
articles have been previously reviewed and failed to set forth 
one factual link between the ASC and the Bureau. 

ACTION ; 

None. For your information. 
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if it Open Letter by the Editors 
To tffe© Senate Lqnbor Comnthtee 



Senator John F. Kennedy, Mass., char- 
man, 

Senator Wayne Morse, Oregon, [ 

Senator James E, Murray, Montana, 
Senator Pat McNamara, Michigan, 
Senator Irving JM. Ives, New York, ^ 
Senator William A. Purtell, Conn., - r 
Senator Gordon Allot, Colorado / 



GENTLEMEN; i 

I 

A NATION-WIDE blacklist agency,; 

Fidelifax, is a threat to the American labori 

movement and is placing the constitu-' 

. tional liberties of all Americans in jeop- 1 

ardy, in the opinion of the editors of The| 

Worker. This situation as reported in our 1 

newspaper, cries for a public airing. Your! 

Committee, charged with the responsi-j 

bilities of acting on matters affecting,' 

'labor, 'is called upon to investigate this! 

'conspiracy against labor. " • ^ 

We are sure that you will not be misled J> 
by the "anti-subversive", super-patriotic*^ 
label that this agency hides behind. The 
Chicago-based American Security Council, 
located at 205 West Monroe Street, boasts 
of one million names in its file; and that; 
20,000 are added every month. The ASC,| 
by its own admission is the sponsor of thej 
nationwide network of 32 Fidelijfax offi- 
ces, each headed by a former special agent 
of the FBI. 

Among the sponsors of the Council there i 
Hre such well known industrialists as Gen. i 
Robert E. Wood, former cjhaircnan of! 
Sears, Roebuck & Co.; Paul V, Calvin,: 
chairman of Motorola, Inc. ; Fred M. Gil- 
lies, president of Acme Steel Co., and! 
Bennett Archamibault, president of Stew- 
^j|art Warner. Among the subscribers to 
this organization are U. S. Steel, The 
^Chicago Tribune, Marshall Field & (to, 
*Sears, Roebuck and others. ^f 
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^^THE ABOVE is listed,. gen|Ie&ei^to 
prove that this is no fly by nigfiroutf it 
that can easily be disregarded. Early this 
year the Council, in its promotianal cam- 
paign for inembership, stated that it had 
75" companies in its membership. The 
latest inlormattion that this correspond- 

* ent. has, is that this nuomber has almost* 
tripled in the past six months period. 
As you will. note from the enclosed ar-; 
ticlesythe Fideliifax offices! are expanding! 
their operations throughout the; nation. I 
In the '30s the National Metal Trades! 
Association .and others developed majorl 
la'bor* spy organizations responsible for: 
deaths, frameups and anti-union activity.: 
This was exposed: by the LaFollette Sen-i 

;_ate Committee hearings. ; . Z j 

*'■' At that time, the label ocf the anti-Ialj^ J 
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forceiPwas "Americanism". '^T~~~$ tm 
I Now. the title is changed to "ahtksub- 
versive". But it is the opinion of this, 
paper's editors that the aim is the- same 
as in the *3<>s, namely to prevent, union- 
ization wherever possible; Where this is 
riot possible, then the aim is. to weaken 
the effects — cost-wise — to the companies 
of the existing unions, There is no other 
logical explanation for the extensive oper- 
, ation of this blacklist agency. 



THIS IN ITSELF would J*> serious 
enough to warrant a full' investigation of 
this organization. Bkit' there are' some 
other questions involved. 

What is the tie-up between the ASC 
and the FBI? As ymi will note in one of 
the articles there apparently is material 
in the files of the Security Council that 
could only come fenom the FBI. The 
Worker has other material, which it would 
place at the disposal of your committee on 
the link, up between the FBI arid the 
Security Council. ' . 

Is this new agency a front for the FBI? 
Is it accident that the offices of Fideli- 
fax are headed by former government 
agents?' These are questions that we 
believe are of great importance to the na- 
tion. Has the Supreme Court decision 
relating to the use of FOBI files in so-called 
security cases made it necessary to build 
this network to serve industry? The se^ 
rjes of articles -printed in The Worker 
point the finger in this direction. ^^ 



^E^SiAPS ofless moment, bqt^ev^- 
tlieless'of some importance is the ifi&ic- 
irig of this organization out of funds that 
should otherwise be paid in taxes to the 
'federal government. The Council, as^you 
.will note/reminds its potential clients that 
dues^ and other expenses are "necessary 
business expenses", and are therefore tax 
deductible. Is this large aaiti-Mx>r net- 
work being financed with funds that 
rightfully belong to the, federal govern- 
ment. 

1 Many other questions are posed by the 
activities of the American Security Coun- 
cil and Eidelifax. This young organiza- 
tion, which is expanding at a rapid rate, 
should be called to acccount at once. It is 
our sincere belief that your committee 
would be performing & service: to the na- 
tion by undertaking an investigation and- 
hearings on this inatter. This newspaper 
would pledge its full ^cooperation in such 

an undertaking. : :' 

■ ■.*,'■' - * 

Very truly yours, ; 
Sam Kushner, 
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Chicago correspondent, The Worked 



OFFICE MEMORANDUM*** UNITED STATES GOVERNMENT 



TO 5 DIRECTOR, FBI (100=3-89) 

FROM : SAC, CHICAGO (100-33756) 

SUBJECT; COMMUNIST PARTY ~ USA 
STRATEGY IN INDUSTRY 
INTERNAL SECURITY - C 



DATES 10/ 7^/58 




CARE MUST BE USED IN HANDL1N6 AND REPORTING TBE FOLLOW- 
ING INFORMATION IN ORDER TO PROTECT THE IDENTITY OF THE INFORMANT . 



on October 9, 1958, orally furnished to 



SA JOHN E- KEATING tie information on tfee following pages. 
ora| information was. reduced .to writing on October 13, 1958. 
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.Bureau (REGISTERED) 
U@T~ I00°425828y tAmerican Security Council ) 

1-- New York " (100-89590) (GP-USA, Strategy in Industry) (#7=5) 
(REGISTERED) 
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(1 ~ l*)0»1943lV(qp-frSA, Illinois District, Strategy. in 



106-2748 ) 

66-4503) (American Security G®raa<gil) 
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October 9, 1958 

During the Midwest Communist Party Conference held 
in Chicago during the weekend of October 4 and 5, 1958, there 
was a general discussion of the articles by SAM KUSHNER in "The 
Worker", which dealt with the American Security Council and 
Fidelafax* It was pointed out that these articles were well- 
received in labor . circles , but that an .effort should be made 
to turn these articles : into a labor issue so that criticism. of 
the activities of the American Security Council will become an 
issue beyond the Communist Party o It was also agreed that the 
American Security Council should be made an international issue 
and that efforts will be made to accomplish this. 

It was felt that if the American Security Council can 
become a labor issue and an international issue , : there is a 
possibility of turning this campaign into an attack against the 
FBIo 

During this discussion , SAM KUSHNER boasted that the 

Communist Party has someone working-, in the American Security "■■■ 
Council and that this person keeps him informed on wfyat is hap=. 
-pening in the 'American Security Council D 
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By way of opinion, it is felt that Communist Party 
activity in regard to the American Security .Council 'should .'be 
closely followed o While it might seem that the Communist Party 
would have difficulty in turning this campaign into a labor 

issue* if the Party continues to stress this issue through pro- 
paganda and agitation, anything Is possible.-. 




BARRY GOLDWATER 
ARIZONA 
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WASHINGTON, D.C. 



COMMITTEES: 

Interior and Insular Affairs 

Labor and Public Welfare 

SELECT COMMITTEES ON: 

Small Business 

Improper Activities in 

the Labor or Management Field 



January 16, 1959 
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Mr» Gordon 

Inspector ±i 

Room 56^0 

Federal Bureau of .Investigation 

Washington, D« C* 

Dear Mr. Nease: 

I would appreciate it if you would give me any information 
you have on th^American SecurityCpuncil, It is an organ- 
ization ostensibly^aeaTeated to"pxttingtbusiness and industry 
against "Communist-Statis threats to Ottr\country and our free 
enterpr i se| system . I! 



sej s 



Robert E.||Wood is on the Sen^T^j|dvisory_Boa^d N ; «"fchn M/# Fisher 
of Se^rs,^Roebuck & Co* is Presid ent; Kenneth M.JrPiper of 
, Motor ol au^Inc* is Vice-Rresident; and Cyril W,$Hooper of the 
Stewart-Warner ^ Coloration is Secretary-^eastfrer . 



Sincerely, 




Barry /Goldrwater 
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n Mr. Mease January 21, 1959 

M. A. Jones 
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AMEI&CAN tiBCmttfT COUNCIL 

SBQUB^T FE0M OFFICE OF 

SENAf ©E BABEY CKILPWAfSR (R.~ 




BACKGEOtJHB; 

In a personal letter to you dated January l% I9S9, Senator Barry 
Goldwater stated, "1 would appreciate it If you would glvte me any information you 
have on the American Security Council, tt is an organization ostensibly dedicated 
to pitting business and industry against 'Communist-Statis threats to our country 
and our free enterprise system.* 

"Bobert 1. Wood is on the Senior Advisory Board; John M. Fisher 
of Sears, Roebuck & Co. is President; Kenneth M. Fiper of Motorola, Inc. is 
Vice-President; and Cyril W. Hooper of the Stewart»Wamer Corporation is 
Secretary-Treasurer. " 

WWQm&hTim I N BUF1LE S: 

mi . Wiiii. i m^ i l i ini i i iiiii mnw ii P ii mm Mi n i ,. i m i m i i mmi w* ** ************* 

We have a main file on the American Security Council (ASC) which 
reflects the following information. 

The most succinct resume of this organization is contained in SAC 
Letter Number 57*31 reading as follows: 

"0& American Security Council - Information concerning {Internal Security) — 
Reference is made to SAC Letter 56-27 <A} concerning Fideltfex, Incorporated. 

"Inquiries have been received regarding the American Security Council 
{ASC), TBS West Monroe Street, Chicago, Illinois, which organization sponsored 
but dg&pot finance the organization known as Fidelifax, Incorporated. 

: @ 6 JAra 2 UB5S» an organization financed and operated by private industry as a 

national central research and information center on subversive activities, Infor- 
mation developed is made available for a fee to member companies and other 

Bo™^aTIZ©ther organizations and individuals deemed to be qualified by ASC. ABC was 
-organized to provide industry with access to subversive information as the FBI 
-can make such information available only to the Executive Branch of the Govern- 

[wn'Lz^ment. Its officers include: president - John Mi Fisher, Sears, Roebuck and 



Belmont . 
Mohr — 
Mease . 
Parsons 



jTamra 
'Trotter . 



zCompwaf; vice president- Eenneth M. Piper, Motorola, Incorporated; secretary* 



|!;^ s R u ^ a ^treasurer - Cyril W. Hooper, Stewart-Warner Cofporatica* It is noted the afora-^ 
y ioiioman mentioned Fisher and Piper are former Special Agents M the FBI. Jr 



no m^mr ' "KiS SSSS 




^s 



Sv' ' V 



Jones |@, Nease memorandum 

"Any inquiries received should be answered by stating A$@ has no 
connection whatsoever with the FBI and has no access to fSf Information. ■.** 

WM8m, Jne. , has oitos thrmi^out the United States, laid these 
offices af v headed fey former flf Agents, the Bureau has received comments of 
derogatory nature concerning the actions of these former Agents In capitalizing on I 

their former association with the Bureauo i 

General Robert 1. Wood* retired Board Chairman of Sears, Roebuck 
and Com$*isy -has been very aetlve in the AVCL- Tim following njewspaper items con* ] 

f h© "Jiew'f ost fimss* issue of July iO, I9IS # on page 56 # carried ! 
a otory headlined "Group Lists Data On 'SubverEivea' " 

f he "New ¥o*fc tost* issue of July JO, 1988, on oage ft* carried a I 

feature story headlined ^ "itthverslve Hanies For Satei M : 

"The WWSWwV east coast communist newspaper, has carried a number j 

of artless eriticat of AS^ written by Sam gushner* Chicago r^resentattve of 'fhe i 

Worker. *» These Items appeaf in the lowing issue© of "the WorKer 1 * ?* 20*58; ' 

7*#?-i8j 8*8*58* 8##?*§8 and 8*24*§8. I 

given ^ ^av^ received Inf ormiion from fee to time indicating the Infer- 
ence oftln/EEat 'the Af© has access to f BI files and in line with this .inference 
KusMar, in his articles, aleo infers this which Is not true. j 



ha^e in file two copies of a brochure concerning the American 

feourity Council. 



II is recommended that you or Mf . Itekoach orally brief Senator 
Goldwater on the high lights of the above. |t Is also recommended that you make 
available to him a eouy of the : MM broeiure Which is attached. 
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TO 



FROM 



Mr. Nease 
M. A.'j 




date : January 21, 1959 

Tolson 




SUBJECT: 



Q 



BACKGROUND 



AMERj0AjL^ai®ri^aceieiL, 

REQUEST FROM OFFICE OF 

SENATOR BARRY GOLDWATER (R. -ARIZ. ) , • lM , 

Mi INFORMATION CONTAIN 
rtERElrfiSiltttfiLftSSinED 

L3 




Trotter 

W.C. Sullivan _ 

Tele. Room 

Holloman . 



In a personal letter to you dated January 16, 1959, Senator Barry 
Goldwater stated, "I would appreciate it if you would give me any information you 
have on the American Security Council. It is an organization ostensibly dedicated 
to pitting business and industry against 'Communist-Statis threats to our country 
and our free enterprise system. ' 

"Robert E. Wood is on the Senior Advisory Board; John M. Fisher 
of Sears, Roebuck & Co. is President; Kenneth M. Piper of Motorola, Inc. is 
Vice-President; and Cyril W. Hooper of the Stewart-Warner Corporation is 
Secretary -Treasurer. " 

INFORMATION IN BUFILES: 

We have a main file on the American Security Council (ASC) which 
reflects the following information, 

.'■■<* 

-- - • ^\ 

The most succinct resume of this organization is contained in SAC 
Letter Number 57-31 reading as follows: 




1 i 

i "(L) American Security Council - Information concerning (Internal Security) — 
Reference is made to SAC Letter 56-27 (A) concerning Fidelfe, Incorporated. 
^^ "■ *" 

* "Inquiries have been received regarding the American Security Council 
(ASC), 205 West Monroe Street, Chicago, Illinois, which organization sponsored 
but did not finance the organization known as Fidelifax, Incorporated., 

emoz rec- 60 m: 

"ASC is an organization financed ancToperated by private industry as al 
/national central research and information center on subve^v6AacS®aaife. lni\ 
[motion developed is made available for a fee to member companies and other 
fother organizations and individuals deemed to be qualified ^SSCt Af 98 ^^ ^ 
|iorganized to provide industry with access to subversive information as the 
jmrt^^e^aw^l information available only to; the'Executive Branch of the JGo\^n- 
y$H^ft^ Fisher, Sears, Roebuck^ad' 

Company; vice president - Kenneth M. Piper, Motorola, Incorporated; secxetary- 
l vtreasprer - Cyril W. Hooper, Stewart- Warner Corporation. It is noted the afore- 
mentioned Fisher and Piper are former Special Agents of the FBIv 

3&JI:mlw (6) Enclosure 
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Jones to Neasfe* memorandum 

"Any inquiries received .should ^ ASC has no 

connection whatsoever ^thiljfe^BI-. and has'no access to F'BI; information:. " 



Fidelif ax, /Inc. , 'has '<kfiGea-thrq^^ United States, and these 

offices arfe headed by former FBI Agents; \T^ received comments of 

derogatory nature concerning the actions of ihesfe f or mfer Agents in capitalizing 
their former association with the Bureau* 

Gener4 Robert E. Wood, retired Boai^d Ghairman of Sears, Roebuck 
and Company has; been very active in the ASC, The following newspaper items con- 
cerning ASC are of interest. 

The "New York Times" issue of July 10, 1958, on page 56, carried 
a story headlined "Group Lists Data Gn f Subver sivesJ " 

The "New York Po^t" issue of July 10, 1958, on page 5, carried a 
feature story headlihM; "Subversive Names For Sale." 

■ f? The;.:Workery : east coast com^uhist newspaper, has cam 
of articles critical of XS& written; by Sagna Kushner/ Chicago representative of "The 
Worker. " These iterris appear in the following issues of "The Worker": 7- 20-58; 
7-27-58; 8-3-58; 8^17-58 and 8-24-58* 

given We have, received infornoiion from time to j U 
ence ofteMnat the ASC has access to: FBI files ahd in lirie with this inference 



Kushner, in his Articles, .also infers this which is not true. 

We have in file two copies of a brochure concerning the American 
Security Council. 

RECOMMENDATION: 



It is recommended that you or Mr Deljpach orally brief Senator 
• Goldwater on the high lights of the above. It is also recommended that you make 
available to him a copy of the ASC brochure which is J attached. 
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January 29, 1959 
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Mr. Kenneth >*inPaxton 

Vice President, >fcrsonnel Division M ^^ mm«| 

GT C%rphy Company g£ WFORWATWW ^M -»»^ 

531 Flffc Avenue UttrftN 1& UNO.^" 

McKeesport, Pennsylvania "»5r v/ii//* 4JY 




■ta 



Dear Mr/NPaxton: 

\ / ' ' Your letter dated January 21, 1959, with 

enclosures, has been received. 

Although I would like to be of service, the 
FBI has not investigated the American Security Council, 
and 1 am unable to be of aid. The thought prompting your 
contacting this Bureau, however, is appreciated. 
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MAILS* Jft , 

JAN 2 9^1959 

"C0MM,FB1 
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Sincerely yours, 

isjgggax Spores 

John Edgar Hoover 
Director 




pSEo'acIi 
.llcGuire 
WoCo Sullivan 
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NOTE: Correspondent is not identifiable in Bufiles. Cordial correspondence 
has been had with other officials of the Murphy Company. The American 
Security Council is financed and operated by private industry, supposedly as 
a national central research and information center on subversive activities. 
Its vice president is former SAC Kenneth M, Piper and retired assistant 
to the Director Do Milton Ladd is on its planning committee. It also has a - 
close tie-in with Fidelifax, Incorporated, a personnel investigative outfit, of 

Ctommunist Party of Illinois, has made 
Amftri&an Security Council has been receiving 
informatatonOfr^ a'n^SAC letter 57-31 Jms alerted all field \ 

pffidegjto the fact that the ASC h&s no connection whktspe^" *-=— — — 

7? 
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ex- Agents. Currently Sam Kushnex., €£ 
widespreadMlegatipflS that; the Americ'a 



nd has ho acces^tOrBufile^ttf. 



DCL 



:paw^(3) 



^ 




MAIL ROOM CZI *^ECETYP&NIT EQ 



X 






%0-^' 



(SJWBI-rphy Company fe#B? 






531 FIFTH AVENUE 
M<?KEESPORT, PENNSYLVANIA 



KENNETH T. PAXTON 

VICE PRESIDENT 
PERSONNEL DjyiSION 



January 21, 1959 
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Jv Edgar Hoover, Director 
Federal Bureau of Investigation 
Ninth & Pennsylvania Ave., &♦¥♦ 
Washington 25* D. C. *m 

Dear Sir: 

I have been askeP%jH 
of the Contributions Committee of the G.Cv 
^Murphy Company to seek your opinion of the 
^American Security Counqil; its work and the 
eYFect of sa3^^ r StFcoEt^nlng the Communist 
movement within our country. 

The attached copy of a request for 
membership and funis is the third such re- 
ceived by Mr. W. C^kkhaw, Chalmaia of the 
SSSE& and Mr. J* &*yMack, ,PresidentT'& ^the 
past year. We.rejes^d the f Irst^ two, but 
are now wondering if perhaps we are shirking /n 
our duty as an American business organization./ | 

There are, of course, hundreds of \_*/ 
so-called Anti-Communist organizations through- 
out these United States and all of them^^pe 
after funds — they all claim to accomplish 
the same ends. It is difficult to determine 
% where our help should go -if any. /wherg**^ faSk- 

(d$k\ Would yM 'be kind enough to give us 

^E-your thoughts in the matteE^feateg=^a^«?ed 
that they will remain confidential. 

1959 
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. r&P K.L T. Paxton 
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ENCLOSURE 
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The Annual Meeting of Common Shareholders will be 
held at the registered office of the Corporation, 531 
Fifth Avenue, McKeesport, Pennsylvania, at 11:00 
A.M. on Tuesday, April 8, 1958. 

Notice of meeting, proxy statement, proxy, and return 
envelope are enclosed with this report. 

Shareholders who cannot attend the meeting are 
urged to exercise their right to vote by proxy, 
and to sign and return the enclosed proxy card. 
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ini\xeil Report 



HIGHLIGHTS 

Sales .' $208 226 887 

Average Sales Per Store $658 946 

Employees' Compensation and Other Benefits $41 450 323 

Earnings Before Federal Income Taxes $18 067 566 

Net Earnings $8 743 566 

Earnings Per Share $4.11 

Dividends Per Share $2.12M» 

Taxes Per Share $5.71 

Additions to Property and Equipment $5 967 5U 

Working Capital $36 448 838 

Current Ratio 3.39 to 1 



1956 ^ 



$204 828 650 



$662 876 



$40367 168 vV 



$17 919 841 



$8 724 841 
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Walter C. Shaw 

Elected 1919 

Chairman of the Board 

'47 years of service 



James S. Mack 

Elected 1940 

President 

22 years of service 




Walter C Shaw, Jr. 

Elected 1942 

Vice President — 

Sales Manager 
24 years of service 



Edgar L. Paxton 

Elected 1946 
Vice President — 

Merchandise 
30- years of service 




Earl F. McClune 

Elected 1948 

Vice President — Real 

Estate and Construction 

23 years of service 



Kenneth T. Paxton 
Elected 1946 
Vice President- 
Personnel 
30 years of service 




Carl F. Schatz 

Elected 1958 

Treasurer 

21 years of service 




J. Clarence Kelly 

Elected 1943 

Surgeon 



Thomas N. Griggs 

Elected 1949 

Attorney at Law 

Griggs, Moreland, 

Blair and Douglass 



Harold E. Crosby 

Died January 12, 1958 

Vice President — 

Construction 

1946-1958 



With the death of Harold E. Crosby, we 
lost a man of exceptional character, ability, 
and singular devotion to his Company. 




G. C. MURPHY COMPANY 

BOARD OF DIRECTORS 



Walter C. Shaw 
James S. Mack 
Walter C. Shaw, Jr. 
Edgar L. Paxton 



Thomas N. Griggs 



OFFICERS 



Kenneth T. Paxton 
Earl F. McClune 
Carl F. Schatz 
J. Clarence Kelly 



Walter C. Shaw, Chairman of the Board of Directors 
James S. Mack, President 

Walter C. Shaw, Jr., Vice President and Sales Manager 
Edgar L. Paxton, Vice President — Merchandise Division 
Earl F. McClune, Vice President — Real Estate and 

Construction, Division 
Kenneth T. Paxton, Vice President and Personnel Director 
Carl F. Schatz, Treasurer 
William S. Thomson, Secretary 
Frank G. Crispen, Auditor and Assistant Treasurer 
Porter D. Albert, Merchandise Investment Controller 
Howard Q. Milar, Assistant to the President and 

Assistant Secretary 
Siddons S. Service, Assistant Secretary 



MACK REALTY COMPANY 

(Real Estate Holding Company) 



BOARD OF 1 

Walter C. Shaw 
James S. Mack 
Walter C. Shaw, Jr. 

Siddons S, 



DIRECTORS 

William S. Thomson 
Earl F. McClune 
Carl F. Schatz 
Service 



OFFICERS 

Walter C. Shaw, Chairman of the Board of Directors 

James S. Mack, President 

Walter C. Shaw, Jr., Vice President 

Earl F. McClune, Vice President 

Carl F. Schatz, Treasurer 

William S. Thomson, Secretary 

Frank G. Crispen, Assistant Secretary and Assistant Treasurer 

Siddons S. Service, Assistant Secretary 



MANAGEMENT CHANGES — The following management changes 
were made on January 28, 1958: 

Earl F. McClune, a Director of the Company, and in charge 
of Real Estate* was elected Vice President of the newly- 
created Real Estate and Construction Division, formed by 
combining these two operations. He has been in the Real 
Estate Department since 1935, and has served as Manager 
and Director of that Department. 

A. Ralph Barlow, Assistant Division Manager of Construc- 
tion since 1946> was appointed Manager of Construction. The 
Real Estate Department will continue under the supervision 
of Siddons S. Service, Manager, who was also elected a Direc- 
tor of Mack Realty Company, and Assistant Secretary of 
G. C. Murphy Company and Mack Realty Company. 

Carl F. Schatz, Treasurer of the Company, was elected to 
the Board of Directors to fill the unexpired term of Harold E. 
Crosby. Mr. Schatz came with the Company in 1937 and is 
also Treasurer and Director of Mack Realty Company. 

Walter C. Shaw, Jr., Vice President and Sales Manager, and 
Director of the Company, was elected Vice President of Mack 
Realty Company, having served as a Director of that Com- 
pany since 1946. 
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G. C Murphy Company 

McKEESPORT, PENNSYLVANIA 

March 1, 1958 



To Our Shareholders and Co- Workers: 

Despite the fact that 1957 gave indications of being a difficult year 
for retailing, your Company improved both sales and earnings. The un- 
flagging efforts of our co-workers and the cooperation of our suppliers 
made this possible. 

Although sales increased only 1.7% against those of 1956, earn- 
ing s for the last six months more than recovered the drop of 10£ a share 
reported at midyear, with earnings for the year of $8,743, 566, equal to 
$4; 11 a share. This compares with $4. 10 reported for the previous full 
year; 






Murphy's Quick Service, the result of intensive research through 
our Consumer Forum, Customer Opinion Panel, and store experimenta- 
tion, was installed in 230 stores. This created some disruption in indi- 
vidual store operation during the period of installation, but it undoubtedly 
contributed toward more satisfactory year-end results. 
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The expansion program is being continued. A minimum of five 
new stores is projected for the first six months of 1958, matching the 
1957 program, with 28 others under contract or construction. Expendi- 
tures for 1957 exceeded those of any previous year since 1951. A real 
estate office was opened in Atlanta, Georgia on February 28, to keep in 
closer contact with the fast -growing Southern area. 

In view of present economic conditions and indicated trends, we 
have included in this Report a five-year Review of pertinent data. This * 
factual summary of your Company's performance and of its present con- 
dition will, we believe, be of particular interest to you. 

It has been most encouraging to receive many constructive com- 
ments from Shareholders, particularly regarding Quick Service and the 
expansion program. We are confident that this combined interest and 
effort will continue to produce progress. 



Sincerely yours, 



Chairman of the Board 




President 
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SALES 

Although the down turn in the rate of business 
activity *in the last quarter adversely affected 
sales, the total for the year established a new 
high of $208,226,887. This is an increase of 
$3,398,237 or 1.7% over the 1956 sales. 

At the close of 1957 there were 316 stores in 
operation, 7 more than at the end of the previous 
year. The average sales per store were $658,946 
compared with $662,876 for 1956. 

E3ARNINQS 

Earnings before federal taxes increased 
$147,725 to $18,067,566. This increase reversed 
the trend for the first half of the year, despite 
adverse factors in the Fall. 

After all taxes, net earnings were $8,743,566 
and amounted to $4.11 per share of Common 
Stock outstanding. In the previous year net 
earnings were $8,724,841 or $4.10 per share. 

DIVIDENDS 

Regular quarterly dividends of 500 per share 
on Common Stock were paid throughout the 
year, with a year-end extra of 12M:j£ per share 
paid on December 1. This equalled the 1956 
payment of $2,12^ per share. Dividends paid 
for the year were $4,525,198. 

Shareholders in all states, the District of Co- 
lumbia, and several foreign countries at year 
end numbered 8,877, including 1, 573 co-workers 
and their families. The Company received, for 
the third consecutive year, the annual award 



of United Shareholders of America for meritori- 
ous achievement in the field of Management- 
Shareholder Relationship. 

The Company's 1956 Report was awarded the 
"Oscar of Industry" in the Financial World's an- 
nual survey, being judged the best in the variety 
store field. This was the sixth year such recog- 
nition was received. 



TAXES 

Again the total of all taxes except those paid 
. as rent, of $12,156,259 equal to $5.71 per share of 
Common Stock, established a new high. The 
same is true of $9,784,878 of taxes which were 
withheld from employees or collected from cus- 
tomers for federal, state, and local governments. 



WOK-KUSTG CAPITAL, 

Current assets at December 31, 1957 exceeded 
current liabilities by $36,448,838. This is an im- 
provement in working capital of $1,267,546 over 
the comparable amount at close of the prior 
year. This improvement is also reflected in the 
ratio of current assets to current liabilities which 
moved up to 3.39 to 1. The current ratio at De- 
cember 31, 1956 was 3.18 to 1. 

Inventories at year end totaled $32,818,785 
and were $1,747,048 more than at December 31, 
1956. This increase is due primarily to the re- 
quirements of new stores, and the expansion of 
assortments developed through continued re- 
search, analysis, and the expressions of the Cus- 
tomer Opinion Panel. 
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TOTAL $1.00 $1.00 



FRfOFEiR/TTT ^ISTO EQUIPMENT 

During the year $5,967,511 was expended for 
additions to property and equipment. The major 
portion of this amount is represented by the cost 
of equipment for the 8 new stores opened in 
1957, modernization of 24 others, the installation 
of Quick Service Stations in 230 stores, and the 
conversions of 140 store fronts to permit open 
vision: The total investment, before deprecia-^ 
tion, in property and equipment at the end of 
the year amounted to $69,384,499. 

FEI^SOltTlSrELi 

Total personnel costs, including compensation 
and benefits, were $41,450,323 compared with 
$40,367,168 in 1956. The rise reflects the addi- 
tional personnel in new and enlarged stores and 
wage rates increased to recognize greater pro- 
ductivity from improved operations. 

Employee benefits include group life insur- 
ance, sickness and accident payments, Christ- 
mas bonus, liberal vacations, and retirement 
provisions. Life insurance of $23,817,700 is car- 
ried for co-workers without cost to them. Sick 
relief payments were distributed to 1,133 em- 
ployees during 1957. The Retirement Plan now 
has 4,350 members and has paid benefits to 373 
co-workers or their beneficiaries, at no cost to 
them. 

At the Annual Meeting of the Veterans Club, 
150 employees were initiated bringing to 1,200 
the total membership of those with 15 or more 
years of continuous service. Special recognition 
was given to 116 veterans who completed 20 
years of service, 37 with 25 years, 24 with 30 
years, 2 with 35- years, and 1 with 40 years of 
employment. 

Substantial awards were granted to many em- 
ployees for recommendations submitted under 
the Suggestion System to improve service and 
operating procedures. 

Maximum service to customers requires con- 
tinued emphasis on personnel training. Acceler- 
ation of the manager's trainee-assistant pro- 
gram, begun two years ago, has provided qual- 
ified replacements for management assigned to 
new stores. Instruction at the store level and by 
specialized field representatives qualifies sales 
personnel to handle new procedures of Quick 
Service Station operation and to further improve 
service to shoppers. 

Christmas open-house parties, sponsored by 



the Company in each store, were attended by 
approximately 57,000 in 1957. These enjoyable 
occasions enable both employees and their fam- 
ilies to become more familiar with their store 
organizations and shopping facilities. 

Co-workers in each store continue to partici- 
pate constructively in their communities by 
working with local authorities to promote Busi- 
ness-Industry-Education days, support Distribu- 
tive Education programs, and administer and 
assist with fund raising and other civic efforts. 

Your Company is continuing to give special 
support and encouragement to local efforts to 
improve downtown parking facilities and at- 
tract new industries into communities in which 
it operates. 

MODEIIRJSriZI.A.TIOilSr * 

Expansion continued with the opening in 1957 
of 8 additional stores. Plans for other new stores 
were affected by the tight money market which 
has retarded builders of shopping center loca- 
tions from completing such units. 

Two of the 8 new shopping center locations 
opened are in suburbs of Indianapolis, Ind. 
Others are in Alexandria and Richmond, Va.; 
Pensacola, Fla.; Huntsville, Ala.; Buffalo, N. Y.; 
and Weirton, W. Va. 

One of 2 stores in Seymour, Ind. was closed, 
so service to customers in that area could be con- 
centrated in the larger unit. 

Conversion of counters in 23 more stores pro- 
vided greater merchandise sales and display 
area. The location in Pikeville, Ky. was com- 
pletely renovated. "See-through" fronts were 
installed at 140 locations and 25 additional units 
were air conditioned during the year. Quick 
Service Stations were constructed in 230 stores. 

Five locations were enlarged to provide 
greater sales space in Mullens, W. Va., where 
more area was leased; Salem, Ind., where addi- 
tional property was purchased; Bellefontaine 
and Defiance, O.; and South Haven, Mich. 

Expansion of present stores is planned in 
property leased in Pontiac, 111. and purchased 
in Meadville and State College, Pa. Parts of 
present store buildings in Pontiac, 111. and Shel- 
byville, Ind. were purchased in 1957. 

Plans for continued growth include 33 new 
stores presently under construction, lease, or 
option. 
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NET 
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SALES 



NUMBER 
OF STORES 



1953 



1954 



1957 
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Expansion and Modernization Show 
Continued G-rov^tn 





NUMBER OF STORES 


ADDITIONS TO 

PROPERTY AND 

EQUIPMENT 


OPENED 


Closed 


Net 
Increase 


Air Con- 
ditioned 


Modern- 
ized 


Enlarged 


Shopping 

Centers 


Other 


1953 


3 1 


- 


4 3 


27 


13 


$ 3 877 268 


1954 


3 - 


4 


-1 17 


17 

i 


5 


4 007 077 


1955 


7 


2 


5 46 


17 


12 


3 716 692 


1956 


6 2 


2 


6 28 


.31 


13 


5 601 641 


1957 


8 


1 


7 25 


* 


5 


5 967 511 


TOTALS 


27 3 


9 


21 119 


116 


48 


$23 170 189 



♦ In addition to 24 modernized, 230 stores were equipped with Quick Service Stations. 

Shopping Center stores were 10% of the total in operation at year end. 
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G-rowtn Is Reflected 
in lytsiny Phases 





1952 


,1957 


PERCENT 
INCREASE 


Number of Stores 


295 


316 


7 


Sales 


$184 065 449 


$208 226 887 


13 


Working Capital 


$ 34 085 522 


$ 36 448 838 


7* 


Taxes 


$ 10 219 848 


$ 12 156 259 


19 


Earnings Per Share 


$3.21 


$4.11 


28 


Book Value Per Share 


$26.36 


$34.97 


33 


Number of Common 
Shareholders 


6 347 


8 877 


40 



Increased 
Frodu.oti.vity Aids in. 
Controlling Major 
Expenses — - 





% OF SALES D.O L L A R 


Merchandise 

and 

Expenses 


Employee 
Benefits 


Combined 


1953 


71.0% 


19.2% 


90.2% 


1954 


71.0 


19.9 


90^9 

t 


1955 


70.8 


19.3 


90.1 


1956 


70.7 


19.7 


90.4 


1957 


70.6 


19.9 


90.5 



♦All outstanding Preferred Stock redeemed and long-term debt 
eliminated. 



PERCENT 



And Progress Is Snared 
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EQUITY PER 
COMMON SHARE 



EMPLOYEE 
BENEFITS 



TAXES 



1953 



consolidated baxjAostoe; sheet. 

December 31, 1957 and December 31, 1956 



G. C. MURPHY COMPANY AND 



1957^ 

ASSETS 

Cash $16 212 337 

U. S. Government securities, at cost and accrued interest. . . 2 649 601 

Merchandise inventories, at the lower of cost or market: 

Stores and warehouses 29 975 984 

In transit 2 842 801 

^-ToteuL Oxirr-exit Assets 51 680 723 

Property and equipment, at cost: 

Buildings 8 791 399 

Improvements to leased properties 28 784 822 

Fixtures and equipment 29 863 759 

67 439 980 

Less, allowances for depreciation and amortization 33 776 013 

33 663 967 

Land ,. . . ,. '. . r. 1 944 519 

— -^ Js - Total Property and E3qxxipment 35 608 486 

Prepaid expenses 1 049 528 

Miscellaneous accounts receivable and sundry investments 1 361 772 

j $89 700 509 



195.8 w 

-< — ; — V- " ^. 

$13602 945 
6 668 526 

28 304 108 
; 2 767 62^ 

51343 208 



■"f" "."■■%(■, -_x .?■ ■ ^ y -' : ' . 

: : ■ ■£ 8&t68385 

.'V;r.37 : :829"814 

" '26632137 

/ 6293<>336 

, 31754 001 

^176 33^ 

1 $80 719 

^33057054 

■ 1 146,4148 

v 865 462 
$86 412172 



NY AND WHOLLY-OWNED SUBSIDIARY 

» • 



19 5 7^ _I9Se^ 

LIABILITIES ^ /■ ^ -." : -.., 

Accounts payable, including merchandise in transit ''...■ $ 2 894 192 $ 2 913 645 

v.- ' ■ ■■':. '■■■■ : " 

Taxes withheld or collected 911 239 ^ ;813il7 

Accrued compensation and other expenses 3 779 083 v ^924 928 

Accrued state, social security and other taxes 946 653 946 984 

Provision for federal income taxes 6 700 718 V 7 562 942 , 

*-- Total 0\xxT©nt, l_.ia.toilit.ies 15 231 885 ^ f fi6!ffil : ;9l6% 

CAPITAL. fM\^^ : -'- : . 

Common Stock, par value $1 per share: ' i- ; ";■ % 

Authorized 3,000,000 shares ^- ^ : ; ,:' 

Issued 2,129,500 shares 2 129 500 4% 129 500 

Paid-in surplus 11 467891 \ 11467:891 

Earnings retained in the business 60 871 233 56 652 865 

^ Total Capital 74 468 624 70250 256 

$89 700 509 $86 412172 



Note: Minimum annual rentals on property leases in effect at December 31, 1957, (including 
estimated payments for property taxes and insurance but excluding rentals from sub- 
tenants) total $5,370,000, the major portion of which was for premises under leases 
extending for more than ten years. 



CONSOLIDATED STATEMENT OF EARNINGS 
For the years ended December 31, 1957 and December 31, 1956 

G. C. MURPHY COMPANY AND WHOLLY-OWNED SUBSIDIARY 



1957 

^- a^ 

Sales $208 226 887 

Cost of goods sold and operating, expenses . . $183 109 449 
Provision for depreciation and amortization . 3 349 045 

Taxes, other than federal income taxes 

Employees' retirement plan costs 



Other income, net 

— **- Earnings Before I^ecleral 

Income Taxes 

Provision for federal income taxes 

— ^ 3STet Earnings Eor the "Year 

Earnings retained in the business, beginning 
of year 



Dividends paid on Common Stock, $2.12^ 
per share 

- — ^ Earnings Retained, in the 
Business, Enci of* Year . . . 



2 832 259 

1 080 000 190 370 753 

17 856 134 

211432 

18 067 566 
9 324 000 

8 743 566 

56 652 865 
65 396 431 

4 5 ^5 198 
$60 871233 



f $180 067 166^ 

.,-.,. •: -, ••'.•• - . • ••■:?• ••■.•■•.-. : • ■■■■:■[■ ■ 

i" .'•'■• 2 772107 , 

\ -;f '01W ^ZH %%%# &Z&&M?- &:##* 7^*79 i p73/^ff i 
■ ■ - : -.- . •• - : - •....-•■• •"■- :■■-■- ..;:. ' 




^.'■••••.•^,s •••=•■"> '...-..' !•■'", 8-724 841'/ 
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AUDITORS' CERTIFICATE 



10 



To the Board of Directors, G. C. Murphy Company: 

We have examined the consolidated balance sheet of G. C. Murphy Company and its -wholly- 
owned subsidiary as of December 31, 1957, and the related consolidated statement of earnings 
for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and statement of earnings 
present fairly the consolidated financial position of the companies at December 31, 1957, and 
the consolidated results of operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 



Pittsburgh, Pa., 
February 5, 1958. 



Certified Public Accountants Lx 
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' ! 1956 204 828 650 17 9X9 841 . 8 724 841 . 4.10 ,2.13% 2129 500 309 

- , - • • - , 



1957 208 226 887 18 067 566 8 743 566 4.11 2-12^ 2 129 500 316 
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StLopping Center Stores Offer [Mstriy Convenienoes 



. . . with all lines of merchandise arranged to save time and count- 
less steps for the shopper. The convenience, plus ample parking 
facilities and evening store hours, encourages family shopping. 



10% of the total number of Murphy stores 
are located in modern shopping centers. 




Q DENOTES QUICK SERVICE STATIONS 



New Stores Opened 
During 1957 

(all in shopping centers) 

Huntsville, Ala March 14 

Indianapolis, Ind April 4 

The Meadows Shopping Center 

Weirton, W. Va May 2 

Indianapolis, Ind May 16 

Eastgate Shopping Center 



Pensacola, Fla. . . 
Alexandria, Va. 
Buffalo, N. Y. , . . 
Richmond, Va.. 



May 20 

. . . ^ August 15 

October 31 

November 21 



12 



*s , 



res 
trs. 



7 






plB- 



3STot Self -Service 

But Mvirpliy's Modern 

QUICK! SERVICE! 

In our desire and aim to render the best 
possible service to the shopping public, 
we have pioneered in the installation of 
MURPHY QUICK SERVICE STA- 
TIONS. These stations, easily identified 
by overhead signs, save precious time for 
the shopper. 






p230 sfores} ; wete}k;y]\.> . '% 
equipped with 
[. Quick Service Stations 
during 1957. ('•• 






QUICK SERVICE STATIONS are not 
a substitute for, but an addition to, per- 
sonal service. For the many lines of Fash- 
ion Apparel, Fabrics and Home Furnish- 
ings, Murphy -trained Salesladies have 
more time to better serve our customers. 




SJXC3 Stores 

in 15 States axicL tlie XDistriot of Col-uLxxiToia, 



A.lSLfc>a,msL 
(1 store) 

Huntsville 

Conne oticu. t 
(5 stores) 

Ansonia 
Naugatuck 
New Canaan 
Stamford 
Torrington 

District of 
OolvmciVaia, 
(4 stores) 

Washington (4) 

I^loricla. 
{1 store) 

Pensacola 

Illinois 
(13 stores) 

Anna 

Berwyn 

Charleston 

De Kalb 

Effingham 

Fairfield 

Flora 

Hoopeston 

La Grange 

Mt Vernon 

Pontiac 

Streator 

Vandalia 

IncliGuna. 
(40 stores) 

Alexandria 

Aurora 

Bluffton 

Brazil 

Clinton 

Columbus 

Crawfordsville 

Crown Point 

Decatur 

Elwood 

Fort Wayne 

Frankfort 

Franklin 

Goshen 

Greencastle 

Greensburg (2) 

Hartford City 

Huntingburg 

Indianapolis(S) 

Kendallville 



In.dia-n.EL 

Linton 

Madison 

New Castle 

Noblesville 

North Manchester 

Peru 

Plymouth 

Portland 

Princeton 

Rockville 

Salem 

Seymour 

Shelbyville 

Washington 

Winchester 

Kentucky 
(5 stores) 

Ashland 

Louisville 

Maysville 

Paintsville 

Pikeville 

MsLrylecncl 
(21 stores) 

Annapolis 

Baltimore (11) 

Cumberland 

Dundalk 

Eastover 

Frostburg 

Hancock 

Hillcrest Heights 

Rockville 

Silver Spring 

Westminster 

a£ianiga,n 
(13 stores) 

Adrian 

Albion 

Alma 

Alpena 

Charlotte 

Coldwater 

Hillsdale 

Marshall 

Mt. Pleasant 

Owosso 

St. Joseph 

South Haven 

Three Rivers 

ITew Jersey 
(4 stores) 

Ocean City 
Washington 



New Jersey 

WestBeld 
Wildwood 

New York. 
(9 stores) 

Buffalo (2) 

Dansville 

Fredonia 

Jamestown 

Lancaster 

LeRoy 

Medina 

North Tonawanda 

Nortn 
Carolina 
(1 store) 

Hickory 

Ohio 
(44 stores) 

Alliance 

Barnesville 

Bella ire 

Bellefontaine 

Bowling Green 

Bryan 

Bucyrus 

Cincinnati 

Circleviile 

Defiance 

Delphos 

Fostoria 

Franklin 

Galion 

Gallipolis (2) 

Greenville 

Hillsboro 

Jackson 

Lebanon 

Logan 

London 

Marion 

Middletown 

Napoleon 

Piqua 

St. Marys 

Salem 

Sidney (2) 

Tiffin 

Toledo 

Toronto 

Troy (2) 

Urbana 

Van Wert (2) 

Wapakoneta 



Ohio 

Washington Court 

House 
Wilmington 
Youngstown (3) 

Pennsylvania 
(115 stores) 

Aliquippa 

Ambridge 

Bangor 

Barnesboro 

Beaver 

Beaver Falls 

Bedford 

Bellefonte 

Bellevue 

Bethlehem 

Blairsville 

Brentwood 

Brentwood (Whitehall) 

Brookville 

Brownsville 

Burgettstown 

Butler 

California 

Carnegie , 

Castle Shannon 

Charleroi 

Clairton 

Clarion 

Clearfield 

Connellsville 

Corry 

Deny 

Donora 

Dormont 

Duncannon 

Duquesne 

East Pittsburgh 

Elizabeth 

Ellwood City 

Erie (2)"'" 

Etna 

Everett 

Farrell 

Ford City 

Franklin 

Gettysburg 

Greensburg 

Greenville 

Grove City 

Hanover 

Harrisburg 

Hollidaysburg 

Huntingdon 

Indiana 

Irwin 



Pennsylvania 

Jeannette 

Johnsonburg 

Kittanning 

Latrobe 

Lehighton 

Lemoyne 

Lewistown 

Ligonier 

McConriellsburg 

McDonald 

McKeesport 

McKees Rocks 

Meadville 

Mechanicsburg 

Mercer 

Mercersburg 

Meyersdale 

Midland 

Monessen 

Mount Joy 

Mt. Lebanon 

Mt. Oliver 

Mount Union 

Natrona Heights 

Nazareth 

New Bethlehem 

New Castle 

New Kensington 

North East 

Oakmont 

Philadelphia (3) 

Pitcairn 

Pittsburgh (6) 

Punxsutawney 

Red Lion 

Rochester 

St. Marys 

Scranton 

Sewickley 

Sharon 

Shippensburg 

State College 

Swissvale 

Tarentum 

Titusville 

Turtle Creek 

Uniontown 

Vandergrift 

Verona 

Warren 

Washington 

Waynesburg 

West Newton 

Wilkinsburg 

Willow Grove 

Wilmerding 

York 



Virginia. 
(6 stores) 

Alexandria (2) 
Arlington 
Richmond (3) 

West Virginia 
(34 stores) 

Beckley 

Buckhannon 

Clarksburg 

East Rainelle 

Elkins 

Fairmont 

Hinton 

Keyser 

Logan (2) 

Montgomery 

Morgantown 

Moundsville 

Mullens 

Northfork 

Oak Hill 

Parkersburg 

Philippi 

Piedmont 

Point Pleasant 

Princeton 

Richwood 

Shinnston 

Sistersville 

South Charleston 

Spencer 

Weirton (3) 

Welch 

Wellsburg 

Weston 

Wheeling 

Williamson 



33 ■ 
N*ew Stores 

Iflanneci 
Alabama ...... . 1 

Florida ........ 4 

Georgia ..... .... 3 

Indiana ........ I 

Maryland .... ..7 

Minnesota . . '. . ; ; 2 
New Jersey .. ■+;. ..- 1, 
New York •;; .v. . . 1 
North Carolina . . 1 
Ohio ; . . . v. . . . . 3 

Pennsylvania . . . 4 

^Virginia . . ; 3 

Wisconsin . ..V. . 2 ' 

Total. .....33 
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Year 


of Stores 


Sales 


Previous Year 


per Store 
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Iii 


SiilliljlHilllilli!!^ 


1906 


3 


$ 196 150 




$ 65 383 


!i i! 


i J f : ' : ^ : 1¥^:^^ 


1907 


5 


297 741 


51.7 


59 548 


: !j| 


SlIMlBsiiill - 


1908 


6 


250 867 


—15.7 


41811 


ll 


1909 


10 


230 453 


— 8.1 


23 045 


ll 


1910 


10 


262 514 


13.9 


26 251 ; 


1 




1911 
1912 


12 
18 


251699 
370 616 


— 4.1 
47.2 


20 975 
20 590 


11 


1913 


23 


473 030 


27.6 


20 567 


" ' til 


lSlil8!lffllfiSHll!l§l^l-Si 


I:.;-:.' • " •-., . ".'"' 


1914 


27 


502 474 


6.2 


18 610 


1 




:/;■ '^ 


1915 
1916 


30 
32 


602 126 

772 222 


19.8 

28.2 


20 071 
24 132 


m 


'■*■ :.'" : ■ • 
























If] 1 


"■,'* . ,. 


1917 


38 


1 032 854 


33.8 


27 180 


If ' " - 


^55''^ v. v ' ■■■'/. j.", ■ 


1918 


42 


1 352 519 


30.9 


32 203 


ll 


li|:':;^y£-'-'"-s,./ v ^- ■ 


1919 


46 


1 435 420 


6.1 


31205 


" * 11 ■ ■ ' '■■■' ' ' '■'' f * 


" : :'-:' -.''. •■ ;^ ; v " >"'.* ■ 


1920 


51 


2 051 288 


42.9 


40 221 


III 




1921 


60 


2 231 523 


8.8 


37 192 


111! ' ; 


';::';.■■ f' ".'v; : . .-\' ■ 


1922 


61- 


2 702 951 


21.1 


44 311 


III ' - : 


1923 


75 


3 950 876 


46.2 


52 678 


1 RECORD, : 


1924 


85 


5 158 501 


30.6 


60 688 


1925 


88 


6 493 897 


25.9 


73 794 


fc 1 


OF 


1926 


92 


8 567 022 


31.9 


93120 


! 












1 \ PROGRESS ' 


1927 


113 


10 233 508 


19.5 


90 562 




1928 


133 


12118188 


18.4 


91 114 


IS ':•••• •■••■ '""■';•..■ ••> 


■ 


1929 


153 


15 726 652 


29.8 


102 789 


% 


' 


1930 


166 


17 498 023 


11.3 


105 410 


1 ■ 




1931 
1932 


172 

176 


19 238 362 
18 532 012 


9.9 

— 3.7 


111851 
105 296 


t|i 


K ' ■; 


1933 


180 


21 884 789 


18.1 


121 582 


ill ; * '•'/ ' ; " ' 


||p|t:|^;' ; ':y|H; 


1934 


186 


28 001 013 


27.9 


150 543 




t '■ ' 


■ .. 'T-; ■';;/■. 


1935 


189 


31 597 890 


12.8 


167 185 






■ . = 


1936 


195 


37 995 419 


20.2 


194 848 


A-' 1 :.. . ' 


1937 


200 


42 522 253 


11.9 


212 611 




1 ' ; ^ 




1938 


201 


42 190 212 


— .8 


209 902 




p 


WiMmS^M- 


1939 


202 


47 284 970 


12.1 


234 084 


"nI 


| § '. U 


1940 


204 


".-.. 53 365 581 


12.9 


261 596 


1 


1941 


207 


63 514 748 


19.0 


306 835 




I - " S3 ';'-...-..'■ : ■'■ 


1942 


207 


76 987 255 


21.2 


371 919 




- >? ll^ 


1943 


207 


82 078 319 


6.6 
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1948 
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137 564 415 
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1949 
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648 213 
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1950 
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150 507 468 
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1951 
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316 
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SUBJECT: 



THE DIRECTOR 



date: January 29, 1959 r 
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AMERICAN SECURITY COUNCIL 

cHic&w^tffimom^ — — * t 
MiMgzmmom^^mQRMTioN 

CONCERNING (SECURITY) 



SAC Auerbach called at 3:40 PM regarding the above organi- 
sation* As background, he pointed out that the American Security 
Council is an organisation servicing industrial concerns regarding 
checks on employees of these concerns. The American Security 
Council has sponsored certain other offshoots, such as Fidelifax 

\and the .Mid-America Research Library consisting of public source 

I subversive data* It was Auerbach f s understanding that the library i J _ 
compiled by Messrs. Ladd and Tracy has been absorbed into this 
library* Auerbach said that up to recently the American Security 
Council had as subscribers 240 companies paying an annual fee of 
from $30.00 to $900*00 depending on the sise of the company* The 
v backer of the American Security Council is Brigadier General Robert E. 

\fflood of Sears-Roebuck Company. Auerbach said that the Council has 
jbySt recently sent" out" 5^000 ^brochures explaining their service and -v 
within two weeks received, back 160 favorable replies, making a totals. 
of 400 company subscribers, many of which are nationally known com- 
panies such as U. S. Steel, Motorola, Sears -Roebuck, et cetera* 
These companies process their new employees through the American 
Security. Council and according to Auerbach, Motorola has stated it 
has found the service so valuable it is willing to put up $50,000 

•to be sure it is kept going* 

Auerbach said that up until a month or so ago the actual 
operations of the American Security Council were headed byjtpbert J* 
^Wilson, an ex-Agent who was formerly a security supervisor in^ffre 
^Chicago Office* Auerbach said Wilson is an excellent man and has 
handled himself well, but left, the Council because he could not 
agree with the policies of JohitHftsher. a former Agent who works />' 
under General Wood at Sears r#oeo5c^^ > 

to the American Security Council* Wilson came to see Auerbach today 
and advised that the reason he quit was that Fisher, who is now 
in active control of the Council, is going to try to 
in /4he Communist Party. Wilson felt that this would 
Bureau f s coverage and that the Council should rely 
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r ilson told .Auerbach that wi f sh tf et*-*-i*3**.bringing into the 
ijaerican Security-' Council ftis brother-in-law, J<{2K^S^S^2^i an 
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Agent of the N ew Yo rk Office who resigned two "weeks ago and 
whose last day'oJr^duty is tomorrow, January 30th. Ison has been * ,. ■' 
an Agent assigned to espionage matters in New York. Ison will Jy/ 
assist Fisher in implementing the informant coverage in the Com^>^^^ 
munist Party . 

Auerbach said he was calling inasmuch as the Bureau may 
desire to caution Ison regarding his oath that he will not dis- 
close information obtained as a result of his employment by the 
Bureau. 



RECOMMENDATIONS : 

(1) It is recommended that SAC Foster be filled in hn the 
background of this and be instructed to personally interview Ison 
to make it very clear to him that the Bureau will hold him to his 
oath of nondisclosure. This is believed necessary to insure that 
any knowledge Ison may have of Bureau informants will not be used 
by him and to insure that he takes no material from the Bureau 
with him. This is not to suggest that Ison woul&do so, but as a 
precautionary move. 

(2) We are preparing a memorandum on the American Security 
Council showing what we have in our files and the extent of its ac- 
tivities. 

(3) Upon the completion of the above memorandum, a recom- 
mendation will be made as to the extent of the threat to Bureau ac- 
tivities posed by the American Security Council and whether it is 
advisable to go to General Wood to make sure that they do not get 
out of line. 
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1 - Me. Ro§en ^ - 
1 - Mr. Belmont \ 
1 — Mr* DeLoach 
UNITED STATES' GOVERNMENT . 

1 - Mr. Baumgardner 
1 - Hr. O'Connor 
date.- January 30, 1959 



subject: AMERICAS" SECURITY COUNCIL 

JMtmsrmrc&seB&mi 

(IITSRNAL SECURITY) 



DATE 




Tolson _ 
Belmont . 

Mohr 

Nease — 

Parsons . 

Rosen — 

amm 



rottft 

W.C^MTivan . 

TeleTRoom . 

McGuire Holloman 

3M. Sullivan* Gandy — 



In line with the recommendation of Mr. Belmont's memorandum 
to the Director dated 1-29-59 in captioned matte^, Bufiles reflect the 
following: (attached) 

Background : % 

American Security Council (ASC) is an organization located at 
[205 West Monroe Street, Chicago, Illinois, financed and operated by- 
private industry as a national central research and information center 
on subversive activities. Information developed by ASC is made avail- 
able for a fee to member companies, Government agencies, writers, 
scholars, and other qualified persons since as the organization points^: 
out, the FBI which has primary responsibility for such investigation^;,// 
involving subversive activities cannot by law divulge its findings to>^ v ^. 
Unauthorized persons • ASC officers include: pr^i^ni^^/John M^isher, 
Sears, Roebuck and company; vice president -- ffennetn ff^p^er ,-Sb^rcJla , 
Incorporated; secretary- treasurer - Cyril tfj^oper, S^wartrWarner 
Corporation. Fisher ariH^RLper are former" S^^al^AgeTfts^of the TBI. ? y/~ 

A brochure issued in 1957 points out the ASC sponsored (but 
did not finance) the organization of Fidelifax, Incorporated, which is 
a nationwide ^personnel investigative and fact-finding organization with 
32 offices in "major cities throughout the country, which office in 
each instance 'is- headed by a former Special Agent of the FBI. The 
identity of each former Special Agent heading the above office is not 
known. The Bureau has received from time to time comments of a deroga- 
tory nature concerning 1he actions of these former Agents in capitalizing 
on their former associations with the Bureau. 

The field was fully informed concerning ASC and Fidelifax/ In- 
corporated, by SAC Letters 57-31 (L) and 56-27 which briefly set forth 
background data concerning each organization with the observation that 
neither has any connection whatsoever with the Bureau, Further, the 
field was instructed to answer any inquiries concerning these organization 
J by replying that neither has any connection with the Bureau. 
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1 - 62-102996 (Fidelifax, Incorporated) 
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Memo for Mr. Belmont 

HE: AMERICAN SECURITY COUNCIL 

We have never investigated the ASC. Bufiles do reflect, however, 
that there have been instances where the Communist Party (CP) has 
inferred that ASC has access to FBI files; These contentions are. 
of course, groundless and there has never been any indication of "leaks" 
to the ASC by FBI personnel. 

We have never investigated General Robert E. Wood. Files on 
Wood contain no derogatory information of a subversive nature and reflect 
he retired in 1954 as chairman of the board, Sears, Roebuck and Company. 
Bufiles reflect that the Director on two occasions transmitted letters 
to Wood declining invitations to speak. On 8-22-58 Wood directed a 
letter to the Bureau wherein he stated he has always admired the Director 
but was quite disappointed in statements set forth in the Director's 
book, "Masters of Deceit," regarding favorable comments concerning Jewish 
organizations. Memorandum Jones to Nease dated 7-28-58 recommended no 
acknowledgment be given Wood f s letter and that further it is obvious 
from the tone of the letter that Wood has certain preconceived and fixed 
ideas concerning Jewish people and Jewish organizations. (62-60527-39014; 
100^55659-6) 

Observations ; 

As indicated by Mr. Belmont's referenced memorandum we became 
alarmed that the ASC through the efforts of its president, John M. Fisher, 
was going to try to place informants in the CP. Further, Fisher was 
bringing into the ASC his brother-in-law, Jack E. Ison, an Agent of the 
New York Office whose last day on duty is today, 1-30-59. Ison who has 
handled espionage matters in New York will allegedly implement the 
program of informant coverage by ASC within the CP. 

The Director approved our action of bringing this matter to the 
attention of the New York Office and by airtel dated 1-30-59 ASAC B. C. 
Brown advised that he had a lengthy discussion with SA Ison prior to 
his departure reminding Ison of his Bureau oath; that he must avoid 
giving any impression he has any connections with the FBI in his new 
position; and that further Ison must refute any allegations that he or 
the ASC has a "pipeline" into the Bureau. 

Although our relations with General Wood have been cordial, it 
does not appear the opportune time to approach him to discuss concern on 
our part that the organization founded with Wood's help may intrude upon 
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Memo for Mr, Belmont 

RE: ^ AMERICAN SECURITY COUNCIL 

certain subversive investigative fields which are. the primary 
responsibility of the FBI. Admittedly this would be the most direct 
approach to this problem; however, we have nothing but information 
unsupported by actual acts of infringement upon our jurisdiction. 
It appears this action is in its formative stages only at this time 
and, once we receive substantiated information indicating this program 

lis in effect, we will consider making a protest to General Wood, 
We should however alert the New 'York and Chicago Offices to the 
possibility that the ASC in the future may attempt to encroach upon our 
existing informant coverage and that any information dev&oped should 

, be promptly brought to the Bureau's attention. 

As former SA Ison has indicated he plans to contact SAC, Chicago, 
in the immediate future, Chicago should be instructed to brief Ison re 
our responsibilities in the internal security field; determine if 
possible ASC's plans for development of informants; and that the Bureau 
will not tolerate any intrusion in our jurisdiction particularly in the 
informant field. 

RECOMMENDATION : 

There is attached for your approval a letter to the 
New York and Chicago Offices in line with the above observations. 
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FBI 



Date: 1/30/59 



Transmit the following message via 



AIRTEL 



TO 



FROM 



(Priority or Method of Mailing) 

DIRECTOR, FBI 



Mr 


Tnlsnn ' _j£ 


Mr. 


Belmont!^. 


Mr, 


beLoM^J? 


Mr. 


M::Gnire„- 


Mr. 


Mohr. 


Mr. 


Parsons 


Mr. 


Rosen 


Mr. 


Tamm 


■Mr. 


Tr-.r.ter ".■ 


Mr. 


W.C.Sullwan 


Teh 


;. Room .__. 


Mr. 


Holl ■m&n„Ji^ 


Miss Gandy _~ . 





SAC, NEW YORK 

SUBJECT: '^JACK JE. ISON 

- SPECIAL AGENT - NYO 



// LJ-IMJC- //'. 




Re call from Inspector SIZOO 1/30/59, 

SA ISON today was again firmly and forcefully '" 
reminded of his Bureau oath, of the possible consequences. of 
violating that oath, of the ethical as well as legal aspects 
of his use of knowledge acquired as an -Agent, He stated he 
would meticulously avoid giving any impression of having any 
connection with the FBI in his new job, and would take pains 
to specifically refute any allegations that he or the American 
Security Counciljfnas any "pipeline 11 into the Bureau, He 
volunteered that he intends to call on SAC, Chicago as soon as 
possible to assure him that anything in the Council's files 
will be available to the Bureau. He also stated he would- like 
the Director to receive a copy of any publications prepared by^ 
the Council and will put the Bureau on the mailing list if it 
is not now receiving this material, 

ALL INFORMATION CONTAIN 
HEREIN l^JBCfflSaPEft 
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Approved: 






Special Agent iVOharge 



Sent--. 
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SAC ,_I©sl Tor* 



1 - Mr . Rosea JB£*£ 
1 - Mr. Belmont 

1 - Mr. Baumgardner i euruary 3, i^y 
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.Reference, is made to MC Letters 56-27 (A) concerning 
Fidelifax Incorporated* and 57-31 (L) concerning the activities 
of the American Security Council (ASC). 

Information has recently coma to the Bureau's attention 
indicating that steps may be taken in the future to develop ASC 
inf oririarits in the Coamuniet Party (CP) to augment ASC coverage 
of subversive activities in that field. This action represents 
an encroachment on the Bureau's, jurisdiction in the field of 
existing and future security informant coverage and it is 
possible that attempts my be made to recruit some of the 
Bureau's present inf orients in this endeavor, <»■ ^ 

The Bureau desires to point out that the abo^a'%^/, 
is unsupported by actual acts of infringement upon our^ ^*** v ^--. 
jurisdiction; however % if such a program of informant " de^ldp^^ti 
was instituted" by ASC 9 its action taould definitely endanger S^ 3 
and hinder the effective performance of our responsibilities^ . \ 
in 'this most important field ♦ Each off ice should therefore ^ ;^ 
alert all Special Agents handling security informants ^potenl^l 
security informants and sources to the ramifications oft this 
infamatloh. Any data' substantiating the fact that ASC has 
'.placed or is attempting to place or recruit informants in the 
CP Qg. is attempting to n raid rt our present informant coverage 
should be promptly brought to the Bureau's attention* 

CiD ***** ' • 

h ' m ^SAC^ Chicago, is aware of the connection between ASC 
and former SI Jac£ -E. Ison* Ison onll-30-59» prior to his 
de^Pture^Troffi th'e Hew York Office 9 was thoroughly briefed,^ 
ye^gtoding hisy responsibilities to the Bureau as required ,by>' 
his ij^r^au. oath* Ison stated that as far as he knew-, the';; * 
ASC u^cfc&nly ipblie source material, disseminated f acsi&ilies <£ 

;y Chicago * xf •■'^ : : : ''4i : -Q^t ,, ^ 

3ffiO ^fo2-102996 a (Kidelif a^ $ n Incorporated^: •; " u • '*' x~"' 
jj- See Jb^BatiB&^Sib to Bfelmori^^ted, 1-30-^and 
^onQd.as above, JOC-xfk* ~ £9 ?■ ^ ^«M 'y 

^J0C:eeb^W" 



W.C.Suliiya^H 
Tele. Room 
Holloman — 
Gandy . 
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Letter to lew York 

RB-: , AMERICA! SECURITY COBICIL 

100-^25828 

of magazines or newspaper articles and utilized no information 
v;hich could not tie publicly cited* I son. also indicated he would 
contact SAC, Chicago* at Ison f s earliest convenience* When 
Ison makes this contact, he should again be briefed as to 
our responsibilities in the security field and efforts should 
.be' iBade to determine, in so far as possible, ASCfe plans in the 
development of informant coverage. It should be mde 
unmistakably clear to Ison that vie will tolerate no intrusion 
in our jurisdictions particularly in the field of informant 
development and use. 

Previous instructions furnished concerning the ASC 
and Fidelifax s Incorporated , should be closely adhered to in 
any instance involving either organisation. 
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FD-4 (Rev. 12-4-57) 

To v^ 
I. .^Director 
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Date 7af-*.ll3: 



file; # 



Att.. M* Te.^W / ^riNFOiSti'ON'COTITAiriEQ 
SAC K Title HE«€tMU|KMSSIf.l£D : 

j^ c :: milMtUWJji 

JSupv 



] ^MEIiiM. >i S-enrrrM 



cc .... 
Steno 
Clerk 



ACTION DESIRED 



Acknowledge 1 [ Prepare lead cords 

Assign Reassign I J iPrepare tickler 

Bring file I [ Recharge serials 

Call me 
Correct 

Deadline 

Deadline passed 

Delinquent _^„ ctffftA ' ' ^ ee rne 

Discontinue 

Expedite 

File 

Initial & return 

Leads need attention 

Open Case ! 



J Return assignment card 
J Return file 

IReturn serials k 

JSearch and return 7,^ 
Seer- /W 



$4$ L_JSe„d Serials _ f 

1"-° [ Submit new charge-out 

( Submit report by 



\ 



Return with explanation or notation as to@icti$ryQikefp jgcA /W 

J. Ralph ^oRperr NvfoA/g^ms SeFb th£ 

flTTA cueTi^/rte has x ho jM^mtrtN it. 

s ^ ^^f\ kC '• W 
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Senior Advisory Board 

BENNETT ARCHAMBAULT 

President 

TEWART- WARNER CORPORATION 

JOHN T. BEATTY 

President 

UNITED SPECIALTIES COMPANY 

CHARLES S. CRAIGMILE 

President 

BELDEN MANUFACTURING CO. 

ROBERT DONNER 

President 
THE DONNER FOUNDATION 

WADE FETZER. JR. 

President 

W. A. ALEXANDER & CO- 

PAUL V. GALVIN 

Chairman of the Board 

MOTOROLA, INC. 

FRED M. GILLIES 

Chairman of the Board 

ACME STEEL COMPANY 

WAYNE A. JOHNSTON 

President 
ILLINOIS CENTRAL RAILROAD 

HUGHSTON M. MCBA1N 

Retired Chairman of the Board 

MARSHALL FIELD ft COMPANY 

WILLIAM F. REGNERY 

President 

JOANNA WESTERN MILLS CO. 

GENERAL R. E. WOOD 

Retired Chairman of the Board 

SEARS, ROEBUCK AND CO. 

Planning Committee 

FRANK R. BARNETT 

Director of Research- 

THE RICHARDSON 

FOUNDATION, INC. 

HUBERT L. BILLS 

Vice President 
ACME STEEL COMPANY 

JOSEPH E. HENRY 

Vice President 

ALLSTATE INSURANCE COMPANY 

D. MILTON LADD 

Retired Assistant to the Director 

FED. BUREAU OF INVESTIGATION 

HENRY REGNERY 

President 

HENRY REGNERY COMPANY 

ROBERT J. WILSON 

Assistant to the Chairman 
JAMES FLETT ORGANIZATION 

Industry Relations 
Committee 

THOMAS B. BARTEL 

Vice President 

QUAKER OATS COMPANY 

FRED E. BUSBEY 

former Member of Congress 

ROLAND E. FULTON 

Executive Vice-President 

EMPLOYERS' ASSN. OF CHICAGO 

E. EDGERTON HART 

Secretary 

ILLINOIS MANUFACTURERS ASSN. 

BYRON W. HILL 

Manager, Labor Relations 

KRAFT FOODS COMPANY 

FRED P. KIRCH 

Treasurer 

STEWART-WARNER CORPORATION 

W. S. SCHOLL 

Director of Personnel , 

LOUISVILLE ft NASHVILLE 

RAILROAD CO. ' 

DAN A. SULLIVAN 

Executive Director 

NATIONAL MILITARY 

INDUSTRIAL CONFERENCE 

WILLIAM W. THORSNESS 

Executive Vice-President 

ASSOCIATED EMPLOYERS 

OF ILLINOIS- 

Executive Committee 

President 

JOHN M. FISHER 

SEARS, ROEBUCK AND CO. 

Vice President 

KENNETH M. PIPER 

MOTOROLA INC. 

Sec' y -Treasurer 

C. W. HOOPER 

STEWART-WARNER CORPORATION 
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June 16, 1959 
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J, Ralph Corbett 
Chairman . 
Nutone Incorporated 
Madison and Red Bank Roads 
Cincinnati 27 , , Ohio 

Dear Mr. Corbett: 



Mr. Harry Cornell of Leggett and Piatt forwarded a copy of 
your fine letter to all Nutone employees. 

I spent between T and 8 years as a special agent of the FBI 
myself, and I certainly appreciate your kind remarks con- 
cerning the "bureau". I heartily concur in your opinion 
of Mr. Hoover and am forwarding a copy of our November 
1958 newsletter entitled "Operation Abolition". ^ 

As you can see from the newsletter we are also concerned 
about the smear campaign being carried on against our 
Federal Government . 

The American Security Council is a not-for-profit business 
association organized in 1955 to obtain and supply facts 
concerning subversive activities. In the past the full 
facts concerning subversive activities were not known to 
industry at a time when effective action could have .been 
taken. The FBI has done a remarkable job of keeping track 
of these activities. However, FBI files are not open to 
industry. 

. Since its organization in 1955 the ASC has spent over a 
quarter of a million dollars in gathering, organizing and 
maintaining the largest private files on subversive acti- 
vities in this country. Obviously, this has become a 
matter of serious concern to the Communist Party since 
it has achieved most of its successes in this country 
by hiding behind apparently non-Communist fronts. 

Our files include Communist Party and front group pub- 
lications, all federal, state and local hearings on un- 
American activities, plus pertinent "clippings from news- 
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papers, magazines, leaflets, bulletins and newsletters.^ I 
might add that we have in excess of a million index cards 
prepared from the above sources. 

The American Security Council has already become by far the 
largest organization of its type. We have at present 313 v 
member companies, over thirty new companies joining within 
the past month. 

For your further information concerning the American Security 
Council I -am enclosing ;our brochure, our "services" brochure, 
a copy of our Membership Form and a sample personal data form 
used for security screening. 

Sincerely, 



JEI:ad 
Enc:4 




Jack E. Ison 
Operating Director 
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ITY COUNCIL 



Chicago 6, Illinois 



Membership Ft 



*orm 



We recognize the need for a national research and information center 
on Communist and other subversive activities and wish to support the 
work of the American Security Council as a subscribing member com- 
pany. We agree that all reports furnished us by the American Security 
Council will be kept strictly confidential and will not be disseminated 
outside the company without the specific approval of the American 
Security Council. 



Name of Company 



Signature of Company Official 



Address of Company 



Title 



Principal Product or Service 



Number of Employees 



The following official is authorized to act as liaison 
between this company and the American Security Council 



Name of Official 



ALL INFORMATION CONTAlRfe 
HERON lyUNCU&SIFIEQ /, 

DATE, "'iftfav JKhMAiJI**' 



^UNCLASSIFIED 



NUMBER OF 


ANNUAL 


EMPLOYEES 


DUES 


1-24 


$ 30.00 


25-49 


60.00 


50-99 


90.00 


100 - 199 


120.00 


200 - 399 


150.00 


400 - 499 


180.00 



COMPANY. MEMBERSHBP DUES SCHEDULE 



NUMBER OF 
EMPLOYEES 



ANNUAL 
DUES 



NUMBER OF 
EMPLOYEES 



ANNUAL 
DUES 



500-599 $240.00 

600-699 300.00 

700-799 360.00 

800-899 420.00 

900-999 480.00 

1000 - 1499 540.00 



1500 - 1999 $600.00 

2000 - 2499 660.00 

2500 - 4999 740.00 

5000 - 9999 820.00 

Over - 10,000 900.00 



The American Security Council is operated by business and industry with the assistance of many patriotic 
individuals. Annual dues and other forms of assistance to the Council are a business expense. Special 
services rendered to an individual member comfanyfv&re Jra*Krtertptr£ost. 
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PERSONAL DATA FOR 
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PLEASE TYPE OR PRINT— 


FILL IN COMPLETELY 










NAME 


AGE 


DATE OF BIRTH 


PLACE OF BIRTH 


MAIDEN NAME OR OTHER NAMES USED 


MARITAL STATUS 


NAME OF SPOUSE, IF MARRIED 


AGE 


MOTHER'S NAME 


FATHER'S NAME 


SOCIAL SECURITY NUMBER 


SEX 


HEIGHT 


WEIGHT 


COLOR EYES 


GLASSES? 


COLOR HAIR 


COMPLEXION 


HOME ADDRESSES FOR PAST 20 YEARS 


STREET ADDRESS, CITY AND STATE (LIST PRESENT ADDRESS FIRST) 


FROM (DATE) 


TO (DATE) 






































ENTIRE EMPLOYMENT HISTORY (Include Military Service) 


EMPLOYER (LIST MOST 

RECENT EMPLOYER FIRST) FULL ADDRESS OF EMPLOYER 


FROM (DATE) 


TO (DATE) 


, 





































EDUCATION 


SCHOOL 


ADDRESS 


CITY 


FROM (DATE) 


TO (DATE) 





















ALL INFORMATION CONTAINED 
HERON ^CLASSIFIED _ y h 



Q.AJE %bJM3^^£pML 



Signature 



gsaggmE-- ^ ^ ^ ^ __ i 



£ ♦ 
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ALL INFORMATION CONTAINED 
HEREINISIJNCJASSIFJED /,/ 
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AMERICAN SECURITY COUNCIL 




SERVICES AVAILABLE TO MEMBER COMPANIES 



SERVICES FOR ASC MEMBER COMPANIES 



SERVICE 

PERSONNEL SECURITY 
SCREENING 



ORGANIZATIONAL SECURITY 
SCREENING 



ASC NEWSLETTER 



ASC COUNCIL NOTES 



LIBRARY SERVICES 



SECURITY COUNSELLING 



PURPOSE SERVICE CHARGEl 



To assist member companies in 
meeting responsibilities under 
Department of Defense and other 
Government agency contracts 
which require the contracting 
companies to [check the loyalty 
of their present and prospective 
employes, r 



$2.50 each 



To assist member companies in 
evaluating questionable organiza- 
tions which haye asked for finan- 
cial and/or other types of support. 

A monthly report of pertinent 
behind-the-scenes activities of the 
Communist Party and other sub- 
versive groups for the information 
of member company executives. 

A monthly report to members 
covering pertinent American Se- 
curity Council activities. . 

The Council's 6,000 books per- 
taining to Communism and other 
forms of statism are available for 
loan to me^r company execu- 

tives, ' 



$5.00 AN HOUR 



Ho Lka 



r 



. . i ♦ / lo Lnarq 



I jo Lkah 



r 



The Council's staff is available for 
consultation orisecurity problems 
relating to subversive activities fj CL* 



T 



% 



\Jhe service charge covers the direcf cost of handling f/ie inquiry. Ihis permi/s f/ie annual dues to be 
used for huilding the Council's files, 10% of a company's annual dues is set aside as a service credit. 



REPORTING POLICY 



The American Security Council has been 
aggressive and imaginative in locating and 
acquiring information concerning the 
camouflaged and hidden activities of the 
communist-statist conspiracies. It has gath- 
ered the largest and most complete private 
files in the country covering 40 years of 
subversive activities. Most of the Council's 
efforts are directed toward the rapid ex- 
pansion and improvement of these files, 

The information in the Council's files is 
available only to member companies, Gov- 
ernment agencies, carefully selected writers, 
scholars and other qualified persons. 

The Council adheres to the highest stand- 
ards of integrity in reporting the facts. All 
reports 

• are based upon reliable sources of infor- 
mation and/or public records 

• identify all sources of information (a lim- 
ited number of confidential sources of 
information are not fully identified) 

• include photostatic copies of all pertinent 
documents referred to in the basic report 

• report the facts without opinion 

• avoid any recommendation as to what 
decision a member company should make 



The Need for the 

AMERICAN SECURITY COUNCIL 

The most effective weapon of any subversive 
group is the very secrecy in which its agents 
work. For this reason they hide their true 
allegiance and work through all manner of 
fronts with worthwhile and patriotic sound- 
ing names. 

The F.BJ. has been assigned the primary 
responsibility for the investigation of sub- 
versive activities and has done an excellent 
job of this. However, the F.BJ. is required 
by law to maintain its files as confidential, 
and it cannot divulge the facts in its files 
except for use in a court of law, or for the 
confidential use of other agencies of the 
federal government. 

Thus, the F.BJ. is not permitted to furnish 
industry with facts concerning subversive 
activities. Industry therefore organized the 
American Security Council to meet its need 
for factual information and guidance re- 
garding such activities. 

The American Security Council is a not- 
for-profit corporation operated as a national, 
centrally located research and information 
center on subversive activities. It gathers, 
correlates and indexes factual information 
about communist and other statist move- 
ments. This information is of value only to 
the extent to which it is used. 







AMERICAN SECURITY COUNCIL 

205 West Monroe Street, Chicago 6, Illinois 



ASC OFFICIALS 



SENIOR ADVISORY BOARD 
BENNETT ARCHAMBAULT 

President 

Stewart-Warner Corporation 

CHARLES S. CRA1GMILE 

President 

Belden Manufacturing Company 

ROBERT DONNER 

President 

The Donner Foundation 

PAUL V. GALVIN 

Chairman of the Board 
Motorola, Inc. 

FRED M. GILLIES 

President 

Acme Steel Company 



PLANNING COMMITTEE 
FRANK R. BARNETT 

Director of Research 

The Richardson Foundation, Inc. 

HUBERT L. BILLS 

Vice President 
Acme Steel Company 



WAYNE A. JOHNSTON 

President 

Illinois Central Railroad 

FRED LAZARUS, JR. 

Chairman of the Board 
Federated Department Stores, Inc. 

HUGHSTON M, McBAIN 

Chairman of the Board 
Marshall Field and Company 

WILLIAM F. REGNERY 

President 

Joanna Western Mills Co. 

GENERAL R. E. WOOD 

Retired Chairman of the Board 
Sears, Roebuck and Co. 



JOSEPH E. HENRY 

Vice President 

Allstate Insurance Company 

HENRY REGNERY 

President 

Henry Regnery Company 



INDUSTRY RELATIONS COMMITTEE 



THOMAS B. BARTEL 

Vice President 
Quaker Oats Company 

JOHN T. BEATTY 

President 

United Specialties Company 

FRED E. BUSBEY 

Former Member of Congress 

ROLAND E. FULTON 

Executive Vice President 
Employers Association of Chicago 



E. EDGERTON HART 

Secretary 

Illinois Manufacturers Associaiion 

BYRON HILL 

Manager, Labor Relations 
Kraft Foods Company 

FRED P. KIRCH 

Treasurer 

Stewart-Warner Corporation 

DAN A. SULLIVAN 

Armour Research Foundation 
Illinois Institute of Technology 



OFFICERS 

President john m. fisher Sears, Roebuck and Co. 

Vice President Kenneth M. piper Motorola, Inc. 

Secretary-Treasurer cyril w. hooper Stewart-Warner Corporation 

• 
Operating Director ROBERT J. WILSON 
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NEWSLETTER 









No,. 58-10 



November 24, 1958 



"OPERATION ABOLITION" 

After Cyrus Eaton blasted the FBI during his May 4, 1958 appearance on 
Mike Wallace's program, the Emergency Civil Liberties Committee published 
a pamphlet entitled, "Is Criticism of the FBI 'Un-American Activity'?" 
which quoted Eaton's comments. It then expressed its view that the FBI 
should be kept "within legal bounds". The pamphlet included a reprint of 
one of its ads in The Nation magazine which, in effect, called for non- 
cooperation with the FBI. 

The sixty-four page October 18, 1958 special issue of The Nation magazine 
was devoted exclusively to Nation contributor Fred J. Cook's report on 
his "investigation" of the FBI, Cook makes a show of being impartial, 
but actually his report is largely a rehash of previous attacks on the 
FBI. Most of this attack is directed at J. Edgar Hoover personally. 

It was planned that the October issue of Rights, the official publication 
of the Emergency Civil Liberties Committee (ECLC) would be devoted to the 
subject f ^The FBI and Your Freedom" . Several articles attacking the FBI 
were to have appeared in this issue. This issue has not yet appeared, 
apparently because of the pre-publication charges by Preston J. Moore, 
National Commander of the American Legion, that this- was part of a smear 
campaign against the FBI and its Director, J. Edgar Hoover. 

The New York headquarters of the Society of Former Special Agents of the 
Federal Bureau of Investigation has received reports from its members 
that representatives of the New York Post are contacting former employees 
of the FBI in an effort to obtain derogatory information concerning the 
FBI and its Director. James A. Wechsler, New York Post Editor, has been 
quoted by the Associated Press as saying, "The Post is preparing a factual 
study of J. Edgar Hoover. We are interviewing a wide variety of sources 
in many places in an effort to obtain a complete and balanced report." 

On November 16, 1958, the Communist Party renewed its attack on its favorite 
enemy, J. Edgar Hoover, with an article in The Worker entitled, "Edgar - 
Hoover's Four Decades of Fighting Against Peace" . 
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Is all this coincidental, or is it part of a well organized campaign to 
discredit the FBI? 

On November 8, 1957, the House Committee on Un-American Activities (HCUA) 
issued a staff report entitled, Operation Abolition » The Campaign Against 
the House Committee on Un-American Activities; the Federal Bureau of 
Investigation; the Government Security Program; by the Emergency Civil 
Liberties Committee and Its Affiliates . This report identified the ECLC 
as a Communist front and warned that the ECLC was launching a nation-wide 



campaign "to cripple or abolish the ant i -subversive programs of the 
Congress, to shackle or abolish the Committee on Un-American Activities 
and to discredit J. Edgar Hoover and the Federal Bureau of Investigation." 
This report summarized the Emergency Civil Liberties Committees 1 objectives 
as: 

1. Destruction of the House Committee on Un-American Activities; 

2. Extinction of the investigative powers of Congress in the field 
of subversive activities; 

3. Restriction of important functions of the Federal Bureau of. 
Investigation in the investigation of subversive activities; and 

4. Creation of a general climate of opinion against the exposure 
and punishment of subversion. 

The October - November, 1957 issue of ECLC's Rights magazine featured 
comment concerning the HCUA's report. It listed the above summarization 
of the ECLC' s objectives and then brazenly agreed with it, saying "Unlike 
other parts of the report, that is a rather fair statement except for the 
tone." The ECLC's own name for its program is "abolition campaign". 

See ASC Newsletters No. 58-3, pages 2, 3 and 4 and No. 58-9, pages 2, 3 
-and-4 , -f or— £ ^ur-ther^inf ormation on-4:he-ECLC~ and Harvey - Ol Connor,— its— _, — ^_ 
Nfitional Chairman. , ; 

Carey McWilliams, Editor of The Nation , is a member of the National Council 
of the ECLC. Obviously, he is taking his ECLC responsibilities seriously. 
(The above HCUA report lists McWilliams 1 connection with eighteen other 
Communist sponsored or Communist front activities.) 

James A. Wechsler, New York Post Editor and former member of the Young 
Communist League, was Editor of The Nation from early 1938 to May, 1940. 
The New York Post has probably carried more anti -FBI and ant i -government 
security lineage than any other paper, with the possible exception of 
The Worker . If he was not a party to the ECLC plans, Wechsler appears to 
have used The Nation salvo as the signal for another outpouring of his 
own brand of anti-Hoover propaganda. 

We may reasonably anticipate an increase in the tempo of the anti-FBI 
propaganda with primary attention to Mr. Hoover himself. Demands will 
surely be made upon the new Congress to "investigate the investigators" 
with an ^impartial review" of the FBI's activities. 
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NATIONAL LAWYERS GUILD ANTI -SECURITY PROGRAM 

The National Lawyers Guild met at the. Bismarck Hotel, Chicago, November 
7-10, 1958 for its 1958 National Convention and to celebrate the Justice 
Department's September, 1958 discontinuance of its efforts to keep the 
National Lawyers Guild on the Attorney General's list of subversive 
organizations. 

Item "A" in the program adopted by the Guild for primary attention in 
1959 was the area of "Constitutional" Rights 11 '.' The"" resolutions adopted 
by the convention in this area included: 

1* Congressional Investigations 

" *** The Un-American Activities Committee and the Internal 
Security Subcommittee should be abolished." 

2. Security -Loyalty Proceedings 

" *** We re-affirm our previously stated position that loyalty 
proceedings and oaths be abolished since they inevitably 
violate the First Amendment." 

3. Security-Loyalty in the Military 

"First Amendment rights of political belief, association and 
expression of opinion for civilians are being invaded by the 
Military " 

4. Attorney General's List 

w *** The list is a blacklisting device in its baldest form.... 
the only solution to this list is its extinction." 

5 . Smith Act 

"....the Smith Act is inherently un-constitutional. . . .we call 
upon Congress to repeal the Smith Act. We urge the Department 
of Justice to cease all prosecutions under the Smith Act and 
restore to this country the fundamental right to political 
dissent, free from the harrassments of criminal prosecution." 

From the above, it would appear that the September 17, 1950 House Committee 
on Un-American Activities citation of the National Lawyers Guild as "the 
foremost legal bulwark of the Communist Party, its front organizations and 
controlled unions" and which "since its inception has never failed to rally 
to the legal defense of the Communist Party and individual members thereof, 
including known espionage agents" is still accurate. 

If the above program sounds somewhat like that of the Boaergency Civil 
Liberties Committee, the following list showing the overlap between the 
national officials of the two organizations should provide some, clue to 
the reason. - '" 



NAME 



NATIONAL LAWYERS 
GUILD 



EMERGENCY CIVIL 
LIBERTIES COMMITTEE 



Royal W. Prance 
Earl B. Dicker son 

Thomas I. Emerson 

Robert Kenny 
Richard Ritman 
Benjamin Dreyfus 
Laurent B. Frantz 
Fowler Harper 
Morton Stavis 
Joseph H. Crown 
Victor Rabinowitz 



Executive Secretary 

Executive Committee 
Vice President 

Executive Committee 
Vice President 

Executive Committee 

Executive Board 

Executive Board 

Executive Board 

Executive Board 

Executive Board 

Executive Board 

Executive Board 



Executive Committee 
National Council 

National Council 

National Council 
National Council 
National Council 
National Council 
National Council 
National Council 
Executive Committee 
National Council 



Also there is an overlap in membership and other informal ties between 
the organizations. For example, Louis Redding, a member of the Executive 
Committee of the ECLC, was seated in a place of honor at the speakers 
table during the National Lawyers Guild Banquet on November 9, 1958. 



Sincerely, 




Urc >».§£*#*- 



John M, Fisher 



The ASC Newsletter is published by 
. the American Security Council, 205 
West Monroe Street, Chicago as a 
confidential service to its member 
companies. Information contained in 
this newsletter cannot be reprinted 
or disseminated outside the member, 
company without the written approval 
of the American Security Council. 



SENIOR ADVISORY BOARD 

Bennett Archambault, President 
Stewart-Warner Corporation 

John T. Beatty, President 
United Specialties Company 

Charles S. Craigmile, President 
Belden Manufacturing Company 

Robert Dormer, President. 
The Donner Foundation 

Wade Fetzer, Jr., President 
W. A. Alexander and Company 

Paul V. Galvin, Chairman of the Board 
Motorola, Inc. 



Fred M. Gillies, Chairman of the Board 
Acme Steel Company 

Wayne A. Johnston, President 
Illinois Central Railroad 

Hughston M. McBain 

Retired Chairman of the Board 
Marshall Field & Company 

William F. Regnery, President 
Joanna Western Mills Company 

General R. E. Wood 

Retired Chairman ^of the -Board 

Sear's. Roebuck arid Co. 
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President 
John M. Fisher 
Sears, Roebuck and Co. 
Vice President 
Kenneth M. Piper 
Motorola, Inc. 
Secretary-Treasurer 
C. w. Hooper 
Stewart-Warner Corp- 
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e lAemomndutn • united st^s government'" 



TO 



FROM 



SUBJECT: 



MR. A. H. BELMONT 



oipi. 



date.- November 2, 1959 



,*r 



MR. P. J. BATMGARDNE|L/L 

™ Alt. INFORMATl0H"C0HT«HEDf 

AMERICAN SECURITY COUNCILUfDn f\! !<? MMQ! A^SIF 
INFORMATION CONCERNING na-rc^/'/ale^ DVA 
(INTERNAL SECURITY)' Unlt3J.L2./SsLDTQ 



f Toole, president, Pullman 




Savings 
has been 



On 10-28-59 Donald 0»Toole, president" PuFlman Trust" 
Bank, Chicago, Illinois, addressed letter to Director stating 
leader in movement to organize large section of Southwest side of Chicago 
into "Community Congress, 11 purpose of which is to correct slum and other 
deteriorating conditions creeping into community; during period., of 
organization group encountered severe resistance from individuals who 
attacked group on racial basis, anti-Catholic basis, and, generally, 
against all ministers of religion; attacking individuals constantly 
exhibited and talked about "FBI reports" which they had on individuals 
employed by O f Toole ! s group to put his organization together; and these' 
individuals were Saul Alinsky, Edward Chambers and Joseph Vilimas, all 
associated with Industrial Areas Foundation (IAF). (^Toole's letter is notN 
clear whether three named individuals are ones hired by ! Toole- r "s group or ^ 
ones constantly taltong about and exhibiting "FBI reports*" I 

• ' ■ . ;. $ 

O'Tool.e further stated "FBI reports" are purchased through $ 
American Security Council (ASC), 205 West Monroe Street, Chicago, and ASC ^ 
is made, up of former FBI men. ! Toole stated he would like an expression ~ 
frcfm Director, as to: (1) validity, if any, of reports in possession of 
ASC; (2) ASCVs, right to label reports "FBI reports"; (3) ASC's right "to 
advertise- themselves as. former FBI men." 
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Bufiles negative regarding data identifiable with 0' Toole and 
Chambers. Regarding Alinsky and IAF, Bufile 100-3731 discloses Alinsky 
in 19144' was-" executive director, IAF. Purpose of IAF is to survey, and 
analyze character and problems of industrial areas in organizing their 
community life. In 19^4 we conducted investigation of Alinsky who wa*y 
being considered as prospective lecturer on juvenile delinquency for ^BI 
National Academy. Investigation did not disclose any derogatory data 
concerning him; however, the records of Chicago P. D. indicated his wife, 
Helene Alinsky, in 1939, was member of Jackson Park Branch, American 

Enclosure %®~^ */~& ' &f 

100-k25828 - ' 

1 - 100-3731' (Saul Alinsky) 
1 - Mr. DeLoach 

- Mr. Rosen 

- Mr. Belmont 

- Mr. BaumgardneJ 

- Mr-. Simpson 

- Mr. 0' Connor, 
J0C:JHK£fBa:fB 
(8) -" to**'* 
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Memo Baumgardner to Belmont 
RE: AMERICAN SECURITY COUNCIL 
100-425828 

League for Peace and Democracy, which has been cited by Attorney General 
pursuant to Executive Order 10450. Alinsky was not recommended to speak 
before National Academy. 

Regarding Vilimas, Bufile 40-55777-1, discloses a Joseph 
Vilimas, 6753 South Rockwell, Chicago, was listed as sponsor on 
"application for visa into U. S." for Kazys Vilimas, brother. Affidavit 
executed by this Joseph Vilimas, dated 8-31-43, stated he was real 
estate broker and building contractor and listed 6753 South Rockwell 
Avenue, Chicago, as both his business and residence address. He stated 
he was naturalized 1-22-25 in U. S. District Court, Northern District of 
Illinois, Chicago. Bufile 100-346566-246, page 17, listed one Joseph 
Vilimas, 6753 South Rockwell Avenue, Chicago, as delegate from De Paul 
University to United States National Student Association (USNSA) congress 
in 1949, Bufile 100-346566-305, page 4, discloses Chicago indices 
negative regarding Vilimas. Bureau conducted investigation in 1949 and 
1950 of alleged communist infiltration of USNSA; however, investigation 
disclosed USNSA was not a communist organization or under communist 
domination. 

Concerning ASC, Bufile 100-425828 discloses ASC is financed and 
operated by private industry as national central research and information 
center on subversive activities for its members. Former FBI Special 
f Agents John M. Fisher, Sears, Roebuck and Company; and Kenneth M. Piper, 
Motorola, Incorporated, in early 1959 were president and vice president, 
respectively, of ASC. ASC sponsors Fidelifax, Incorporated, a nationwide 
personnel investigative organization, with offices in 32 cities throughout 
U. S. and each office headed by a former Agent, Field was alerted to 
background of ASC and Fidelifax by SAC Letters 56-27 and 57-31 (L).in 
view of association of former FBI Agents with these groups and inquiries 
received which were similar in nature to 0* Toole f s inquiry. Field was 
furnished with background of these groups, the fact that several former 
Special Agents were associated with them and in the event inquiries were . 
received such inquiries should be answered by stating that these groups 
were in no way connected with or sanctioned by the FBI. 

RECOMMENDATION: 

In view of contents of O'Toole's letter and fact his letter is 
|not clear regarding Alinsky, Chambers and Vilimas,. we should direct a 
^letter to SAC, Chicago, instructing him, or in his absence the ASAC, to 
personally contact f Toole immediately to: 

- 2 - 
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Memo Baumgardner to Belmont 
Re: AMERICAN SECURITY COUNCIL 
100-425828 

1) Personally acknowledge receipt of 0*Toele r s 
letter and inform him ASC has no right to FBI reports and 
possession of actual reports Would be •violation of Federal 
statutes; likewise, ASC has no right to refer or label their 
documents as FBI reports, which would also be in violation of 
Federal statutes; and that any former Agents who may now be 
associated with ASC no longer have any official connection what- 
ever with this Bureau. 

2) Thereafter, SAC will explore this matter further 
and clarify with O'Toole the status of the three individuals 
named by him, i.e,; whether they were retained by O'Toole's 

froup or were allegedly exhibiting "FBI reports" so that we will 
6 in possession of all the facts. If inquiry discloses ASC 
actually is in possession of FBI reports or is labeling their 
1 documents as such, complete facts should be obtained and for- 
warded to Bureau for consideration as to presentation to 
Department for prosecutive opinion. If it is determined that 
ASC representatives are not violating the law but creating the 
impression they have FBI reports or access to FBI information, 
those responsible will be severely admonished and emphatically 
and unmistakably informed to refrain from such practices in the 
future. 

It is recommended the attached letter to SAC, Chicago, 
in line with the above, be approved and transmitted. 
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Pullman Ktt" T oS Bank 

AOO EAST tllTH STREET PULLMAN 5-IOOO 

CHICAGO ZQ, ILLINOIS 



October 28, 1959 




Mr. J. Edgar Hoover 

Director 

Federal Bureau of Investigation 

Washington, D.C. * ».-» 

ALL INFORMATION CONTAINED & 

ucdt' ■ !■? ,!V H f^'-lff) Re: 

H t hew : i -> -••-' Li f"" ■■' ° • * » L J , v 

DATE5lfila-BY^EaSBJu^^ 

Dear i9ftr:/ 



i/ 



r. Bel; 
Mr. DeJ 

Mr. Md 
Mr. Mohrl 
Mr. Parsons 

Mr. Rosen 

Mr. Tamm 

Mr. Trotter 

Mr. W.C.SulHvan 

Tele. Room 

Mr. Holloman.™ 
Gandy 



American Security Council 
205 W. Monroe (?) 
Chicago, Illinois 




/ * '/ / r haveuoJan/^oeeira i§ader in a movement to organize 
a large section of *he Southwest side of Chicago into a 
"Community Congress", whose purpose is to take measures to 
correct slum and other deteriorating conditions creeping into 
the community and causing present residents to move to the^V, 
suburbs. The organization of this group of neighborhoods /re- 
constituted a rather strenuous effort over a period of six 
weeks, and culminated in a most successful congress last . 
Saturday at which 101 institutions of these neighborhoods 
united under a constitution and a determination to make their 
community the best section in Chicago, ^ ' / 



During the entire period of organization we^en- 
countered severe resistance from a few individuals who attacked 
us "first on a racial basis, then on an anti-Catholic basis, 
and finally on a general all out attack against practically 
all ministers of religion. These individuals constantly ex- 
hibited and talked about "F.B.I. Reports" which they had on 
individuals employed as professionals to assist us in putting 
this neighborhood organization together. These individuals 
were Saul Alinsky, Edward Chambers, and Joseph Vilimas, all of 
whom had been associated with Industrial Areas Foundation. 

I have been advised tffiHfifdsAes on these individuals, 

r ~^<- -''it . i 

known as "F.B.I. Reports" are purchased through the American 
Security Council. I find the telephone directory^J.is/ts, such . - 
a council at 205 W. Monroe Street, Chicago, Illirib^isi^^In^ J^\ 

talking to one of its "customers", an individual who "iSH^g^- 

sort of rabid supporter of all types of "--•'- , -— _ J—--..^,.." 




ultra conservative 
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ovements, I find that the American Security Council is made up of 
Isome former F.B.I, men." 



I I would like to have an expression from you as to the 

validity, if any, of any reports in the possession of American 
Security Council, and also their right to label their reports as 
F.B.I, reports, or to advertise themselves as "former F.B.I, men." 

These people very nearly succeeded in wrecking a 
movement, of the most wholesome kind, in which people of different 
faiths and racial origins united in saving their neighborhood. I 
led the movement. I am the president of three banks on the south 
side of Chicago, one of which I personally founded and raised to 
its present total resources of $35 million dollars. I am a native 
born American, was an officer in the Navy during World War II, 
and am a member of a family which sent seven sons and daughters 
into the Armed Forces in World War II. I hardly think that I 
could be classified as either a Communist, or a Communist -dupe. 



Yours very truly, 



Donald 0' Toole 
President 
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Tolson __ 
Belmont _ 
DeLoach . 
McGuire _ 

Mohr 

Parsons „ 

Rosen 

Tatnm 

Trotter _ 



W.C Sullivan . 

Tele. Room 

Holloman 

Gandy 




l'-Mr. DeLo*^|t 
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1-Mr. k ;^|^ 
1-Mr. Wlfylper 



1-Mr, 0*Connor 



November 3, 1959 



%• 



rasa&L ATmmrn 



£&3 t &SO 



SAC, Chicago <66-4503} 

REG- 21 

Director, FBI (100-425828) 

tiio* ^ 

asis&cam sselsymf council <asc> iij iwrnRMtim^nmiNCTS 

INFOSmTl^ CflKCOTIKG Crorir. ^.V .A 1';^ ~™ wtft 

tmmm. sBcmiTSf) -HEREIN IS tiaCtfr S'f ED 

There are enclosed two Photostats'>0r&' # 
letter dated 10-28-59 addressed to the Director by 
Donald 0*T©ole, president, Pullman Trust and Savings 
Bank, 400 East 111th Street, Chicago, Illinois, which 
letter is self-explanatory* 

Yon, or in year absence the ASAC, should 
personally contact Mr* 0*TooIe immediately. In this 
contact yon should: 

1) Personally acknowledge receipt of ©tToole*s 
letter and inform him the American Security Council (ASC) 
has no right to FBI reports and possession of actual £ 
reports would be violation of Federal statutes; likewise, c 
ASC has no right to refer to or label their documents as ► 
FBI reports, which would also be in violation of Federal E 
statutes; and that any former Agents who may now be % 
associated witfi ASC no longer have any official connection £ 
whatever with this Bureau* .... . ; . _ , 

2) thereafter, you should explore this matter p 
fully and clarify with 0*Toole the status of the three £ 
individuals named by him, i.e., whether they were g 
retained by 0*Toole*s group or were allegedly exhibiting t 
"FBI reports* in order that the Bureau will be in possession * 
of all the facts in this matter. In the event your djnouiry 
discloses ASC actually is in possession of FBI reports or is 
labeling their documents as such, notify the Bureau:3pmediately 
in order that a determination can be made concerning the-/ 
presentation of such facts to the Department fcac' a prosecutive 
opinion. In the event it is determined ASC representatives 

are not violating the law but creating the impression that 
they have FBI reports or access to FBI informatiSn^hetr 
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Letter to Chicago 

Re: American Security Council 

Information Concerning 
100-425828 



identities should fee determined and they should fee 
contacted, severely admonished, and emphatically anil 
unmistakably told to refrain from such practices- to the 
future, 

Die above matter should be handled promptly, 
the Bureau isnaedisteiy advised of the results of the 
contact with 0*to©le and, depending upon such results, 
year recommendation regarding any further actios to he 
taken, 

For your information, Biifiles are negative 
regarding references identifiable wi^ O'Toole and 
Chambers « Bate regarding Alinsky and industrial Areas 
Foundation is set forth In affiles 67-8064 and 10O-S22* 
©ata regarding M$ is set forth in urf lie- tf£*49i>&« 

Viiimas iaay fee identical with a Joseph Vilifaas 
who in 1943 was a real estate broker and building contractor 
and had the common business and residence address of 67S3 
South Rockwell Avenue, Chicago.- Illinois* this Joseph 
Viiimas was naturalized 1-22-25 in U. $, District Court, 
Northern District of Illinois, Chicago. A Joseph Vilinas, 
67S3 South Rockwell, Chicago, Illinois, was listed as a 
delegate from DePaul University to the congress of United States 
National Student Association in 1949, according to page 17 
of the resort of tk. Raymond L. Faisst, dated 3*13M0 at 
Springfield, captioned "United States National Student 
Association, Internal Security - €,* your file 100-18385. 
E'age 4 Of the report of SA Louis A. Langille, dated lO*d*»50 
at Chicago, captioned "United States National Student 
Association, Internal Security * €* stated the files of the 
Chicago Office did not contain any derogatory information 
concerning this Joseph Viiimas, 
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mil rfSee -memo <Baumgardner to Belmont, 11-2-59, 
captioW 1 a/aMe^OC:JHK:f bmifk. 
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Office lAem^ndutn • uwajEp st^es government 



TO 



FROM 



DIRECTOR, FBI (100-425828) 



DATE: 11-9-59 



n 



i T^SAC, 



CHICAGO (80-435); 



-DA 



subject: (/AMERICAN SECURITY COUNCIL (ASCMTP 
INFORMATION CONCERNING *^ ,v 
(INTERNAL SECURITY) 



ALLWOWTATWiCOftTAINB 
HEREIWlXtnCiASSIfiEO 

MJALfflMLmCs 





ReBulet and enclosure dated November 3, 1959, 
concerning letter re captionedinatter written Director 
on October 28, 1959, byJ^m^^ySQQ^E,, president, 
Pullman Trust and Savings Bank, Chicago, Illinois* 

Chicago indices reflect that O f TOOLE, on 
April 15, 1943, directed a letter to Mrs. FRANKLIN D. 
ROOSESELT, White House, Washington, D.C. , concerning 
"Princeton Park Negro Housing Project, Chicago, Illinois." 
This matter was furnished to the Bureau for information 
by Chicago letter dated April 27, 1943, entitled M Princetor 
Park Project, 95th Street and Princeton Avenue, Chicago, 
Illinois." The letter related to activities of certain 
individuals relative to the Princeton Park Negro housing 
projects and the alleged effect that such activities were 
having with the war effort. O'TOOtE was interested in 
the housing projects from a construction and financial 
viewpoint . 

Chicago files further reflect that O f TOOLE, 
by letter dated December 27, 1941, showing him in the 
real estate business, advised the Chicago Office that 
one of several houses in his neighborhood had collapsed 
and that a subterranean passage had been built from the 
basement of the house to the garage and that large vats 
and a storeroom beneath the basement floor had been dis- 
covered. / « / 

Sr/^ ' - 

It appears from these communications that for 
a number of years O 1 TOOLE has been active in the Southwest 
side of Chicago in connection with real estate, construc- 
tion, housing and related projects. 

Concerning American Security Council (ASC) , V " 
205 West Monroe Street, Chicago, Chicago file reflects^ 

...,.., rec-52 /MJmm^, 

'*\ Bureau (Registered) 
1 - Chicago j . - 
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that JACK m ^h£Sim is presently Operating Director. 
ISON is a, former Special Agent as was his predecessor, 
^BmT^J^jmSQN . WILSON left ASC in early 1959 because 
of differences between him and JOHN W. FISHER, a member 
of the Executive Committee of ASC and also an official 
of Sears Roebuck and Company. Differences were over 
policy question whether or not ASC should confine /efforts 
to making public source material available to its (clients 
or whether it should branch out and develop active 
informants in CP and other organizations. To date, 
there has been no indication that the present director, 
JACK ISON, has developed or attempted to develop active 
Communist informants since taking over his present 
position . Likewise , therejaais^^ 

t he JJM£&gO~OfXi^ any JFB I 

reports as_aUjah-^^ or any indication that ASC has al leged 
orin^nuated thatf!^ 



On November 5, 1959, I contacted Mr. O f TOOLE 
by telephone and made an appointment at his convenience 
on the following day. 




On November 6, 1959, accompanied by SA CARL N. 
FREYMAN, I visited Mr. 0' TOOLE at the Pullman Trust and 
Savings Bank, I personally acknowledged the Director f s 
receipt of Mr. 0' TOOLE 1 s letter.' I pointed out that 
my prime interest was in possible allegations indicating 
that ASC or any other persons or organizations might have 
alleged to have been in possession of FBI reports. I 
informed him clearly that ASC had no right to FBI reports 
and possession of such would be violation of Federal 
statutes; that likewise, ASC had no right to refer to 
or label documents as FBI reports which would also be 
in violation of Federal statutes; and finally, that any 
former Agents who may now be associated with ASC no longer 
had any official contact whatever with this Bureau. 

Mr. f TOOLE went into a lengthy background --■'" 
discussion of matters leading to his letter to the 
Director. He and other civic leaders, together with 
representatives of the clergy, etc., have taken a leading 
part the past several months in making definite plans to 
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prevent slum areas arising in communities wherein 
Negroes have penetrated into previous all white 
neighborhoods. Position of his group has been that 
such penetration is inevitable and that rather than 
abandon the neighborhood and move elsewhere, white 
residents and businessmen should make the best of the 
situation and by educational programs, adapt gracefully 
to mixed neighborhoods, 

f TOOLE pointed out that in connection with 
this program, his group, which is now known as a^^mmun- 
ityjCgsg£e§§" , had employed three professionals to assist 

le group in surveys, organizational set-ups, etc. in 
accomplishing ther announced objectives. The professionals 
> ; hired were SAUfflLmSKY, E^4mSi^IiM s and.lQSgPH 
^/^yiLIMAS, air~oiwKom had been associated previously 
I wiffTThdustrial Areas Foundation. f TOOLE stated that 
activities of his q v wn group, together with the activities 
of the pr of essional* advisors, immediately aroused heated 
animosity on parts of other groups who were steadfastly 
opposed to any mixed residential neighborhoods. He 
said that this animosity has continued up to the present 
time. As part of the alleged animosity, 0' TOOLE stated 
that the professionals ALINSKY, CHAMBERS and VILIMAS, 
were frequently described as "Communists." He emphasized 
that ALINSKY, CHAMBERS and VILIMAS were the victims of 
attacks from opposition groups and that in several instances, 

I | various members of the opposition groups claimed that 
("FBI reports" had characterized ALINSKY > CHAMBERS and 
* VILIMAS as being Communists. 

After extensive questioning, it was determined 
that 0* TOOLE had only one specific instance identifying 
an individual as having; stated that FBI reports had indi- 
cated ALINSKY, et al , were subversive type j^ftdivi duals. 
f TOOLE identified this person as Mrs. JAYNECRAWFORD of - 
Chicag o , who is active in theAJSrainaxci Cxvlj^lj^Qci^JJ^n » 
one of the groups which is actively opposing T TOOLE'S 
group and its objectives. d f TOOLE claimed that Mrs. 
CRAWFORD is actually fronting for one I^Rl^^^JNQgAJ I, / 
who is also actively opposing f TOOLE f s group . f TOOLE 
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could only state that on one occasion, date unrecalled, 
■Mrs, CRAWFORD, in a telephone conversation with him 
criticizing his Association, remarked along general 
lines that she had seen "FBI reports on ALINSKY." 
1 TOOLE could furnish no further details. 

Concerning ASC, 0' TOOLE stated that he knew 
of this organization but could not specifically state 
that anyone had stated that ASC was in possession of 
FBI reports or had intimated that it had such FBI 
reports. He volunteered that he had mentioned ASC to 
a businessman, JAMEB^TUTHILL of^Tuthill Pump Company, I, ^ D 
and TUTHILL had~^pHeTtfk% he TEneF-tJi^ ' '■ 

and that his own company had used its services for name 
checks, etc. on the company personnel. However, TUTHILL 
made no statem^mts concerning A§C having FBI reports. 
Likewise, JOHN/^TTY t Pr es ident < ^toitejL-apec.iaLt.les >Hj*fa~%h 
Conygsyjy^ mentToneaT^SC to • TOOLE , mit only mentioned _~ - 
that it was comprised primarily of former FBI Agents. 
BATTY made no statements concerning ASC having FBI 
reports, 

f TOOLE admitted, in conclusion, that his letter 
to the Director was very broad and that actually, other 
than the telephone conversation with Mrs. JAPE CRAWFORD , 
he had no specific allegation that ASC or any other 
persons were in possession of FBI reports. 

I again assured Mr. f TOOLE that FBI reports 
were confidential and that no such persons or agencies 
had any such reports. He expressed his appreciation 
and stated he understood the matter perfectly. 

Concerning Mrs. JAl^P CRAWFORD , Chicago files 
reflect that she has continued active arguments and 
debates among neighborhood groups concerning improve- 
ments, slum areas, etc. She is at the present time 
actively opposing and fighting ALINSKY, A newspaper 
clipping dated August 16, 1959, from a neighborhood 
publication "South Town Economist" highly publicizes 
Mrs. CRAWFORD f s arguments with ALINSKY. The article 
entitled "Alinsky Answers the 18 Charges Read Against 
Him" refers to a meeting of the Brainard Civic Association 
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at which Mrs. CRAWFORD charged ALINSKY with left-wing 
tendencies. She allegedly read an 18-point mimeographed 
"Activity Report" which had been distributed throughout 
the area. The newspaper article also lists ALINSKY's 
answers to the 18 charges. Nowhere in these publications 
is ftny intimation that Mrs. CRAWPORD f s information is 
based upon FBI reports or sources. The arguments between 
these groups are apparently continuing at the present 
time. 

Accordingly, I recommend that no further 
action be taken in this matter. The only semi-specific 
furnished by O f TOOLE alleges that Mrs. CRAWFORD tele- 
phonically stated that she had seen an FBI report on 
ALINSKY. I do not deem it advisable to contact Mrs. 
CRAWFORD concerning this matter. Such contact would 
undoubtedly be publicized by her and used to her advan- 
tage. She might well claim that such visit was in form 
of intimidation and that the FBI was being used as a 
tool by the opposition and was taking sides in the issues 
between the various civic groups. I feel it quite likely 
that the Bureau would be drawn in to such a neighborhood 
squabble between these civic groups and that no good 
purpose could be served at this time by doing so. 
Accordingly, UACB, no further action contemplated at 
this time. 
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Home Office 

20 FIFTH AVENUE • NEW YORK 10, N. Y. 

CABLE ADDRESS: MARXTOYS, NEWYORK 
TELEPHONE OREGON 5-2BOO 




MANUFACTURERS OF 

MECHANICAL TOYS -STEEL d PLASTIC TOrS 



TRAINS 



FACTORIES 

ERIE, PA 

GIRARQ, PA 

GLEN DALE, W. VA. 

WHEELING. W. VA. 

WORCESTER, MASS. 



TOKYO, JAPAN 

MEXICO, D. F. 

LONDON, ENGLAND 

SWANSEA, WALES 

DURBAN, SOUTH AFRICA 



ALL INFORMATION CONTAINED 
HEREin US UHCLASSiFi£0 




ME 



Mr. J. Edgar Hoover 

c/o Federal Bureau of Investigation 

Washington, D. C, 

Dear Edgar, 




SYDNEY, AUSTRALIA 

TORONTO, CANADA 

SAO PAULO, BRAZIL 

PARIS, FRANCE 

HONG KONG 




Mr. Toiso 
Mr. Mohr. 
Mr. Parsons, 
Mr. Bel: 
Mr. Cal 
Mr. De' 

to. m 

Mr. M^utre 
Mr. 1£o3en~~_ 

Mr. *S*3S23sa — 




He. Mm^mm .; 



I do not know whether this letter is proper or 
whether you are in a position to answer this question for me, 
but I thought I would drop you this note and if it is under your 
jurisdiction, and you can give me any advice, I shall appreciate 
it. 

a 

There is an organization called The Arr&gxicaix 
Security Council of Chicago. Illinois, and I received a letter 
from General Wood asking our firm to join this organization. 
As we are very reluctant about joining any organization unless 
we know something about it, would it be proper for me to ask 
you whether this organization is one that our firm should join 
and contribute to? If this question is in order, please let me 




have a reply at your early convenience. 



With kindest regards, I am 



REC- 54 



£* 




•% ** APR 261960 



Sincerely, 







DavidHMarx/br 
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Mr. I^ividH^ars 
L^a:'Iar/and Company, fac.„ 

ItroYork 10, sitwYark 

Bear Dave: 
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I received your letter of April 20, i960, 
containing your inquiry regarding The Americas Security 
Council of Chicago, Illinois. 

I have Instructed our New York Office to 
have one of our representatives personally contact you 
concerning this matter in the near future. 



With kindest personal regards, 



\ 




2 - SAC, NewY( 
Attention SA< 






Sincerely, 

Edgar 
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3: Jgtou should have a mature, experienced Special Agent 
personally contac^Warx^and on a confidential basis advise him of the 
American Security Council (ASC) as along the lines set forth in SAC letter 
\ 57*31 dated May 21, 1957. tt should be particularly emphasized ASC does 
\ not have access to FBI files or information, 'Ct§ x®j zl 1^ "l&C lattss: ..st^ih 



Tolson 

Mohr 

Parsons „ 
Belmont _ 
Callahan . 
DeLoach . 

Ua lone 

McGuire __ 

Rosen 

Tamm 



Trotter 

W.C. Sullivan . 
Tele. Room __ 

Ingram 

Gandy 



NOTE; BufUes contain no significant derogatory data regarding ASC 
although we3ia?^i}%(||ived numerous inquiries regarding it from citizens 
and business leaders, At one time ASC proposed to develop its own 
informantfiLto ^report subversive activities in competition with the Bureau, 
I but t^g^is^nii indication that this plan; was ever} carried out and the SAC / 
^ChdG^ago advised ihNovember, 1959, "that there lis 6 no indication that ASC ha^ 

- alleged that data it makes available to member companies is taken fronK 

- or based upon FBI reports,, (10p»48g828).; C ~ yp? 
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1 Mr. David H. Marx 

NOTE: 

We have had limited but cordial relations with 
David H. Marx who stated in one of his incoming letters that 
he had met the Director on a number of occasions (94-35828). 
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VCABLE ADDRESS: APPLEGRDW 

W CODES 

W, CALPACK ■ 5PEEDK0DE • BENTLEY'S 




PPLE GROUJERS flSSOCIflTIOn 



(INCORPORATED 1913[~ 



CANNED FRUIT 
DIVISION 

PEARS • APPLES • CHERRIES 

APPLE JUICE • CIDER 

VINEGAR. 



GROWERS and SHIPPERS of DIAMOND BRAND FRUITS 

Hood River, Oregon 
April 14, 1960 



Federal Bureau of Investigation 
Washington, D # C. 



ALE INFORMATION COHTMNED 



Gentlemen: 

We have a letter from an organization named the 

20Twe^^Uor\toe Street 
Chicago 6, Illinois 

purporting to be an anti-Communist organization and 
soliciting funds to conduct ant i -Communist activities ♦ 

Can you tell us whether this is a bona fide ant i- Communist 
organization ♦ 

Yours very truly 

APPUU2R0WERS ASSOCIATION 




A~ 



JEK: cd 



J. E4^iClahre 
General Manager 
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1 - Mr. Simpson 



April 21, I960 



^ 



ALL IHFORMATIOfl CONTAINS) 

herein \ymmm~ 




General Istnager 
31pX# Wrowars Association 
Hood River, Oregon 



Dear ISr, Klahre: 

Your letter dated April 14, i960, h&e 
been received, and the Interest which prompted 
your communication is indeed appreciated* 

In reaponae to your inquiry, I must 
ad viae that the jurisdiction and responaibllltieB 
of the FBI do not extend to fumiahing evaluations 
or comments concerning the character or integrity 
of any individual, publication or organisation, 
I can adviae, however, that the American Security 
Council, Chicago, Illinois, has not been the sub- 
ject of an investigation by thia Bureau but this 
should not be eonetrued aa a clearance or mm- 
clearance by the FBI* 

Sincerely yours. 
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1 • Portland 
1 - Chicago 



John Edgar Hoover 
Director 
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SEE NOTE TO SACs PORTLAND AND CHICAGO, PAGE TWO ' 
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Mr. J. E. Klahre 

ATTENTION: SACs PORTLAND AND CHICAGO 

Correspondent advised his organization has 
received a letter from the American Security Council, 
205 West Monroe Street, Chicago 6, Illinois, purporting 
to be an antlcommunist organization and soliciting 
funds to conduct antlcommunist activities. He inquired 
whether the FBI could advise him if tiiis Is u a bona fide 
antlcommunist organization. \i* '**"**$ :' \V '■'( '"l l^'^: : - ' ; 

Buflles contain no Identifiable information 
concerning the correspondent or the Apple Growers 
Association, Hood River, Oregon. 

The American Security Council is financed 
and operated by private industries as a national 
research and information center oh subversive 
activities for its members * Its president and 
vice president are former Special Agents of the 
Bureau. The organization sponsors Pidelifax, Inc., 
a nationwide personnel investigative organization 
with offices in 32 cities throughout the country 
and each office is headed by a former Bureau Agent. 
I 100-425828) 

NOTE ON YELLOW: 



Bufiles do not reveal any derogatory 
information concerning American Security Council. 
Former Assistant to the Director D M. Ladd was on 
the planning committee of American Security Council 
as of January, 1959. 
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OPTIONAL FORM NO. 10 
5010-104-01 

UNITED STATES Gj 

Memorm 




fc«3 



TO 




subject: 



DIRECTOR, FBI 
SAC, NEW YORK 

MR. DAVID H. MARX 
INFORMATION CONCERNING 



H JW&£ ?*■! 



date: 4/26/60 



h|ma 



d 1 



Re letter from Director to Mr. DAVID MMARX, LOUIS /( 

marx & co\m^^m,, t ^MM^&M^j^^^^M^^U^^ 

dar^<nqpflX22L I960. This letter acknowledged receipt of Mr. 
MARX' letter M. April 20, 1960, in which Mr. MARX made inquiry 
regarding th&%MERICAN SECURITY COUNCIL of ffolfiftSSLi* Illinois . 
The New York Office was instructed to contact Mr. MARX and to 
advise him on a confidential basis of the AMERICAN SECURITY 
COUNCIL as along the lines set forth in SAC Letter 53-31, dated 
May 21, 1957* 



On April 26, 1960, SAS 



and 



visited Mr. MARX at his office, 200 Fifth Avenue/ Mr. MARX 



Itejdfe 



was advised on a confidential basis of the AM2RICAN SECURITY 
COUNCIL along the lines set forth in SAC Letter .57-31. It was 
also pointed out to Mr. MARX that the ASC does not have access 
to FBI files or information, Mr. MARX said that he realized 
this. Mr. MARX raised the question of the advisability of his 
firm having anything to do with the ASC and he was apprised that 
this was a decision that he himself would have to make. Mr. ^ 
MARX said that he was very appreciative of the assistance given 
him in this matter by the Bureau. Mr. MARX wished the agents tol 
conyey his ,best wishes to the Director. /] 
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August 3, 1960 



A 
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^RS£,, 




Mr. John B0^sher 
Chairmafiisf w©oard and. 

Executive Committee 
American Security Council 
205 West MohroFSCreet 
Chicago VEDfioW-^-— -.. 

Dear Mr. Fisher: 



-"fBBSi 



All INFORMATION CQHIAWEB 
HEREIN tt UHOASSIFp. ^>U. • 



CD 



Your letter of July 20, I960, was received ! 
as Mr„ Hoover was leaving the city, and he asked me to 
acknowledge it for him. He told me to inform you that 
arrangements will be made to furnish you approximately 
925 copies of articles and reprints concerning activities 
of the FBI in the future. 

Although he cannot grant you permission to 
reprint any of these items, it will he a pleasure to send 
them in the mentioned quantities. Please feel free to ad- 
vise us if additional numbers are needed. 

Sincerely yours , 
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MAHIE0 27 

AUG 8 1960 

COMM-F8I 





Toison . 
Mohr 



■.Parsons _ 

^Selmont _ 
) Callahan _ 
1 DeLoach _ 

Ma lone 

McGuire 

Rosen 
j\ Tamm 
\ Trotter 
': W.C. Sullivan! 
■ Tele. Room 
f Ingram 
Jv Gandy 



ft 



Helen W. Gandy 
Secretary 

■;'.• MECEIAfcOtftl 

$NOTE: See Morrel to DeLoach memo dated 8-1-60, captioned "John 
Fisher, American Security Council,^phicago, Illinois /,\ A FH; fed 
JolgjBS- .£i^ier being .addedrtd?;Bb^cMl^Correspond^& 



|n\3M„ E^er being ; addedrtd?;BpSciai^Corresponde 
_a^^#!&ifee with rec^mmkndations-in/4nemorandum. 
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Ad, 



visory 



Board 



BENNETT ARCHAMBAULT 

Chairman of the Board 

STEWART- WARNER CORPORATION 

JOHN T. BEATTY 

President 
UNITED SPECIALTIES COMPANY 

CHARLES S. CRA1GMILE 

President 
BELOEN MANUFACTURING CO, 

ROBERT DONNER 

Chairman 
THE DONNER FOUNDATION 

WADE FETZER, JR. 

President 
-— -W. A. ALEXANDER ft CO. 

ROBERT W. GALV1N 

President 
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av£^ 



rJP&rsons ; 

Mr. Belmont-^ 

Mr. Callahan;*. 

DeLoach-j 




Mr. MM&iire 



HEREIN 

DATE ' 

Mr. J. Edgar Hoover 

Director 

Federal Bureau of Investigation 

Washington 25, D. C. 

Dear Mr* Hoover: 



July 20, 



1960 



Rosen 

Tamm_ 




Mr. 
Mr. 

Mr. Trotter _*;! 

Mr. W.C.SuUivan 
Tele. Room_ 
Mr. Ingram... 
Miss Gandy-. 



/- 



-/ 



Your reports to- Congress, your speeches and articles are,- 
and have been, the best source of authoritative, we'JJ- 
- written facts concerning Communist reality. We wouid 

(deeply appreciate receiving copies as they are released 
together with permission to reprint them for distribution 
to our member company executives. >s a. 




A major purpose of the 'American Securfty* 
educate the top executives of its member companies regard- 
ing the extreme menace of Communism. Since we are dealing 
directly with the top executives of o yer 900_ member com- 
panies, such as U. S. Steel, Socony Mobil, General Electric, 
Sears, International Harvester, Allis Chalmers, and other 
companies of similar stature, this can lead to effectfv^ 
action. 

It is also our earnest desire to cooperate fully with you '• 
in any other way which you might deem appropriate. 

Sincerely yours, 



JMF:rk 




John M. Fisher 
Chairman of the Board and 
1 Executive Committee 
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UNITED STATES "GOVJSTNMENT 

^Memorandum 



iSWB* 



TO 



Mr. DeLoach 



date: 8 -1-60 



from d. C. MorrelF 



4A~ 




h^ 



subject: JOHN M. FISHER 

^AMERICAN SECURITY COUNCIL 
CHICAGO, ILLINOIS 



All INFORMATION CONTAINED # 
DATE3 



l « ft UNCLASSIFIED , 





BACKGROUND: 

By letter 7-20-60, John M. Fisher, Chairman of the Board and 
Executive Committee, American Security Council, requested the Council receive 
Bureau articles concerning communism in the future with permission to reprint 
them for distribution to executives of the companies who are members of the \ , 
council. He said membership exceeds 900 companies including U. S. Steel, General 
Electric, Sears and others of similar stature, 

Bufiles contain no significant derogatory information regarding 
the American Security Council, although we have received a number of inquiries 
regarding its functions from citizens and business leaders. SAC, Chicago advised 
in November, 1959, that there is no indication the American Security Council has 
identified data it makes available to member companies as taken from or based upon 
FBI reports. At one time information was received that the organization proposed /? - 
to develop its own informants to report subversive activities, but there is no 
indication that this plan was ever carried out. 

'"% ^//The American Security Council is financed and operated by privs 
industry as a national research and information center on subversive activities! 
for use of its members. The President and Vice President are former Special 
Agents of the FBI. It sponsors Fidelifax, Inc., a nationwide personnel investigating 
organization with offices in 32 cities, each of which is allegedly headed by a former 
Bureau Agent. 

John M. Fisher ECD 8-4-47 as Special Agent and resigned 2-13- 
He is employed by Sears and Roebuck and Company. Information received in 
January, 1959, indicated that Fisher proposed the Council place informants in 
Communist Party. 
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Memorandum to Mr* DeLoach: 
RE: JOHN M. FISHER 



OBSERVATIONS: 



Distribution of statements of the Director and reprints of Bureau 
articles by this organization would place these items before potentially strong 
supporters of the Bureau; however, it is believed caution should be exercised 
to assure that the American Security Council does not give its members the 
impression that the distribution of this material is its exclusive right through 
some association with the Bureau. Control of this situation is believed possible 
if: 

(1) Material regularly sent" to- special correspondents is seri3Tto 
Fisher^ <^s s4±£&i- /*/ atsf &&***& Ictfen 

(2) Permission to reprint this material is- declined. 

(3) We agree to furnish aflfigtwrte number of reprints for 
distribution on request if available. 

Each item distributed by the American Security Council would 
thus be clearly identified on its face. 

RECOMMENDATION: 

(1) John M. Fisher be added to Special Correspondents' List. 



(2) Attached in-absence letter setting forth the above limitations 
be sent to Fisher. 
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August 18, I960 



'^i 



O 




Mr. Johra^Fteher 
Chairman of tfocTBoarci and 

Executive Committee 
American Se curity Council 
305 West Monroe Street 
Chicago 6, Illinois 

Dear Mr. Fisher: 



X/l 



_ All IWFOBMATION CONTAINED 
HEREJN « UNCLASSIft 



Aat&Sc 



Your letter of August 12, 1060 9 was received 
as Mr. Hoover was leaving the office and he asked m© to 
thank you for sending him a copy of your "Council Notes" 
and your annual report He wanted me to inform ycm that 
in response to your request arrangements will be made to 
send you approximately 2,000 copies of our reprint material* 



Tolson 
Mohr 



MAU£& JO 

AUG 18 1960 




£QMMrFB$ 




Sincerely yours, 



Helen W* Gandy 
Secretory 



j 






* ^NOTE: n John M. Fisher is on the Special Coreespondontsg^ist to 
**■ ^receivojt925 copies of reprintste which are sent to thoSe p&fsons on 
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August 12, 1960 



ALL INFORMATION CONTAINED 
HE8E1N/S ^CLASSIFIED /, 

date wi/7 Yr ry SffiMmjykc 



nrunwuiim WMVJf 



Mr. J. Edgar Hoover 

Director 

Federal Bureau of Investigation 

Washington 25, D. C. 

Dear Mr* Hoover: 

We are most grateful for your offer as outlined in Miss 
Gandy f s letter of August 3, 1960. This will save us the 
substantial expense of reprinting. 

We could use 2,000 copies each of your speeches, reports, 
and articles on Communism. (Our mail goes to two or more 
top company officers in each member company.) 

The ASC is growing rapidly and will soon be asking for ad- 
ditional copies. The attached July 21, 1960, Council Notes 
and 1959 Annual Report outline our expected growth. 

Sincerely, 




^^ )^> . O^mCu 



JMP:rk 
Att. 2 
AMSD 



John M. Fisher 
Chairman of the Board and 
Executive Committee 
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COUNCIL NOTES 



Goal for 
12-31-63 




ASC Member Companies 



AUWFORMATlOHCOHTMHa 
HEREJB * UNCLASSIFIED 
DATE 





ASC STRENGTH 



American Security Council membership jumped from 253 
companies to 646 companies during the fiscal year 
ended March 31, 1960. From March 31 to June 30, it 
increased to 901 member companies. This puts us far 
ahead of schedule for our December 31 goal of 1,000 
member companies. 

This growth is the result of the continued dedicated 
efforts of member company executives. Because of this 
member company activity, it has become easier to main- 
tain the Council *s growth rate of more than doubling 
its membership each year. This rate of growth will 
continue at least until we reach the level of 10,000 
member companies on December 30, 1963. 

Continued growth is of key importance since the ASC's 
scope of activities and effectiveness increase in 
direct relation to growth in support. 

We are now planning the 1961 membership campaign and 
need your help and suggestions. Please give me your 
ideas on how to maintain or accelerate this rate of 
growth . 

Sincerely, 




JMFtrk 



John M. Fisher 
Chairman of the Board and 
Executive Committee 



AMERICAN SECURITY COUNCIL 

205 West Monroe Street * Chicago 6, Illinois 
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AMERICAN SECURITY COUNCIL MANAGEMENT 
, SENIOR ADVISORY BOARD 



BENNETT ARCHAMBAULT, Pres. & Chrm. 
Stewart -Warner Corporation 

JOHN T. BEATTY, President 
United Spec ia ties Company 

CHARLES S. CRAIGMILE, President 
Bel den Manufacturing Company 

ROBERT DONNER, Chariman 
The Donner Foundation 

WADE FETZER, Jr., President 
Alexander & Company 
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Motorola, Inc. 
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Acme Steel Company 

WAYNE A. JOHNSTON, President 
Illinois Central Railroad 
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GENERAL R. W. WOOD, Ret. Chrm. 
Sears, Roebuck and Company 



PLANNING COMMITTEE 



FRANK R. BARNETT, Dir. Research 
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HUBERT L. BILLS, Ex. Vice Pres. 
Acme Steel Company 

JOSEPH E. HENRY, Vice President 
Allstate Insurance Company 



D. MILTON LADD, Ret. Asst. to Dir. 
Federal Bureau of Investigation 

HENRY REGNERY, President 
Henry Regnery Company 

ROBERT J. WILSON, Asst. to Chrm. 
James Flett Organization 



INDUSTRY RELATIONS COMMITTEE 



THOMAS B. BARTEL, Vice President 
Quaker Oats Company 

FRED E. BUSBEY 

Former Member of Congress 

ROLAND E. FULTON, Ex. Vice Pres. 
Employers Association of Chicago 

E. EDGERTON HART, Secretary 
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Kraft Foods Company 



FRED P. KIRCH, Treasurer 
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W. S. SCHOLL, Dr. of Personnel 
Louisville & Nashville Railroad 

DAN A. SULLIVAN, Ex. Director 
Inst, for American Strategy 

WILLIAM W. THORSNESS, Ex. V. P. 
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CONTRIBUTIONS ANALYSIS COMMITTEE 



DR. GORDON ARMBRUSTER, Director 
of Organization & Planning 
W. A. Sheaffer Pen Company 

KARSTEN C. FLORY, Ind. & Com. Rel, 
All is- Chalmers Mfg. Company 

THOMAS M. HEALY, Asst. to Director 

of Security 
Republic Steel Corporation 

W. H. JOHNSON, Exec. Vice Pres. 
Lone Star Steel Company 

P. W. KEARNEY, Exec. Assistant 
United States Steel Corp. 

HAROLD V. KENNEDY, Gen. Counsel 
Deering, Mil liken & Co. , Inc. 



EDWARD F. McGINNIS, Vice Pres. 
Joseph E. Seagram & Sons, Inc. 

CHESTER O'CONNELL, Personnel Mgr. 
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PETER O'DONNELL 
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BERNARD L. ORELL, Vice Pres. 
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DONALD H. SHAW, Secretary 

Iowa- Illinois Gas & Electric Co. 

PETER STEELE, Consultant - Group 

Relations 
General Electric Company 



PUBLIC RELATIONS COMMITTEE 
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C. W. GRANGE 
ARTHUR C. CARLSON 



Dir. of Press Relations 
Public Relations Dir. 
Mgr. of Press Relations 



Sears, Roebuck & Co. 
Stewart- Warner Corp. 
Illinois Central R.R. 



Chairman 
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Vice President 
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Vice President 
Secretary- Treasurer 
Operating Director 



OFFICERS 

JOHN M. FISHER 
KENNETH M. PIPER 
STEPHEN L. DONCHESS 
JOHN G. SEVCIK 
RUSSELL E. WHITE 
CYRIL W. HOOPER 
JACK E. ISON 



Sears, Roebuck & Company 
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U. S. Steel Corporation 
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Research Director WILLIAM K. LAMBIE, JR. 
Washington Representative LEE R. PENNINGTON 
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FIFTH FISCAL YEAR IN BRIEF 
(Year Ended March 31, 1960) 



Membership 



1959 was a year of notable advances for the American Security 
Council. During our fifth fiscal year, membership jumped from 
253 companies to 646 companies. Council members include col- 
leges, newspapers, magazines, financial institutions, founda- 
tions, industrial firms, transportation companies, department 
stores, and many others. The Council's growth as a national 
association is best illustrated by the fact that 56 of this 
year's new members were from Texas, 42 from California, and 48 
from New York. 

It is planned that ASC membership will again more than double 
for the sixth consecutive year. Already, during the first 
quarter of the sixth year, 255 new companies have joined the 
ASC, making a June 30, 1960, total of 901 member companies. 

Activities 

As the American Security Council has grown, it has broadened 
its approach to meeting the dual threats of Communism and stat- 
ism. The Council has now become the major means by which its 
member companies work together to meet these threats. One of 
the Council's most effective activities is its assistance to, 
and coordination of, its member companies in their own action 
programs. The Council handled 13,037 requests for assistance 
from member companies this year. 

The ASC has continued its policy of handling requests for in- 
formation from certain government agencies and congressional 
committees at no charge. In this connection, the Council was 
of material service to eight government agencies and two con- 
gressional committees. 

During the year the American Security Council aided other or- 
ganizations in fighting Communism. For example, the ASC served 
as co- sponsor of the National Military- Indus trial Conference, 
the most important conference to be held in Chicago during the 
year. Speakers and panellists drawn from the very highest 
military, scientific, business and government levels, discussed 
"The U.S. Economy in a World of Conflict'* and recommended specific 
plans for meeting today's challenges. 
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The Council also inaugurated a contributions analysis service 
for member companies desiring further information on organiza- 
tions seeking support in the fields of public affairs, economics, 
or foreign relations. This service is designed to provide all 
the facts necessary for a proper evaluation of the organization 
in question. 

Member company representatives attended monthly liaison meet- 
ings at the ASC offices during the past year. At each meet- 
ing the representatives of our member companies were given a 
detailed explanation of the techniques of the Communist Party 
in infiltrating labor and industry; a thorough understanding 
of the files and types of information that are available at 
the Council; and an explanation as to how this information can 
be most effectively used by each member. Also, these men were 
advised in detail of Council activities not included in this 
summary report. 

During the fifth fiscal year, the Council obtained a private 
file on subversive activities gathered by a former government 
intelligence official and files on subversion assembled by a 
major national corporation. This material is being integrated 
into the Council files. Since its inception, the Council has 
acquired 7 major files on subversion. 

The Council's files, the largest private files on subversive 
activities in the United States, now have an index of between 
a million and one- half and two million cards. Every working 
day about 1,000 more cards are added to the index. The Council 
rented additional space to meet the expansion of its files and 
personnel. It now has 4,500 square feet of office space. For 
ready accessibility, the Daily Worker and other subversive pub- 
lications were reduced to bound form. The Council now has 
bound editions of the Daily Worker extending back to the first 
issue in 1924. 

The Communist concern over Council activities is shown by the 
many articles on the ASC which have appeared in the Worker 
during the past year. This official Communist Party newspaper 
has been directing a concentrated attack on the Council since 
mid- 1958. This attack is unique in that it has not been echoed 
in the public press as have so many other Worker attacks. 

Why is the Communist Party so concerned about the Council? A 
review of the various articles on the Council indicates that 
its main concern is that the ASC is gathering facts concerning 
the Party's activities. This is of special importance to the 
Party because its successes in this country have been largely 
due to its ability to hide behind many fronts in carrying out 
its programs. 
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Financial 

The American Security Council income for the fifth fiscal year 
totaled $132,363,00; $103,506.00 in dues and $28,829,00 in 
service income. Net income before Federal Income Taxes was 
$28,748.52. Federal Income Tax was $3,172.14, leaving a net 
income after tax of $25,576.38. 

The Council has not applied for exemption from Federal Income 
Tax under section 501- C3 of the Internal Revenue Code, since 

under 501-C3 1) the Council's files would have to be open | 

to the public and 2) the Council could not take positions for ; J 

or 'against pending legislation. (Member companies handle- 
membership dues as a business expense rather than as a con- 
tribution.) 

Administration j 

The American Security Council is operated under the guidance 
of its Senior Advisory Board, which meets quarterly. The mem- 
bers of the Senior Advisory Board name personal representatives 
to be active in the Administration of Council affairs. These 
men serve on the Executive Committee, which implements the 
policies approved by the Senior Advisory Board. The Council's 
dramatic growth this year in size and scope of activities led 
the Senior Advisory Board to approve the selection of additional 
officers from AS C member companies. The wide and varied ex- 
perience of these men in both business and government is proving 
invaluable in guiding the Council through this period of rapid 
expansion. The new officers are: 

JOHN G. SEVCIK - ASC Vice President. Typical of the proverbial | 

American self-made man, Mr. Sevcik began working for the Burton- 
Dixie Corporation as a stock boy, moved through all operations | 
of the plant to office work, to administrative and sales work, J 
to a director, and in 1949 to president. In spite of the 
heavy responsibilities entailed in Mr. Sevcik's rise to the 
top job in a multi-million dollar business, he continued his 
education at night school and holds the degrees of Bachelor 
of Laws, Master of Patent Law, Bachelor of Science, Master of 
Business Administration, Master of Laws and Doctor of Laws. 
He has practiced as an attorney in the State of Illinois and 
was admitted to practice before the U. S. Supreme Court. 

STEPHEN L. DONCHESS - ASC Vice President. Mr. Donchess, Assist- 
ant Secretary and Manager of Workmen's Compensation and Casualty 
for U. S. Steel, is an attorney and a former FBI agent. Dur- 
ing World War II, Mr. Donchess served in Europe as a Captain 
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of Infantry. After the war, Mr, Donchess was a public safety 
officer in the American Military Government. Among his respon- 
sibilities was administration of the prison in which Goering, 
Goebbels, Hess, and other top Nazis were held during the Nurem- 
berg Trials, 

RUSSELL E. WHITE - ASC Vice President, Mr. White is Industrial 
Security Consultant at General Electric. He is a graduate of 
Holy Cross College and Harvard Law School and has been associated 
with General Electric as an industrial security expert since 1951, 
He is a former special agent of the FBI and practiced law imme- 
diately prior to joining GE. He is a former president of the 
American Society for Industrial Security. 

The Executive Committee of the American Security Council is 
responsible for its day to day operations. This Committee con- 
sists of John M. Fisher, Chairman of the Executive Committee; 
Kenneth M. Piper, President; Cyril W. Hooper, Secretary -Treas- 
urer; Jack E, Ison, Operating Director and Messrs. Sevcik* 
Donchess, and White* 

Staff 

The increased activity of the Council required the addition of 
several new employees, We added a research director; two re- 
searchers, including a Chinese and Japanese translator; a Washing- 
ton representative; a typist; and a clerk. The Council now has 
11 full-time and eight part-time employees. 

Mr. William K. Lambie, Jr., joined the Council staff on November 
2, 1959, as Research Director, Mr. Lambie is a graduate of 
Ur sinus College and Vanderbilt University Law School. He is 
a member of the Bar in the State of Tennessee and served as a 
special agent of the FBI in the Kansas City and New York offices. 
Mr. Lambie is widely experienced in the security field and by 
virtue of his special background is making an important contri- 
bution to Council effectiveness. 

The Council retained Lee R, Pennington as Washington Representa- 
tive, After approximately 25 years service with the FBI, Mr. 
Pennington retired as an Inspector. He is the former director 
of the National Americanism Commission of the American Legion. 



John M. Fisher 
Chairman of the Board 
and Executive Committee 
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(COPY) 

JOHN A, LYNCH & COMPANY 

Certified Public Accountants 

231 South LaSalle Street 

Chicago 4, Illinois 



June 7, 1960 



American Security Council 
205 West Monroe Street 
Chicago, Illinois 



We have examined the balance sheet of American 
Security Council as of March 31, 1960 and the related 
statement of income and capital for the fiscal year then 
ended. Our examination was made in accordance with 
generally accepted auditing standards , and accordingly 
included such tests of the accounting records and such 
other auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying balance sheet 
and related statement of income and capital present fairly 
the financial position of the American Security Council at 
March 31, 1960 and the results of its operations for the 
fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a consistent 
basis. 



John A. Lynch & Company 
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AMERICAN SECURITY COUNCIL 
(AN ILLINOIS CORPORATION NOT FOR PROFIT) 
BALANCE SHEET 
' MARCH 31, 1960 



Assets 

Current Assets 

Cash in bank and on hand $37,721.27 

Securities - at cost 533.75 

Prepaid items 41.54 

Fixed Assets 

Office equipment 8,418.04 

Less provision for depreciation 4,274.19 

4,143.85 
36,542.73 



$38,296.56 



40,686.58 
$78,983.14 



Liabilities and Capital 



Current Liabilities 



Accounts payable $ 1,203.40 

Payroll Taxes 1,082.15 

Federal income tax 3,172.14 

$ 5,457,69 
Capital 73,525.45 

$78,983,14 
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AMERICAN SECURITY COUNCIL 








(AN ILLINOIS CORPORATION NOT FOR PROFIT) 








STATEMENT OF INCOME AND CAPITAL 








YEAR ENDED MARCH 31, 1960 








Income 




Contributions and dues $103,506.00 








Service income 28,829.00 








Dividend income 28.00 










$132,363.00 






Expenses 
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Automobile expense 80.13 




: v 




* Burglar alarm service 91.00 








Depreciation 7,400.96 








Equipment rental 146.64 








Insurance 882.05 








Interest 297.44 








Legal and audit 387,30 








! Lit., subscriptions & mat. for files 4,391.06 








Local transportation 165.48 








Maintenance and repairs 560.75 








Miscellaneous 1,312.80 








News letters 1,640.14 








Office expense 1,021.33 








Outside stenographic & clerical 12,668,42 








service 








Payroll taxes 1,239.10 








Personnel expense 571.74 








Postage 2,753.40 








Rent and light 7,576.05 








Salaries 49,960.40 








Stationery supplies & printed matter 8,459.06 








Taxes, other 36.80 








Telephone & Telegraph 1,191.10 








Travel 668.98 








Water & towel service 112.35 


103,614.48 






Net Income before Federal Income Tax 


28,748.52 






Provision for Federal Income Tax 


3,172.14 






Net Income after Federal Income Tax 


25,576.38 






Capital Balance, April 1, 1959 


47,949.07 






Capital Balance, March 31, 1960 


$ 73,525.45 
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F. H. PEAVEY & COMPANY 



760 GRAIN EXCHANGE BU/tDING 
MINNEAPOLIS! 5, MINNESOTA 



September 19, 1960 



ALL INFORMATION CONTAINED 
HEREINJ/UimSSIFIED .- /// 




Mr. J. Edgar Hoover 

Federal Bureau of Investigation 

U. S. Department of Justice Building 

Washington, D. C. 




Dear Mr. Hoover: 



?e have been approached through Mr. Robert W. 
fGalvi|i, president of Motorola, Inc., to support 
the Tfoterican Security Council as an organization 
championing tire 'cause of free enterprise and 
opposing Communism. 

What do you know about this organization? Is 
it something that a good American company should 
support? 




*> 



:f el finger, II 
Vice President 
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September 27, I960 
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T olson _ 

Mohr 

Parsons _ 
Belmont _ 
CaUahan . 
DeLoach . 
Ma lone . 
McGuire . 
Rosen . 
Tamm . 
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ALLIKFO^IJONCONTAlNfO 

HERE! 

DATE 





Mr. F. TAHeffeliinger, H 

Vice President 

TiCT Grain Exchange Bidldinjf *' 
Dear Mr. Heffelfinger: 



I have received your letter of September 19, 
i960, and the interest which prompted yon to write is indeed 

appreciated. 

While I would like to be of assistance to you, 
the FBI is an investigative agency of the Federal Government 
and as such does not furnish ©valuations or comments 
concerning the character or integrity of any individual, 
publication or organization. I can advise you, however, that 
the 1 American Security Council has not been the subject of an ^ 
investigation by this Bureau, but this should not be construed 
as a clearance or nonclearance by the FBI. od 
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Sincerely yours, 

KT Eds 
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NOTE; F. T. Heffelfinger, H is not identifiable In Bullies; howSveip 
the Bureau has exchanged cordial correspondence with Mr. Totton H. 
Heffelfinger who directed ^inemo to all his employees concerning the 
smear directed at the Bureau recently and the Director thanked him 
for his confidence by letter of June 19, 1950. Bufiles contain no 
significant derogatory information regarding the American Security 
Council (ASC) although we have received a number of inquiries regarding 
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NOTE : continued 

its functions from citizens and business leaders. The ASC is 
financed and operated by private industry as a national research 
and information center on subversive activities for use of its 
members. The president and vice president are former SAs 
of the FBI. Tit sponsors Fidelifax, Inc. ,a nationwide personnel 
investigating organization with officers in. 32; cities, each of which is ai^ 
allegedly headed by a former Bureau Age^C 'Replies of this nature 
have been sent when inquiries; were deceived regarding the ASC. 
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ROYAL ELECTRIC. 



ROYAL STANDARD 




THE IMDO ANVIL HERALD 



16th STREET & AVENUE K 
Phone; HArrison 6-3346 



P. O. BOX 218 
HONDO, TEXAS 



ROYAL "FUTURA" PORTABLE 



ROYTYPE SUPPLIES 



distributor of products by 






WORLD'S LARGEST MANUFACTURE 

Sept* 30, I960 




Mr. J. Edgar Hoover 

FBI 

Washington, D.C* 



W l INFORMATION CONTAINED 



Dear Mr. Hoover* 




t. Tolson. 

Mr. Mohr 

Mr. Parsons 
Mr. Belmont, 
My Call 

r. DeLcfach 
Mr. Malone_ 
Mr. McGuire.. 

Mr. Rosen 

Mr. Tarnm.. 




Mr. Trotter .__ 

Mr. W.C.Sullivan 
Tele. Room 

I have always been under the impression that the United Statists Gandy_ 

was a big enough ant i -communist organization to get results, and 

these two letters sound as though the writers are not satisfied \J^^^ 
with what your department is doing. 

They have the wrong idea if they think I am looking for ways 
to spend money. 

My question is sort of like the old travel question during 
the war.. Is this organization necessary? 

Are they doing anything for a little business like mine that 
|| isn't being done by our government, and what is your opinion of 
ff their group? 








Yours truly, 
.«Jf W.E. Berger 
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September 16, 1960 

ALL INFORMATION CONTAINED 
HEREIN J/UMCLASSIFIED. 




Mr. W. E. Berger 

Medina County Publishing Company 

1601 Avenue K 

Box 218 

Hondo, Texas 

Dear Mr, Berger: 



Probably your mail is a lot like ours — loaded with requests for support 
from dozens of worthy an ti -Communist and patriotic organizations. These 
fine organizations have tried hard, but the Communists are not deterred 
by the efforts of these small groups. 

We need at least one anti-Communist organization big enough to get results. 
This can be done easily if we all support the same association — one which 
has already demonstrated its vitality. 



O 



On this basis we ask you to join us in the American JSec urity Council. With 
over 900 member companies, it is already the 1 ar g e s t~organ£ zaFi "on~o£ *"t t s 
type. It has more than doubled in size each year. It has met the market 
test. We plan to have over 1,200 members by the end of this year. 

(The enclosed new brochure describes the American Security Council as it is 
now. Membership dues are nominal and should not dislocate your budget. ~ 

Please complete the enclosed membership form now and return it to me.. 



Sincerely, 



x o l 









RWG/lp 
Enc. 2 



1/ 



Robert ty^Galvin 
Prjes^^^^ 
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4545 W. AUGUSTA BLVD.. CHICAGO 51, ILI 



SPAULDING 2-6SOO 



.EVISION • RADIO • COMMUNICATIONS SYSTEMS 



Robert E.Wood 

1806 Chicago Board of Trade 
Chicago 4, Illinois 



September 26, 1960 



Dear Mr. Berger: 



ifr<- 



Mr. W. E. Berger 

Medina County Publishing Company 

^Avenue k A| _ L INFORMATION CONTAINED 

Hondo, Texas HERON ^UNClASSIflED 

In his September 16 letter to you, Bob Galvin emphasized the need for an 
anti-Communist organization big enough to get results. We feel that the 
American Security Council is that organization. 

Many Communist front organizations are financed by businesses which are 
unaware of their true character. A major objective of the ASC Contri- 
butions Analysis Committee is to save business from financing its worst 
enemies. This alone will justify your support. 

The Communist Party has recognized that the Council's steady accumulation 
of facts is the key to its growing effectiveness. The Party pays little 
attention to most private anti-Communist activity. Yet, the Party printed 
15 articles attacking the Council in just six consecutive issues of The 
Worker . It even took the unprecedented step of publishing a special Worker 
issue on the ASC. What better endorsement could we have? 

We do want you with us in the American Security Council. Please complete 
the enclosed form now. Return it to me in the enclosed envelope. 

Sincerely, 



REW/mm 
Enc. 2 
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All INFORMATION CONTAINED 
HEREIN naiNCLASSIHED // 
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^INFORMATION CONTAINS 
HEREIN l/UfLASS!F 
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AMERICAN SBCURinr COUNCIL OFFiCIALS 



SENIOR ADVISORY BOARD 

Bennett Archambault 

President and Chairman , 
Stewart-Warner Corporation 

John! Beatty 

President 

United Specialties Company 

Charles S. Craigmile 

President 

Belden Manufacturing Company 

Robert Donner 

Chairman 

The Donner. Foundation 

Wade Fetzer, Jr. 

President 

Alexander k Company 

PLANNING COMMITTEE 

Frank R. Barnett 

Director of Research 

The Richardson Foundation, Inc. 

Hubert L Bills 

Executive Vice President 
Acme Steel Company 

/.Joseph E. Henry 

Vice President 

Allstate Insurance Company 



Robert W. Galvin 

President , 
Motorola, Inc. 

Fred M. Gillies 
Chairman Executive Committee 
Acme Steel Company 

Wayne A. Johnston 

President 

Illinois Central Railroad 

Hughston M. McBain 

President 

Children's Memorial Hospital 

General R. E. Wood 

Retired Chairman of the Board • 
Sears, Roebuck and Co, 



D. Milton Ladd 

Retired Assistant to the 

Director 
Federal Bureau of Investigation ' 

Henry Regnery 

President 

Henry Regnery Company 

Robert J. Wilson 

Assistant to the Chairman 
James Flett Organization 



INDUSTRY RELATIONS COMMITTEE 



Thomas B.Bartel' 

: Vice President 
Quaker Oats Company , 

Fred E. Busbey . 
Former Member of Congress 

Roland E. Fulton 

Executive Vice President 
Employers Association of 
Chicago 

E. Edgmton Hart 

Secretary 

Illinois Manufacturers 
Association 

Byron Hiil 

Manager, Labor Relations 
Kraft Foods Company 



Fred P. Kirch 

Treasurer 

Illinois Masonic Hospital 
Association 

W. S. SCHOLL 
Director of Personnel 

Louisville and Nashville 
Railroad Co. 

Dan A. Sullivan 

Executive Director 

Institute for American Strategy 

William W. Thorsness 

Executive Vict President 
Associated Employers of Illinois 



OFFICERS 

Chairman JOHN M. FlSHER. Sears, Roebuck and Co, 

President KENNETH M, PlPER Motorola, Inc. , 

Vice President STEPHEN L DoNCHESS U. S. Steel Corporation 

Via President JOHN G. SeVCIK Burton Dixie Corp. 

Via President RUSSELL t WHITE General Electric Company 

Umkrfttmuret CYRIL W, HOOPER Stewart-Warner Corp, 

Operating Director JACK E, ISON 

ta^Dir^WlUIAMRLAMBIE 

TtsfaW hpmenm Ul R PENNINGTON 



The Need fm the American Security 
f . Council .' 

! ' 

I A strong United States with the will to use its 
j V strength is the only obstacle between Russia and 
world domination. Because of this, a subversive ' 
■arsenal of Communist organizations is working to 
weaken our will to resist, confuse us, promote 
.class warfare, and otherwise disorganize our 
, society. Yet, under court interpretation of our 
laws, the Government cannot take effective action 
. to counter such tactics. 

Private groups must fill this gap in our defenses. 
To counter concealed Communist activities re- 
quires full knowledge. The R B. I. cannot pro- 

II vide specific information to help private groups 

/I because its files are secret. 

Business therefore organized the American Secu- 
rity Council to be better informed and thus more 
effective in jointly meeting the Communist threat. 



The American Security Council 

The American Security Council is a non-profit 
business association. Initially, it acted as a 
national research and information center on sub- 
versive activities. As it has grown, it has steadily 
broadened its approach to the problem of coun- 
tering subversive activities. It has now become 
the means by which its member companies work 
together to meet the Communist threat, 

Council ■ members include newspapers, magazines, 
financial institutions, .colleges, foundations, indus- 
trial firms, transportation companies, department 
stores, and many others. Together, ASC members 
have offices or plants in thousands of communities 
and have millions of employes, A common pro- 




Part of the central index 



gram followed by these companies will have 

tremendous effect. 

i 

The American Security Council has more than 
1 doubled its membership each year since it was 
', organized in 1955. The membership should con- 
t tinue this rate of growth until it reaches about 
, 10,000 member companies, 

The Council's core activity continues to be the 

; gathering, indexing, correlating, and disseminating 

of factual information about Communist and other 

statist activities. A majority of the ASC officers 

Hand staff executives are former agents of the 

JF.B.L 

The American Security Council files are used 
effectively by member companies, educational 
institutions, government agencies, congressional 
committees, and carefully selected, writers and 

■i scholars. No commercial reporting service has 

i access to the Council's files. 



American Security Council 



The American Security Council's concrete accom- 
plishments clearly illustrate the broad approach 
which will be used in the further expansion of its 
program. 

The American Security Council 

o Has acquired five major files and libraries on Com- 
munism and statism. It has the largest and most 
complete private files on Communism in this country. 
The files have a 1,500,000 card index. 

Clips all Communist Party publications, 1,800 daily 
newspapers, 6,000 weekly newspapers, and 200 maga- 
zines. Has all federal, state, and local government 
hearings and reports on un-American activities ever 
published. 

o Maintains Washington representative and is establish- 
ing correspondents in the world's capitals. 

Publishes a monthly newsletter covering behind-the- 
scenes Communist activities. 

° Provides personnel security checks for defense indus- 
tries. 

Reports on organizations seeking financial support iji 
the economics, public affairs, foreign affairs, and 
related fields. 

Conducts seminars for member company executives. 

Counsels members on problems involving subversive 

activities. 

Maintains revolving library for members' use. 



AMERICAN SECURITY COUNCIL 

205 West Monroe • Chicago 6, Illinois 




Preparation of Council reports 



NUMBER OF ANNUAL 

EMPLOYEES DUES 

1 - 24 $ 30.00 

25-49 60.00 

50-99 90.00 

100 - 199 120.00 

200 - 399 150.00 

400 - 499 180.00 

500 - 599 240.00 

600 - 699 300.00 

700 - 799 360.00 

800 - 899 420.00 

900 - 999 480.00 

1000 - 1499 540.00 

1500 - 1999 600.00 

2000 - 2499 660.00 

2500 - 4999 740.00 

5000 - 9999 820.00 

Over - 10,000 900.00 

At the beginning of 1960, the Council had nearly 500 

member companies from all parts of the country. It 

expects to end 1960 with over 1,000 member companies. 

Annual dues and other forms of assistance to the Council 

are a business expense. Personnel Security Checks 

and special reports are handled at cost. 10% of a 

company's annual dues is set aside as a service credit. 

No charge is made for services to Government agencies. 
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Mr. W. 



October 7, I960 





Berger 

JlifJHon^jIn^yLBeEaM, 
I*grolIlee Box 218 

Dear Mr. Berger: 



ALL IttFORMATlOS OONTAINQ 

H£R£iti/y^LASSiFI£0 




I have received youir letter of September 30 > 
I960! with enclosures, regarding the American Security 
Council. 












Although I would like to be of service, 
I am unable to answer your specific inquiry since ^ 
information in FBI files is confidential and available 
for official use only through a regulation of the r ~-' If 
Department of Justice. I can advise you, however, * 
that the American Security Council has not been the J? 
subject of an investigation by this Bureau, but this 
should not be construed as a clearance or nondearance 
of this organization by the FBI. Also, it has no connect 
tion whatsoever with us nor does it have access to our 
information. 






a 






MAILED Ifi 

OCT- 'nggo 



Sincerely yours, 



<& 



}tt \ 





Tolson _ 

Mohr 

Parsons . 



Belmont?? **$*-. 
Callahan '_!__ 

DeLoach 

Malone 

McGuire 

Rosen 

Taram 



Trotter 

W.C. Sullivan 
Tele. Room _ 
Ingram p* 
Gandy 1T^ 



NOTE: Bufiles contain no derogatory Mormation concerning the 
A Ti^J .^correspondent, who on March 23, 1955; along with his wife, was 
afforded a special tour of the FBI Headquarters and Identification 
_ Building* He expressed sincere *, appreciation for couttesies 

3:81 ^ extended. SAC lette,r^57v31^ated"5-2l-57 reflects that the American 
3-V5Vir ^00fg ecur ity Council is an organization financed and operated by private 

— industry as a national central research and information center on 
Z subversive activities. Inform atibn ^developed is made available 

— for a fee to member companies and other organizations and individuals 

— r X h^^j .(NOTE CONTINUED NEXT PAGE) 

— ^f/ JMM^mhd (3)^tA^- 

"~ ~ ~ "^ TELETYPE UNIT fZZi 
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Letter to Mr. W. E. Berger 

NOTE: continued* • . . 

deemed to be qualified by the American Security Council (ASC). 
ASC was organized to provide industry with access to subversive 
information as the FBI can make such information available only 
to the Executive Branch of the Government. 

Any inquiries received should be answered by 
stating ASG has no connection whatsoever with the FBI and has 
no access to FBI information. 
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/ /"OPTIONAL FORM NO. 10 

~~-TlyNITEI} T STATES GOVE 1 

' / Memorandum 





v ToJson .. .^i. 

/>*\ Mohr ^^^ 

/iJ^arson^^ 

V *T Callahan , /X 



TO 



Mr. Mohr 



date: November 14, 1960 



from : C. D. DeLoac 




subjectlAMERICAN SECURITY COUNCIL (ASC) 



ALL INFORMATION CONWW 
H£REIfll/UWCLASSS r 



<£?rw ^ PEN ?NG OF WASHINGTON BtfeEAU UA I I Jf/ffiV - P I 



[scasitteaMaasKifejsn, 




The American Security Council (ASC) is financed and operated by private 
industry as a national research and information center on subversive activities for use 
of its members. Most of its high off icials are former Special Agents of the FBI. 
John M. Fisher, Chairman of the Board and Executive Committee of the ASC, entered 



on duty as an Age nt 8-4-47 and resigned 2-13-53. He is the brother of Special Agent 
l \ | inthe FBI Laboratory. (Bufile 100-425828) B^m^itl^ 



DEVELOPMENT: 
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€0T6~MrT13e^ir^ennml^i, Tor TtfeT 
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Attached is/k lettei^mt «-— , 

Bureau Inspector, from JtofioaJ^^sher^ The letter points out that the ASC will establish 
a Washington Bureau and Tssue^w^ will be called the "ASC Washington Report. Tf Rear 
Admiral Chest er Ward will become Director of Education of the ASC and Editor uTCHef 
of the 'Washington Report 1 ' effective 12-1-60. Ward will be directly responsible to 
Fisher. The "Washington Report" will be published by-weekly for ASC members. Lee 
Pennington will act as Chief of the ASC Washington Bureau and will assist Ward in gathering 
| information for the publication. i^^^l* J&JU-0 $JU*>-*0 *-** XjJ^lt^ ?/ 

Fisher, Ward and Pennington will have a meeting the week of 11-20-60 
to go over details of opening the office and ironing out financial matters, etc. Fisher 
plans to be in Washington late this month for an American Society for Industrial Security 
Board of Directors meeting and a reception for General Trudeau. 

The letter points out that the Washington Bureau aralthe'ASC Washing^ 
Report" wiiy?e minimum -budget operations. ^jB^cngt^f will be worked up here for the^ 
"Washingtoillteportp? mailed to Chicago AriHiere it will be reproduced and mailed/ 
subscribers in quantity. Jiff- be 




b7C 



The above is set forth for record purposes. SA 

[the attached letter was sent to him in confidence by his, brother John M. Fisher, who is 
I employed by^Sears, Roebuck and Company in Chicago. It is not desired that^gennington be 
made aware that we havej^eceived a copy of this Ietter jr ^fo /0Q^ jffiffi jg 



RECOMMENDATION: 

Domestic Intelligence^ 

EnclosureX^tOS 

1 - Mr. Parsons \^ k \$ 
1 - Mr. Belmont ** 
REW:sakggp^£Q» 




hat this memorandum frith 
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OPTIONAL FORM NO. 10 



1 

Memorandum 



UNITED STATES GOVERNMENT 



t 



to : Mr, DeLoach 
from : M. A.<f^afe> 
subject: REAR ADMIRAL CHESTE.l 



/ 



ALL!f,f^}feRcONTAINE0 

HEREIN UJffiWSSIE 
QME 



7ARD (RETIRED) 




BACKGROUND AND PURPOSE: 



> . Mr. Tolson has asked what our files show on the captioned 

individual who wi ll becom e Director o f Education of the^merican Security 
Council and Ecffior in Chief of the "Washington Report" 




BIOGRAPHICAL DATA: 

Df O According to the current issue of " Who's Who in America" 

~T$ard was bor n 10-7- OX^, He graduated from Georgetown University, cum 
laude,recelving*a §rs7Tegree in 1931; LL. B. with distinction, George 
Washington University, 1935, and LL. M. , 1936; graduate student of economics 
of American University, 1939-41. Ward became an Ensign in the U. S. Navy 
in 1928 and advtasfed through the grades to Rear Admiral in 1956. He was 
Judge Advocate General from 1956 until his retirement on August 1, 1960. 
Ward was admitted to the District of Columbia Bar, 1935; U. S. Supreme 
Court, 1946. He was associate/ professor of law at George Washington 
University Law School, 1935-47. He resides in Arlington, Virginia. 

INFORMATION IN BUFILES: 

Bufiles contain no identifiable derogatory data concerning 
Admiral Ward and we have had very cordial relations with him; exchanging 
correspondence on a number of occasions. The Director wrote Ward 
regarding his retirement on 7-22-60. He has met the Director and has 
attended Liasion parties. He was always friendly and cooperative with 
repreisentatives of this Bureau. Ward has received from the Bureau a 
number of articles dealing with communism and takes advantage of eve 
available opportunity to speak before various groups on this subject. 




RECOMMENDATION: 

None. For Information. 
1 - Mr. DeLoach 
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At the reception given by tt 
industrial Security, to introduce its i 

held af^EF'Srtatler-Hotel on the evening of 11/21/60, I Hie t and j) 
talked with John Fisher/ former Agent, who is with -Sears Roebuck 
in Chicago, and who-is heading -the American Security Council. We 
have previously received information concerning this council and 
assurances that it would cooperate with the Bureau. 

Fisher said that the council is growing rapidly. At the 
present time they have 1500 companies as members, far exceeding 
their projected goal of 1000 members by this December. Many of 
the largest industrial companies in the country are members, such 
as Republic Steel, et cetera. 

Fisher said that the council does not conduct any investi- 
gations, but rather provides the service to its membership of 
checking its files, upon request, and furnishing information which 
is identical with the inquiry. He said if they are not sure that 
the subject is identical, they send back a no record reply. 

I inquired how their files were made up and how they 
added to the files. He said that they had files which had been 
made up from such sources as the files which Harry Jung used to 
have in Chicago, files built up by Allis Chalmers Corporation, 
and a number of other sources, which have given the council a 
real subversive file. They are kept up to date by a clipping 
service. He said that practically all newspapers in the 
country are clipped on the basis of certain information in which 
the council is interested, and these clippings 

filed. ££ J34 RE&35 J 

Fisher said that the council is branchings ottIV &$63&)ther 

types of anticommunist work, for example, the recent schools 

held in the West by Dr. Schwarz, using as speakers-people like i 

Cleon Skousen and Herbert Philbrick. Fisher commented that the 

council is watching its step so that it does not get tied in with 

any radical outfits, for instance the John Birch Society, headed by 

Welch, in New England. He said the council is staying away from 

such organizations. Fisher did not indicate that the council is s 

providing, funds for and backing the Sch^arz schools.^ However, he ]\ 
didvsay that Cleon Skousen is Sow the field representative, y\ Jw 
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Mr. Parsons 

headquartered at Salt Lake City, for the American Security Council, 
and is making talks at these schools and elsewhere. 

I remarked to Fisher that I noted the council was setting 
up a publication here in Washington, using retired Admiral Chester 
Ward to head this up, in conjunction with Lee Pennington. Fisher 
reiterated that each issue of this pamphlet would come through 
him in Chicago so they could be sure of what was being put out. 

Fisher wanted to know if we would like to be kept advised 
of the activities of the council, inasmuch as they are broadening 
out and attempting to attack communist influence wherever they 
can find it. I told him we would be glad to be kept advised and 
he could feel free to write in to the Bureau along these lines if 
he desired. 

He said he wanted to make it plain that anything the 
council does will not conflict with the Bureau, and any time the 
FBI wants to use the council in any manner, the council is at 
the disposal of the FBI. 

This is for record purposes. QB£>** 
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Remy memo 11/22/60 concerning 
conversation with John .M. Fisher (former agent, 
now with Sears Roebuck in Chicago), who is 
Chairman of the Board of the newly formed 
American Security Council. Fisher stated at f\ 
that time he would be glad to keep the Bureau *• 
advised of the Council f s activities. 

Attached, for your information, is 
the first item received from Fisher, consisting 
of the 11^0/60^is^ie of the^SCJIewsletter," 
offj^ciar^ American Security 

Council. 
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NEWSLETTER 



November 30, 1960 



THE WORLD OCTOBER 



The practice of espionage was old when Moses sent twelve men to spy out 
the land of Caanan, instructing them to "see the land, what it is; and 

the people that dwelleth therein, whether they be strong or weak, few or _ 

manyT- Down through the c enturies every" nation of consequence 'has placed — 
some reliance on espionage, but never in history has there been a govern- 
ment which has placed greater faith in and greater emphasis on intelligence 
activity than the Soviet Union, Indeed, the importance of espionage is so 
great in the Soviet scheme of things that no adequate understanding of the 
Soviet course in foreign affairs is possible as long as this phase of Spviet 
activity remains obscure. An indication^>f the importance which the Soviets 
place on espionage is the fact that tha ftgentral Inform ation Department, the 
repository of all information gathered by ^e^pTiohage7 "was ^presided* ovarii: or 
many years by Georgi Malenkov, then Stalin's closest aide and later Premier 
of the U.S.S.R. &£JL$--! 

In the 1920's, France, then the strongest military power in the world, was 
the primary objective of Soviet intelligence. In the 1930* s, the emphasis 
shifted to Germany. In the 40 ' s the United States became target number one 
for : the largest intelligence apparatus the world has ever known. Yet, most 
Americans still regard espionage as something from the dark side of the 
moon - much fable and little fact. Since Soviet espionage has affected and 

will continue to affect the daily lives of every one of 
iMl^^^^S^SSSSlS us, it is imperative that we have some understanding of 

it - its form, characteristics and aims. 




(^ e— p Orin-t^s houl^^^ 

pionage in the United States and every other country is 
based squarely on the Communist Party. The Party is the 
soil in which the espionage apparatus grows. The appa- 
ratus places its chief reliance on individuals who are 
either formal Party members, ideological Communists, 
Communist sympathizers or "fellow travelers". These 
people function as agents, sources of information, mail 
drops, couriers, "talent spotters" and in all the other 
roles of Soviet espionage. Great pains are taken to give 
the impression that the espionage apparatus has no con- 
nection with the Party. Party members selected for es- 
pionage are dropped from the rolls, and non-members are 
instructed to take no part in open Party activities. 
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Sometimes, non-party "mercenaries are! recruited as agents by means of cash 
payments or blackmail. These mercenaries, or chuzhoi, as the Russians call 
them, are looked upon with distrust and do not play a central part in Soviet 
plans. Essentially, the Party and Soviet espionage are not separate enti- 
ties, but different aspects of the same creature. They are connected at 
the highest and lowest levels. For example, according to sworn testimony, 
Earl Browder, former head of the Communist Party of the United States, func- 
tioned for years as a "talent spotter" for the Soviet espionage network. 

Legal and Illegal Networks " ■ : 

The two major organs of Soviet Intelligence are the GRU, or military in tel- 
ligence and the GB, the state security agency responsible for political in- 
telligence. In its organization and activities, the GRU is not unlike mili- 
tary intelligence departments of other countries. It is responsible for 

.espJ?nage_inyolving ou r armed forces, mobilization plans and new weapons. 

-The G^r3^espx)n1ribl^^ 
trends, agreements and secret treaties. In practice, the fields of activity 
of the two organs have always overlapped and jurisdiction has not been pre- 
cisely defined For example, Ak^^^-a position to furnish top-drawer 
political intelligence, reported to the GRU. In addition to its other duties 
the GB has always had the right to "screen" all other Soviet agencies, inclu-' 
ding the GRU, and to recruit informers from among their personnel. A great 
deal «of rivalry and antagonism exists between the GRU and the GB. 

The Soviet espionage structure itself is composed of "networks", some operated 
by the GRU and others by the GB. The networks are divided into so-called ."le- 
gal and "illegal" networks. A "legal" network is headed by a Soviet official 
who^has entered the target country as a legal representative of the U.S.S.R. 
An illegal" network is headed by a Soviet "Resident" who has entered the tar- 
get country in an illegal, clandestine way. 

The problem of entering the United States illegally presents little difficulty 
to the espionage agent. Network members travel in and out rather freely, usu- 
ally on forged or altered passports or passports obtained under false pretenses. 

These false papers are known in spy circles 
as a "collection". They are also described 
as "documentation". Our Mexican and Canadian 
borders are. very easy to cross,- even without.-: 
"documentation", as anyone who has traveled 
to either of these countries knows. 



Spies Unlimited 

One of the prime characteristics of Russian 
intelligence is that stress is placed on mass 
organization . This is not an inovation brought 
in by the Communists. It has always been so. 
During World War I, the Czar was spending 
$2,000,000 a month on espionage. In the 1930 f s, 
when Germany was the main target of Soviet es- 
pionage, in one year over 1,000 cases of espio- 
nage against German industry were uncovered. 
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A spy ring of 20 peopl/e/was uncovered in the I. G. Farben plant alone. Ac- 
cording to Whit±akeg{ ( |Chambers . he personally knew of 75 agents operating in 
the Washington, j h C . area in 1936 and 1937. Colonel Ismajjffifge, who had (j 
^^^^j£X^^^^£^^^n%^X^%^^<^^ in Moscow and who detecTEecJ in T942, es- 
timated that a minimum of 25 networks were operatine,in the U. S. during 
the first year of World War II. According to Jgor^ jl^zenko, the Soviet (\as t <-.' sfa s 
code cXe xk^who defected^from ^ there' j i*T^7""~^ 

were then "thousands 11 of agents operating against the United States. In ^,;_; r 
1953, William H. Foley, chief of the Internal Security Division, reported 
that 766 espionage cases were being investigated at that time. While only 
Moscow has firm figures in this area, a projection based on what is known 
of past Soviet activity would indicate that the number of Soviet agents pre- 
sently in the U.S. runs well up into the thousands. 
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A Centralized Conspiracy 



Another characteristic of Soviet espionage is the great emphasis placed on 
conspiratorial techniques . The networks are set up so people in the know 
are kept to a minimum. Generally, the head of a particular network will have 
four or five sub-agents or "cut-outs" to contact his sources for him. The 
sources will not know the sub-agents and the sub-agents will not know the 
true identity or the home address of the head of the network. If a member 
of the network defects, he thus finds it very difficult to implicate anyone 
else. Many of the terms used in the Soviet espionage system are borrowed 
from underground terms which originated in the days of the Czar. A safe 
apartment or meeting place is called a "yavka". A hiding place for messages 
is often referred to as a "dubok". A meeting with another agent is known as 
a "treff". A short wave transmitter is referred to as a "music box". A cover 
company or an organization which is set up to cover espionage activity is known 
as a "roof". A passport is called a "shoe" and a person who produces false 
passports is known as a "cobbler". A person who is engaged in Soviet espio- 
nage is described as "in the net". He is also described as "one of ours". 

The Soviet Intelligence System is very much centralized . Meeting places and 
hiding places for messages must be approved by Moscow, and Moscow often ar- 
ranges the recognition signals for "treffs". Contrary to fiction, spies do , 
not generally use lonely, obscure haunted houses for meeting places. They 
^p^^e^r^^^mee^fe^-B^th^cov^^o^ 

"tasks" for each particular network are decided on in Moscow and conveyed 
down through the chain of command to the "source". The "source" hands over 
his information at a "treff", and is given his next task. 

The Organization Man 

The world of Soviet espionage, from the agent's viewpoint, is incredibly bor- 
ing, bleak and dreary. The individual is a cog in a vast, inhuman organiza- 
tion. He spends hours killing time in cheap movies, or waiting on street 
corners in strange towns. Conspiracy, as Whittaker Chambers says, is a dull 
job: "Its mysteries quickly become a bore, its secrecy a burden and its in- 
volved way of doing things a nuisance. Its object is never to provide excite- 
ment, but to avoid it. Thrills mean that something has gone wrong. The mys- 
terious character of underground work is merely a tedious daily labor to keep 
thrills from happening." 
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Many agents who joined the network for ideological reasons find the cold bru- 
tality and lack of ideals *o£^their Russian masters hard to take. A prime 
example of this was IgnacjiifReiss , a top Communist agent in Europe who became 
dissatisfied during the period of the purge trials in Russia. Reiss directed ~ 
a famous letter to Stalin denouncing the purges in which he stated: "My guilt 
is great, but I shall try to make up for it, to make up for it quickly and 
ease my conscience ... He who keeps silent at this hour becomes an accom- 
plice of Stalin, and a traitor to the cause of the working class and of so- 
cialism , . . " Reiss was trapped near Lausanne, Switzerland and machine 

sunned ' Jj s s t^ } £i^illiS__ 

Contrary to popular belief, most spies are not well paid. Rewards are usually 
of the token variety - an increase in rank, a medal such as the Order of the - 
Red Banner, or a promise of better things to come. One of the weaknesses of 
Soviet espionage in the U*S* is that agents often defect and seek to lead 
■-ord-in-ary— 1-ives-s —^ ~— — * — i — « — — -r ~ — ■ - 

Communication 



One of the main problems of any espionage network is communication with the 
homeland. The safest method of communication is the diplomatic pouch, which 
may be available if the "network" has some contact with the "legal" Soviet 
representative. Couriers occupy a central position as a means of communica- 
tion. The messages they carry are in code, decipherable only by the sender 
and Moscow. Messages sent in code via the general cable facilities are an- 
other favorite method of communication. The mails are also used to transmit 
secret messages. In the old days, great use was made of secret ink letters. 
The secret Inks have largely been replaced by micro-photography. Bits of 
microfilm, which when blown up become entire pages, are sent through the mail 
under stamps, in the bindings of books, and otherwise ingeniously concealed. 
If necessary, the process of photographic reduction can be continued until 
a page of text becomes a dot the size of the head of a pin. This is called 
a micro-dot, and is extremely difficult to detect. 

Today, some of the burdens of communication have been taken over by. short- 
wave radio. In the last war, many radio operators were located through the 
use of direct ion- finding, equipment. A .device now exists that makes direction- 
finding useless.. This device, known as a pulse transmitter, . .operates- by- means 
of a punched tape. The entire message scheduled for transmission, possibly 
45 minutes to an hour in length, is cut into a special roll of tape. The 
transmitter is then put on the air, and the tape run thru a special "head" 
at a very high speed. The entire message can be transmitted in a space of 
several minutes, and sounds like a burst of static. Counter-espionage forces 
will have insufficient time to bring direct ion- finding equipment to bear to 
obtain a "fix" on the transmitter. Indeed, radio monitors may be unaware that 
transmissions are taking place. 

While short-wave radio is a great aid to "networks" in communicating with Russia, 
it is an even greater boon to the espionage "Center" in Moscow as a means of 
directing its agents. A very powerful radio station in the Soviet Union is re- 
sponsible for what are known as the "alio messages", so-called because the sta- 
tion often precedes its messages with the words "alio", "alio", "alio". (Hello?) 
The station broadcasts long series of five digit numbers. The radio operator 
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for each network has a schedule of wave lengths /and broadcast times for mes- 
sages meant for his group. Rudolph Ivanovicj aflghel^ a fc GB , c.olpnel arrested .__^vJlY_. 
by the FBI in 1957, had a HaTl icr a f ter^short-wave receiver set up in his -^***=f~ 
room when apprehended. • He attempted to conceal his schedule of broadcasts fj <? c fP 
in a hollowed-out. yellow pencil which he dropped into a waste basket. His r.=^^C^ TO / 
cipher pad, used in coding messages , was found inside a hollow sanding block. 

. the Proof of the Pudding 

To a large extent, the U.S.S.R. fought its war against Germany on intelli- 
gence information. Particularly vital information was forwarded through a 
Soviet network in S witzerland . The source of the information was called > r ^p 
"Lucy'V^ahort for Lucerne, Switzerland. "Lucy" was actually a man named -J*L^lp^^ 
Riidn X fjft o ^ s ^ 1 er , who evidently had contacts in the German high command. 
--^Lucy"^£r ^vTSed^Mos c ow with an up-to-date and day-to-day order of battle of 
the German forces in the East. Not only did he provide information on the 
-t-r-oep— d-ispo s-i-fe-ion -s-r-he— a-t so— pr educed— equally— go od— informant ion— from—t-he^head- 



quarters of the Luftwaffe and the German admiralty. In August, 1942, infor- 
mation was transmitted by Lucy that the Germans were going to mount a major 
offensive at Stalingrad within three months. Other information transmitted 
to Russia was the decision of the German high command to encircle Leningrad 
rather than to occupy it; figures on production of synthetic fuels ; the size 
of the German air force and figures on monthly aircraft production; the raw 
material situation in Germany; serial production of aircraft in occupied 
countries; German paratroop losses on Crete and the disposition of the German 
Air Force on the Eastern Front. 

According to<gJ .^ ( Edgar Hoover, some of the major targets of Soviet espionage 
in the United States are as follows: 1) Scientific research and development, 
with particular attention to atomic energy, missiles, radar defense, electro- 
nics and aeronautics. 2) The strength, deployment, training methods, strategy 
and tactics of the armed forces of the United States, together with ordinance, 
weapons and military equipment. 3) The intelligence and counter-intelligence 
agencies of the United States and the possibilities for the penetration of 
these agencies. 4) International relations of the United States* 5) Weaknesses 
in American public and private life that can be exploited for intelligence 
and propaganda purposes. 6) Anti-Soviet political opposition groups, refugees 
from the Soviet Union and satellite countries, and nationality groups in the 
Un ite d States , . - ^. - — * ■ - ; . w- . ■ —..-.: .■ ■ - ■ ■ • ■ =- — : -^ — 

Weaknesses 

The many successes of the Soviet espionage system add up to a frightening pic- 
ture. Like any other organization, however, the Soviet intelligence apparatus 
has its weaknesses. The first weak point grows out of a strong point, the 
apparatus is based on the Communist Party and depends on the Communist Party 
in large degree for its information. The typical agent thus carries an iden- 
tifiable "birthmark": participation in Communist activity. Restrictive 
measures and security screening will minimize the ability of the Party to ob- 
tain industrial and other secrets. Another weak point is extreme centrali- 
zation. Most decisions must be made in Moscow, four or five thousand miles 
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away from whatever is going on. Needless to say, some of the of f- the- scene 
decisions of Moscow are ridiculous . Another weak point of the Soviet es- 
pionage network is its complete neglect of the human factor. The network 
shows no gratitude for services rendered and is extremely cold and callous 
in dealing with its people. This results in a great many defections and 
a great many agents simply drop out of sight and refuse to work. Another 
weak point is the extreme Communist bias in the interpretation of events 
and the poor evaluation of some material furnished. For instance, Stalin 
signed a non-aggression pact with Hitler because he thought the capitalistic 
countries, France and England, would never attack their fellow capitalist 
country, Germany. This proved to be a mistake. In Yugoslavia, based on a 
Soviet, intelligence appreciation of the situation, the Communists made a 
nationwide appeal to all true Communists to arise and overthrow Tito. This 
simply .resulted in the solidification of Yugoslavia behind Tito and against 
Russia. Another weak point in the apparatus is the great size of the organ- 
ization. "This has resulted in a certain lack of efficiency. Another weak- 
en ess-is— the»W'tl-l-i-ngnes s of- the rank- ancUf-ile to^-tell -the-Direc tor— in~Moscow - 
what he wants to hear. Agents tend to parrot the Communist Party line in 
the fear that they would be considered disloyal if they gave the real story. 



There is no easy answer to Soviet espionage. Some measures that would tend 
to decrease its effectiveness are rigid control over Soviet diplomats in the 
United States; continued security measures against the Communist Party; strict 
controls on immigration and a demand for better documentation from aliens en- 
tering the U.S.; better passport control, perhaps coupled with a fingerprinting 
system and better protection and support for people defecting from Soviet 
networks . 

Since* any intelligence system is the reflection of the cultural and political 
forces of the nation from which it springs, it must, in the end, prove inferior 
to and recede before forces based on a higher conception. Until that happens, 
however, vigilance is the price of safety. We must take the strongest possible 
measures against this creature of Soviet aggression to prevent what the Soviets 
call "The World October", the seizure of world dominion by the U.S.S.R. 



Sincerely, 



oA. £* J*+*rr^ 



Jack E. Ison 
Operating Director 
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The ASC Newsletter is published by 
the American Security Council, 205 
West Monroe Street, Chicago as a 
confidential service to its member 
companies. Information contained in 
this newsletter cannot be reprinted 
or disseminated outside the member 
company without the written approval 
of the American Security Council. 
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On the afternoon of December 1, Mr. Russeir White, Security^ 
Coordinator ;., for General Electric called from^chenectady. He said f 
he had just returne<TTfrom Chicago where he had attested an executive 
committee meeting of the American Security CouncilMaSC|* This is 
the organization headed by former agent John Fisher dr Sears Roebuck. 
It has a mass of subversive files and conducts name checks for its 
member industrial organizations. There are about 1,700 industrial 
plants now belonging to the society. White is a Vice President of I 
this council and Kenneth Piper, former Bureau Agent now with Motorola, (v 
also is Vice President. Mr. White noted that the activities of the a 
ASC are apparently being felt by the communists inasmuch as communist p 
leader, Sap^Kushner of Chicago, has written a blast against the r^ 
council in the November 27 issue of "The Worker," copy of article *^ 
attached. (^ iV L v . , L . }1 ^ t (y (j _ ; ^ 

Mr. White also said that the film on House Committee on 

Un-American Activities (HCUA), "Operation Abolition" which depicts 3- 

the riots against HCUA hearings in San Francisco, has had a terrific q; 

(impact on management within industry. He said that the film which a; 
runs about 45 minutes is too long and consequently a shortened version** 

is being prepared cutting out the talks of the congressmen. He said £ 

I there is a rumor going around that the Director may prepare a preface Q 

to this film and if this is so, White will hold off purchasing copies " 

of this film until the Director has prepared this preface. § 

II told White that I knew of no plan on the part of the 
Director to make a preface for this film. White indicated that 
General Electric would buy several copies of this film for showing in 
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JtheGe^ral Electric plants. 
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fwhite said that he had also heard a rumor that the communists 
are putting out a film based on the same HCUA hearings but are, of 
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Memorandum A. H. Belmont to Mr* D. J. Parsons 
Re: American Security Council 

Miscellaneous Information Conerning (Security) 



course, slanting it in exactly the opposite direction from the 
current film. White said he had no specifics on this* 



ACTION : 

Inasmuch as the film taken of these riots was taken for 
the most part by the television station in San Francisco, we are 
having our San Francisco Office check to see whether there is any 
indication that the communists are preparing their own version of 
these riots. We are also alerting our New York Office to check 
in this through our informant coverage in New York. 
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g CHICAGO. — ^ith Keying unemijlo^ment and spcvdup, *»* ; w c Sullivan 

■ htain&sfi Is Secretly ~~ ami rapidly ~ bringing into play an oM. * * 

Tele. Room . 



I ' wgpp the Mujggrial MaSklist r 

I- la the two years since The Workei exposed the blacklist activi- 

4 ties of UiefAmevicaiv Security Council, 205 W. Monroe Street, in 
£ \ Ch.'.:aqc, tins organisation has expanded *n size and influence! It 
mi nSw*tfrl? Hj-icui', its ti j. officers rej;i^|untatives of General Electric 
\ and U. S] Steel; and Roasts that it Has a current card indes of ■-■ 
- 5'HKOOrt in irs: lecretllfilel and that it hiis established overseas 
I ,,,- operations. 

*Ni * If |ne acccj,-Us the U; H. governnient figure oi* 70,000,000 '■» *}.<> 
'' ws.rMnff forced tlu- Security Council's boas! would. inoa.ii that gone 
'-'of riv^r^ 5| gainful!* emptlpyid is on the "subversive" «■• ; ( 

Pllii'inenta whieli 'h-ive because ajrailabje to' The Wo kei *•£'<-" *' 
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"At Vav present time tiifctv are 1,»0 companies supporting the, 
" i% on *n annual membership basis£ 

Nor: 10, 1^3, Robert Gaiyjn : ; ||e^ideHt of the Mot^tk 

CKon^o wrote to a f|jlow l>ufiin|s3inan (see photocell of 

uelow): .. . ..,,..; : .., :.;/:::;,■ :••-:•,.•:■ :* = ■/- **••••'*••••■'" .^ 

[t (the American, swurity Council) has more than doubled in 

this ypa|. We plan 1 to have over 1,300 by the ?nd «f the 

. s^lj^ll^ll^lll^jlij^lipill^^l^^l 

Security: Council has deckied that it started 1930 
..and that its goal is to enlist 10,000 corporations; 

.A^r. says the ASC ~ia the l.irjtest org^nizltibn 

bijMtess has a.br'nui interpretation of the word' "sub - 
're(U'^wa8 w revealed dlring the LaFollette Senate Com- 
jiih, at which Mr. RofeeUes (general Manager wd vieo 
ppre||d|nt .^f t-h^ L. R. Knbb*rr R«iaimin| Co., w|| asked why he 
hs:i Unlisted thct aid of iabur spila in cSmbatting unioHization ef- 

k f^s. g^ '""•"'"••;';;.,.>:■,:. •-■-■■ • ^"f 301 

He replied i ">Iy impression was Hiat that was a red or^ani- Herald 

Zation." - qlon Da: 

There is n* reason t. 3 believe ttikt big ;businep h;i3 "brwicsiHy' g star _ 
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"Secret 77 Big ssunatts Blacklist Grows 
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(Continued from Page MW-1) 

changed its mind on this score. Every militant is ,a" "red 1 ' in the 

eyes of the monopolists. How else can one ace cunt for the 1,500,000 ; 

names in the so-called, subversive file. | 

J. EDGAR HOOVER AIDE ADDED 

Not only has the blacklist agency increased its membership mor,e\ ; 
than sixfold in the past few years, but it has also underscored its v 
boast that the_majority of its agents are former FIBl agents, by 
adding D. Milton Ladd to its planning committee. " 

Ladd, until his retirement from the RBI,, was- an assistant to ., 
J. Edgar Hoover. , • . ■ ,.. .V\ : : ;>: 

It is however in the list of officers that the most important' ; 
change in the ASC is to &e noT$fr Two years ago the list included 
only three top officials; J^hn M. Fisher, head of the &ears, Roebuck 
security department, president; Kenneth M. Piper, of Motorola Co., 
vice president and Cyril W. hooper, of Stewart Warner Corp., secre- 
tary-treasurer. - 

Robert J. Wilson, former Chicago-based FBI agent, was listed 
as the operating director. 

*Now the ASC includes among- its three vice presidents Stephen ; 
L. Donchess, of U. S. Steel, and Russell E. White, of G.E. 

. Fisher is now ASC chairman and Piper has become president, 
with Hooper still secretary-treasurer. . '• 

Business has been so good fhat instead one "operating difec- ! 
tor," as in- 1958, ASC it now lists three staff officials. 

Jack E. Ison is now operating director, William K. Lambe the 
official research director and Lee R. Pennington the Washington: ; 
representative. ^ • 

The American Security Council bluntly states in its brochure 
that "a subversive arsenal of Communist organizations is working ; 
to weaken our will to resist, confuse us, PROMOTE CLASS WAR-** 
j?ARE, AND OTHERWISE DISORGANIZE OUR SOCIETY." (Em-^ 
p*hasis mine— -SK). H 

>' By adding the "class ' waifere" and "disorganization of so-~ 
cvety" phrases, the ASC more clearly enunciates its real program. 
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The Washington Daily News 
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The First ]Satioival Bank 




Eden, South Dakota 

December 15, I960 

RLLmfORMATtOflCONTAINEI 
HEREINJ^UMSe 




M 



Federal Bureau Of Investigation 
Justice Department 
J. Edgar Hoover, National Director 
Washington, D.C. 

Dear Mr. Hoover; 

^vWe have recently been solicited to contribute to the 
^American Security Council. They present themselves to 
be an anti-Communist organization, dedicated to oppose 
everything that is Communistic in every way. They state 
that editorials in the Daily Worker are highly critical 
of them and that is proof that their work thus far has 
effective. 

Before I decide to Join this organization, I would like 
to have your opinion of this organization. Can an organi- 
sation such as this, if dedicated to its cause, be effect- 
ive in fighting Communisfcm and subversion. 
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I would appreciate lit; 
the above matter. 



?vgry:rmucfa#e!h£ ^you would comment on 
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Your letter of December 15, I960, has beettH 5 ® 
received, and the interest which prompted your writing is ~" 

indeed appreciated. 



o 

o 



«& 
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Although I would like to be of service, I am 
unable to answer your specific inquiry since Information in 
FBI files is confidential and available for official use only 
through a regulation of the Department of Justice, This 
Bureau is strictly an investigative agency and does not 
furnish evaluations or comments relative to the character 
or integrity of any individual, publication or organization. 
I can advise you, however, that the American Security 
Council has not been the subject of an investigation by this 
Bureau, This should not be construed as a clearance or 
nonciearance of this organization by the FBI, Also, it has 
no connection whatsoever with the FBI nor does it have 
,*«apcess to our information. 

Sincerely yours, 

J? &fear Hoovef 

John Edgar Hoover 
Director 

rE^QTE: ; Correspondent is not identifiable in Bufiles. The American 
Security Council is an organization financed and operated by private 
industry as a natidml research and information center on subversive 
activities for use of its members. Information developed is made I 
available for a fee to member companies and other organizations or 
individuals deemed to be qualified by the ASCo The president and 
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NOTE: (conk) 

vice president are former Special Agents of the FBI, The ASC 
sponsors Fidelif ax> Inc, , a nationwide personnel investigating 
organization with offices in 32 cities , each of, which is allegedly 
headed by a former Bureau Agents Replies of this nature have 
been forwarded in the past V ; : ..:,- u 
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(INTERNAL SECURITY) 
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Re memorandum Belmont to Parsons dated 12-1-60, same 
caption, which contains information furnished on that date by 
Russell White, Vice-President of the American Security Council. 
White commented that the film "Operation Abolition" has made a 
very favorable impression on industrial management. He mentioned 
having heard a rumor to the effect that the communists are 
producing a film based bn the demonstrations which occurred at 
the San Francisco hearings of the House Committee on Un-American 
Activities (HCUA) and it would be slanted in the opposite 
direction of "Operation Abolition," 

The film "Operation Abolition" which deals with the 
communist influence in connection with the student demonstrations 
at the HCUA hearings in San Francisco last May, was prepared by 
the Coalition of Patriotic Societies, with the cooperation of 
the HCUA. 




In view of White's remarks, our San Francisco and 
New York Offices were instructed to obtain all available 
information relative tb the producing of a film by the Communist 
Party or any other organization concerning the demonstrations 
which occurred at the HCUA hearings in San Francisco. 

Our San Francisco Office has advised that the Bay Area 
Students Committee for the Abolition of the HCUA had planned to 
produce a film presenting an "accurate" picture of the demon- 
strations at the San Francisco hearings but abandoned its plans 
due to the realization that the cost of producing such a film 
would be prohibit ivei 



1 - Mr. Parsons r 
1 - Mr, Belmont 
1 - Mr. jjaumgardner 
1 - Mr.^'Shaw 
1 - 61-7582 (HCUA) 
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Memorandum to Mr, Belmont 
Re: American Security Council 

The Bay Area Students Committee for the Abolition 
of the HCUA is the subject of a security investigation under 
the provisions of the Internal Security Act of 1950 to 
determine whether it is communist infiltrated, dominated, or 
controlled* 

Appropriate security informants in our San Francisco 
and New York Offices have been contacted and could furnish no 
information indicating any possible production of a film by 
the Communist Party or any other organization concerning the 
HQJA student demonstrations* These informants were alerted to 
immediately advise of any information they receive relative to 
plans of any individual or organization to produce such a film, 

ACTION : 

For information. 
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*^*^£mber 20, 1960 



Miss Gandy- 




On October 13, 1960, we told you of the current campaign of slander, personal $f*utA) 
abuse and vilification being waged against the House Committee on Un-American W^ Q 
Activities. We advised that it was anticipated that a motion would be intro- w^ . ^*m 
duced to abolish the Committee on the opening day of the 87th Congress.* We 
asked * that you wr i te the" band ida t eV f or~" the Hous e of ^Repr es en ta"t ives "inTyour ~ ff i 
Congressional District affirming your support of the activities of the Com- 
mittee and asking the candidate to express publicly his position on this quesf^ 
tion. We promised that if you sent us copies of the replies we would "keep 
score" and advise you of the results. Based on the literally hundreds of A 
replies we have received and on positions taken by the candidates in the 
Congressional Record and in the public press, here is that score: 

1. THESE RE P RESENTATIVES TAKE A POSITION AGAINST THE COMMITTEE: 

James Roosevelt - Democrat, California / 

Robert N. C. Nix - Democrat, Pennsylvania^--* 
Roy Wier* - Democrat, Minnesota y 
William H. Meyer*- Democrat, Vermont - 
Emanuel Celler - Democrat, New York * 
Charles 0. Porter*- Democrat, Oregon 

We have a letter from Herman Toll, Democrat, Pennsylvania, in which he states 

(that in his opinion "this Committee would be better operated under the juris- 
diction of the Judiciary Committee of the House, Iri this way, its work can 
be continued properly". We note that Emanuel Celler is the Chairman of the 
Judiciary Committee, ^ _ * 

AcSaiii Clayton Powell of New York, in a mind-twisting. bit of rhetoric which 
appeared in the Congressional Record , stated that "the Committee has done a 
laudable job in quarantining Communists, although I think that in many in- 
stances its publicity has been unwise and regrettable in that it has ruined 
innocent men and women." 

Quentin Burdick, Democrat, North Dakota, has taken a position against the 
Committee. In a special election held in July, 1960, Burdick took the Senate 
seat which was vacated upon the death of William Langer. 



been 



jChestejatfBowles, former Representative from Connecticut, takes a position 
J^^^sc/the Committee but did not stand for re-election. He has since be 
*ff»uB^' i 9'«d Assistant Secretary of State, * g ~ 

1NO.T RECORDED 
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Of the above individuals standing for re-election, Roy Wier, William H. Meyer, 
and Charles 0. Porter were defeated. 

A number of unsuccessful candidates for the House of Representatives also took 
positions against the HCUA. Two of the better known candidates were Jerry 
Pacht of California and Tyler Thompson of Illinois. Al Miele, defeated Repub- 
lican candidate from New Jersey, stated that although he did not advocate 
abolishing the Committee, he felt that certain of Chairman Walter's activities 
'are improper and that Walter should be removed. 

2. REPRESENTATIVES CONSIDERED GOOD BETS TO VOTE AGAINST COMMITTEE : 

We have been reliably advised that the following Representatives, while not 
taking a strong public position against the Committee, are good bets to vote 
against it in a showdown: 

George A. Kasem - Democrat, California 

Byrcnv*LT Johnson"- Democrat—Colorado— — — - — — — ^_ 

John F. Shelley - Democrat, California 

Barratt 0' Hara - Democrat, Illinois 

John A. Blatnik - Democrat, Minnesota 

Frank Thompson, Jr. - democrat, New Jersey 

Edith Green - Democrat, Oregon 

Abraham J. Multer - Democrat, New York 
I 

We have a letter from John S. Monagan, Democrat, Connecticut, in which he 
states that "I voted funds for the Un-American Activities Committee last time. 
I probably would do it again although I have reservations about some of the 
free-wheeling activities of the Committee." 

3. CONCLUSIONS 



The vast majority of replies were heartily in favor of the Committee. It 
would appear that an attempt to abolish the Committee would be resoundingly * 
defeated. It is dismaying, however, to find a number of highly placed indi- 
viduals willing to suffocate attempts to^ investigate subversion. It is appa- 
rent that the Communists have gained ground in their persistent campaign-to^ 
create a climate in which condemnation of traitorous activity is unpopular, 
&fld. jgjinstil l the i de a tha t if a criminal conspiracy wishes to enslave you, 
1 it is only sporting, Old Chap ~ to~ giv¥^rtf^every~chance~; "~ — = — ~ 



Articles paving the way for the January motion to abolish the Committee are 
already appearing in certain newspapers. The Washington Post is again spear- 
heading this attack* We enclose for your edification a cartoon by the Post's 
hatchet man, Herblock. We need not accuse Herblock of taking an objective, 
a/ell-thougbt-out position on this matter, he admits that he did not see the 
Jfilm mentioned in the cartoon before completing the drawing. Most of the 
(activity against the Committee is based on just such mindless, unresearched 
behavior . 

The response to our request for letters was tremendous. In one case, an exec- 
utive of a member company contacted oyer 200 other people on this matter. 
Thank you for your cooperation in making this campaign a success. 



Sincerely, 
Jack E. Is on 
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Peoooontics • By Appointment Only • DRake 4-40II 

6 January 1961 



Mr. J, Edgar Hoover, Director 
Federal Bureau of Investigation 

Washington, D.C. 

Dear Sir: 



Enclosed find clipping of poster. I would like to have 200 of 
these posters* Please send COD for charges involved. 



e Ame 



I have received literature from the Tbaerican Security Council, 
205 West Monroe, Chicago 6, Illinois. If they are as good a 
group as they sound like, then I want to send them my money and 
join. However, so many people are forming organizations of 
the so-called ani-Communist, anti-Statism persuasion that it 
is confusing. Is it possible for you to give any information 
about these people? Are they honestly trying to do a job? 

A great many people in these parts are thoroughly alarmed by the 
threat of the Communist Conspiracy. We scurry here and there, 
joining this group and that one. We look at movies and film strips 

by the score. We listen to tapes by all kinds of people. But 

we don't seem to be doing anything constructive. I know it is still 
closed season on Communists, if I could recognize one, so I can't 
take the trusty musket and shoot the local ones. However, there 
must be some way that the average American citizen can do something 
besides waste hours listening to tapes or seeing movies. How can 
the Joe Blow of Main Street, U.S.A. help fight Communism in a 
constructive way? 
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Yours truly, 
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6 January I960 

Mr. J.„ Edgar Hoover 

Federal Bureau- of Investigation 

Washington, D,C, _','.' 

Dear Sir: 

Enclosed find clipping of poster, I would like to 
have 200 of these for distribution in local stores. 
Please send COD for charges involved, 

I have received literature from tne American Security 
Council, 205 West Monroe, Chicago 6, Illinois, They 
make it sound wonderful, If it has the files on the 
Statists and Communists they claim to have, tnen I- 
wish to join" with them. However, it seems that these 
organizations are springing up from under rocks so that 
some smart fellow can take advantage of the Americanists 
patriotism to make a fast dollar, Is it possible for 
you to give any information about these people? Are 
they honestly trying to do, a job? 

A great many people are thui;r 
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Your letter of January 6, 1961, with enclo* 
sures, has been received. In response to your request, 
It is a pleasure to forward, under separate cover, 200 
copies of the poster you mentioned. 
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Although I would like to be of assistance, I 
am unable to answer your specific inquiry since information 
in FBI files is confidential and available for official use 
only. This Bureau is strictly an investigative agency and 
does not furnish evaluations or comments relative to the ~n 
character or integrity of any individual, publication or 
organisation. I can advise you, however, that the American 



Security Council has not been the subject of an investigation 
by this Bureau, but this should not be construed as a 
clearance or nonclearance by the FBI. Also, it has no 
connection whatsoever with the FBI nor does it have access 
to our information. 

I certainly share your concern regarding the 
communist menace, and I am enclosing some material which 
may be of aid to you. It is vitally important for everyone to 
learn the true nature of this threat so that they caiTresist 
being duped by it. I hope this material will answer your 
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Sincerely yours fc , 

BL Edgar Hoove 
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Enclosures (5) 

17th National Conv. & Intro. 3-60 LEB, CP USA 

Communist Party , USA 

Struggle on a New Plane 

Where do we stand today with Communism in the U« S, ? 

Expose of Soviet Espionage 

USC MATERIAL 

200 copies of What You Gin Do To Fight Communism 



NOTE: 
Council 



is not identifiable in Bufiles. The American Security 
is an organization financed and operated by private industry 



as a national research and information center on subversive activities 
for use of its members. Information developed is made available for 
a fee to member companies and other organizations or individuals 
deemed to be qualified by the ASC The president and vice president 
are former Special Agents of the FBI. The ASC sponsors Fidelifas ? Inc. , 
a nationwide personnel investigating organization with offices in 32 cities , 
each of which is allegedly headed by a former Bureau Agent. Replies 
of this nature have been forwarded in the past. 
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Your letter of January 9, 1961, has been received. 
Ettm most appreciative of your interest in writing, and it was good 
ofcyou to comment so favorably concerning my speech before The 
American Legion on October 18. 

^ While I would like to be of service to you, the FBI 

is strictly an investigative agency of the Federal Government and 
does notjurnish evaluations or comments concerning the character 
or integrity of any individual, publication or organization. I can 
advise yoxfe however, that the American Security Council has not 
been the subject of an investigation by this Bureau. This should 
i not be construed as a clearance or nonclearance of this organization 
by the FBI. 

t- r Your expression of New Year's Greetings was very 

thoughtful, ahdinay I extend to you my best wishes for a happy and 
prosperous 1961. 
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NOTE: Bufites contalrivrio derogatory information regarding correspondent* 
Our last outgoing to him was on 9/16/60 o The American Security Council 
is an organization financed and operated by private industry as a national 
research and inforriiakon r ^ activities for use of its 

members. Information developed is made available for a fee to member 
^^ftipanies and other organizations or individuals deemed to be qualified 
pjrthe ^Qo The president and vic6 president are former Special Agents 
Mi *$% liijl The ASC sponsors Fidelifax, Inc * a nationwide personnel J/vf 
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January 9, 1961 



Mr. J . Edgar Hoover 
United States Department of- Justice 
Federal Bureau of Investigation 
Washington 2 5, D . C . 
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'■ Mr. McGuire 

Mr. Rosen 

Mr. Tamm 

. l.lv. Trotter 

., Jfc V/.O.Suilivan I 
Tele. Room 

' Mr. Ingram 

Miss Gandy 



Dear Mr, Hoover: 




ALL INFORMATION QOHMET: 
^ HEREIN 

O . 0ATL 

I was sent by the American S e c u r i t y 
our firm is a member, a t r a rise r T pT"ofnl : rS m TBl' k that 
you gave to the American Legion at Miami Beach, 
Florida, October 18, 1960. 



I thought that your speech was outstanding. My only 
regret is that every adult in American can't have 
the chance to read it as I have. 



II know that you are a very busy man, but I would 
appreciate it very much hearing from you if you 
have any thoughts on the American Security Counc 

My sincerest wish for a very healthful new year. 

Kindest regards. 

, Vlnrprplv sf /I 







is<JAN. 19 1961 




SAN FRANCISCO 14, CALIFORNIA 
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OPTIONAL FORM NO. 10 



UNITED STATES m>% 



TO 



Memoram'^ 

Mr. Parsoffsy J 





date: : \:Marqh;3, 1961 



FROM 



subject: 



A. Rosen 
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AMERICAN SECURITY COUNCIL (ASC) 




&&< ! *&o$^ 




On Friday, February 24, 1961, I met with John M. Fisher, 
Chairman and Chief Executive Officer of the American Security 
Council (ASC), who is with Sears Roebuck and Company; Jack E. Ison, 
Operating Director of ASC; and Lee Pennington who is Chief of the :l 
Washington Bureau of ASC, all being former Special Agents of the 'FBI. 

This was with further reference to the pamphlet which this 
organization disseminates to its members and also with reference to 
arrangements which Lee Pennington is making to distribute to the 
1700 members the circulars concerning the book "Masters of Deceit, M 
which will be made available through the Washington Bureau of the ASC 
(Lee Pennington). It is recalled ASC published a 1961 brochure which 
made numerous references to the Director and the FBI in its program 
against Communism. 

The meeting in Washington by Fisher and others was for the 
purpose of getting together with the National Strategy Committee to 
formulate policy and review accomplishments. 

The National Strategy Committee is composed of Lloyd Wright; 
Lt. Gen. Edward M. Almond; Dr. Stephen Possony; Admiral Arthur W. 
Radford; Admiral Felix B. Stump; General Maxwell D. Taylor; Rear 
Admiral Chester C. Ward; and General A. C. Wedemeyer. 

\h Fisher, et al, were anxious to render whatever assistance 
they CQuld to the FBI and they hoped if at any time they engaged in any 
activity which did not meet with the FBI's approval that this would be 
brought to their attention. They were anxious to please the Bureau and 
were hopeful that the fine relationship which presently existed would 
continue. %l^U 

-^ Pennington stated that they were working on The propose 
circular which would deal solely with the book "Masters of Dec^t^an#=^ 
he would make a copy of this available when they had finished its 





preparation. 
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STEWART-WARNER COEi^&XION 

Chicago 14 
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BENNETT ARCHAMBAULT 

■ CHAIRMAN OF THE BOARD 
AND PRESIDENT 
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All INFORMATION CONTAINED 
DATE llUMWnhtiti 




rbruary 24, 1 96 1 



Mr Samuel * 
President 



Investor^ Service Securities, Inc 
Was hington , D C 
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Dear Mr. Gorlitz; 



O 



In his February 15 letter, General Wood invited you to join the ^A rn . e_ric, an 
Security Council. I would like to emphasize the importance of your early 
affirmative decision. 

The average citizen now realizes that we are no longer fighting only for 
our grandchildren's freedom. We are now fighting for our own freedom 
also. This realization has brought a tremendous upsurge of public inter- 
est and concern. A multitude of small anti- Communist groups are spring- 
ing up across the country. Established groups are placing more emphasis 
on the Communist threat to our national security. Dozens of these groups 
have asked the Council, as the largest organization of its type, for assist- 
ance and guidance. 

The ASC membership growth has made it possible to begin to assist these 
anti -Communist groups. The Council has employed a Director of Educa- 
tion and a Field Director for this purpose. This assistance to new and 
to established organizations will be expanded as fast as further member- 
ship growth permits. The Council's work with students and other educa- 
tional activities will also be expanded. " ~~ 

Will you help the American Security Council rise to this opportunity? 
Please complete the enclosed membership form now and return it to me. 

Cordially, \ 



RIC-60, 
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AMERICAN S 

205 West Monn 
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ITY COUNCIL 

Chicago 6, Illinois 

ALL INHUMATION CONTAINS 

HEREIN 

DATE. 

Membership Form 



FORMATION CONTAINER 



We understand that the American Security Council is the means through 
which businesses are working together for the protection of our country and 
our free-enterprise system from Communism and other forms of statism. We 
wish to support the ASC as a subscribing member company. 

We agree that all reports furnished us by the American Security Council 

will be kept strictly confidential and will not be disseminated outside the 
company without the specific approval of the American Security Council. 



Name of Company 



Signature of Company Official 



Address of Company 



Title 



Principal Product or Service 



Number of Employees 



The following official is authorized to act as liaison 
between this company and the American Security Council 



Name of Official 



Title 



to P? &&*?*# -Yf 



COMPANY MEMBERSHIP DUB SCHEDUli 



NUMBER OF 
EMPLOYEES 



ANNUAL 
DUES 



1 

25 

50 

100 

200 

400 



24 $ 30.00 

49 60.00 

99 90.00 

199 120.00 

399 150.00' 

499 180.00 



NUMBER OF 
EMPLOYEES 



ANNUAL 
DUES 



500-599 $240.00 

600-699 300.00 

700-799 360.00 

800-899 420.00 

900-999 480.00 

1000 - 1499 540.00 



NUMBER OF 
EMPLOYEES 



ANNUAL 
DUES 



1500 - 1999 $600.00 

2000 - 2499 ! . . . 660.00 

2500 - 4999 740.00 

5000 - 9999 820.00 

Over - 10,000 900.00 



The American Security Council is operated by business and industry with the assistance of many patriotic 
individuals. Annual dues and other forms of assistance to the Council are a business expense. Special 
services rendered to an individual member company are handled at cost. 
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March 21, 1961 



A 




odicka 



Flasstis.Cofj@oratipn of Chicago 
8tatJ£^UJl^StribT 
Lyons, Illinois 



AUWFOJPJK 
HFREt'N i/Uf USblFltO 

DATE 7//y/ixBY 





Dear Mr, Vodicka: 

Your letter dated March 13, 1961, has been 
received. 

In response to your request, I am forwarding to 
you, under separate cover, 500 copies of my series of articles 
which appeared in "Christianity Today. " It is a pleasure to be 
of service. 

Sincerely yours, 



John Edgar Hoover 
Director 



- D. C. Morrell 
USC - 500 copies of series from Christianity Today" 
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NOTE: Correspondent is not identifiable in Bufiles. The Ain^jgican 
Security Council is an organization financed and operand by p^vate 
industry as a national research and Information cente||on subj^rsive 
activities for the use of its membqrs. Information developed ¥s 
furnished for a fee to member companies and other organizationsDor 
individuals deemed to be" qualified by the< ASC. The president and vice 
president axe former Special Agents of the FBI. The ASC sponsors 
Fidelifax, Inc. , a nationwide personnel investigating organization with 
^WSS^P teletype unit □ DCL ^ b , ew ( 5 ) offices in 32 cities, each of which 
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is allegedly headed by a former 
Bureau Agent. 






Elastic cohpomtioii of cj cagil 

PHONES: BISHOP 2-1790 8722 W. 47TH ..STREET-.-. . LYONS, ILLINOIS 

LYONS 3-7200 .—---=- - ="-"■'" ■ — ___ 



MARCH 13, 1961 



FEDERAL BUREAU OF INVESTIGATION 

9TH & PENNSYLVANIA AVENUE . INFORMATION CONTAINED 

WASHINGTON, D.C. ALL . ,1 , mPl ACQlflFH 

HEREIN $ UJlCLASbiFltJ), 

DATE' 

attention: mr. j. edgar hoover 



gentlemen: 

O ■ 

OUR COMPANY IS A MEMBER OF THE AMERICAN 





^£^£T2^£MM^^^ AND I WAS ADVISED BY THEIR CHICAGO 
OFFICE THAT WE COULD OBTAIN 500 COPIES OF YOUR 
SERIES ON COMMUNISM CONTAINING THE THREE TITLES « 

THE COMMUNIST MENACE ~ RED GOALS AND 
CHRISTIAN IDEALS ~ 

COMMUNIST PROPAGANDA AND THE CHRISTIAN PULPIT ~ 

SOVIET RULE OR CHRISTIAN RENEWAL? 

I WOULD LIKE TO PASS THESE OUT AT THE 
WALTHER LUWERAN HIGH SCHOOL IN MELROSE PARK 3 ILLINOIS. 
THIS IS WITH THE APPROVAL OF SEVERAL OF THE TEACHERS 
WHO ARE IN FAVOR OF THIS PROGRAM. 

IF YOU WILL SEND THEM TO OUR COMPANY I WILL 
SEE THEY ARE DISTRIBUTED PROPERLY. ~ " 

SINCERELY, 



C. W. VODICKA 
TREASURER 
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No. 61-3 




AN EXERCISE IN DOUBLETHINK 







^RepTe s eti t a t ive^^o f ™81^C c>rnmun 

in Moscow in November I960, On December 6, 1960, these Parties unanimously jy 
adopted a statement determining the fundamental positions of the international 
Communist movement on the more important issues of our time. One of the cen- 
tral issues discussed at the conference was that of "peaceful co-existence". 
Said the assembled Communist leaders: "The Communists of all the world uphold 
peaceful co-existence unanimously and consistently, and battle resolutely for 
for the prevention of war." Before one decides that the lion has decided to 
lie down with the lamb, it would be wise to ascertain from the official text 
of the statement the exact meaning of "peaceful co-existence" - Soviet style 
To quote from the statement of the 81 Parties: "Peaceful co-existence of 
countries with different social systems does not mean conciliation of the 
Socialist and bourgeois ideologies. On the contrary, it implies intensifica 
tion of the struggle of the working class, of all the Communist Parties, for 
the triumph of Socialist ideas". \ 




i£ 



To reduce this Communist word-goulash to plain English, it is necessary to 
break down and analyze the catch phrase "peaceful co-existence". In the Commu- 
nist lexicon, the word "peace" means in one context lack of resistance from 
the non-Communist state while it is being taken over or destroyed. "Peace" 

from the Communist point of view 
may also be taken to mean the 



THE INTERNATIONAL SITUATION AND PEACE 
DISCUSSION GUIDE * 

I. INTRODUCTION 

The National Executive Committee of the CPUSA, meeting' 
reviewed the international situation and the struggle for peace 
of recent developments, and unanimously adopted a reso luti o n on 



SECRET COMMUNIST PARTY "DISCUSSION GUIDE" 



^^|r— temporar-y^use^of^ 

violent means of conflict; that 
is, propaganda, espionage, "peo 
pies revolutions", political war- 
fare, in short, any method suitable 
for conquest without war. "Peace" 
is also used to describe the final 
objective, attainment of Communist 
world control . In the worldwide 
Communist Utopia, society would no 
longer be divided into classes. 
In the terms Lenin used to describe 
this dream - this would be the 
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society of eternal peace where the state has withered away. Civil admi- 
nistration could be accomplished by female cooks, and gold would be used 
largely for wash basins and toilets. 

There can be no final "peace", then, in the Communist sense until world 
control has been attained. In the Communist, concept co-existence is merely 
a description of the transitory state of affairs. The Soviet Union as of 
today is functioning in Asia. The United States exists on the North American 
continent, and these divergent social systems are existing side by side. In 
the same sense, the bone "co-exists 11 with the dog and the hungry child "co- 
exists" with the hot fudge sundae. Co-existence is a temporary situation and 
a description of fact. For the time being the Soviets cannot avoid co-exist- 
ing with us since we are both in existence. The Communists specifically state 
that they will^not .co-exist .with us one instant longer^than is .necessary.. 

Secret Party Document and "Peace " 

Lenin said: "For us theory is a basis to enable action to be taken." Now that 
we understand exactly what the Communists mean by "peaceful co-existence" let 
us see how this Communist concept is translated from theory to day-to-day 
political action. To make sure that our home-grown Marxists understand the 
idea of "peaceful co-existence" and can sell the idea to the American masses, 
the Communist Party of the United States has put out a secret 5 page "Dis- 
cussion Guide" entitled "The International Situation and Peace". The secret 
document explains that, in the capitalist countries, "the fear of the masses 
of people of nuclear war" will make it possible to merchandise the idea of 
"peace". The "Discussion Guide" instructs that discussions "should be or- 
ganized on various levels: the state committee meetings, functionaries 1 meet- 
ings, section and club meetings. In addition, lectures and seminars should be 
organized involving both Party and non-Party forces." 

The Discussion Guide declares that to understand the present period in world 
relationships we must first grasp the changes which have taken place in the 
world as a consequence of World War II and the post-war developments. Accord- 
ing to the Party document, "the main content of our epoch is the transition of 
capitalism to socialism". The document goes on to make the following points: 

1.) "Capitalism is.no longer dominant in the world, the dominant world 
force today is socialism." 

,2.) "The present epoch . . . is an epoch of the disintegration of im- 
perialism, of revolutions, of the transition from capitalism to 
socialism, of the rise, consolidation and victory of the socialist 
. world system." 

3.) '*Wars were inevitable when imperialism was dominant." Now the sp- 
ecialists have the power to force the imperialists "to abandon war 
; ; and to adopt a policy of 'peaceful co-existence 1 ." 



• 



3 - 



4.) "As socialism grows in strength, within 10 to 15 years it will 
be possible to abolish war, even though capitalism remains in 
part of the world." ■ 

The secret Party document then goes on to reinforce our analysis of "peace- 
ful co-existence," The document states that the idea that peaceful co- 
existence is a form of class collaboration with the imperialist is wrong. 
"Peaceful co- existence means class struggle between the two systems, and 
the fight for it advances the people's interest." This class struggle is 
to be carried on "economically, ideologically and politically." The transi- 
tory nature of "co-existence" is emphasized in these words: "The possibility 
of peaceful co-existence arises because, as a result of the uneven develop- 
ment of capitalism, socialism does not triumph in all countries at One time; 

-hence— for— some— time— fchere-mus-tMse—both-^ = 

Peaceful co-existence has existed in the past and can be more firmly estab- 
lished today." 

The Communist document makes this estimation of the position of the United 
States in world affairs: The United States has reached the height of its 
influence and started on the first stage of its decline. Its world prestige 
is at a low ebb today. A new wave of struggles directed against the United 
States has developed in South Korea, Turkey, Japan, Cuba, the Congo and other 
parts of the world. There is sharpening antagonism between the United States 
and its allies. The document predicts that the United States can be forced 
to retreat from its present course without a major war. 

A Focus on Peace 

On the tactical level, Party activity has come to a white-hot focus on peace 
and disarmament organizations. The word has gone out to form coalitions or 
"united fronts" with groups which may agree with the Party on a few points . 
Comrades on every level have been instructed to arrange personal discussions 
with the leaders of peace organizations. Where possible, joint action be- 
tween the Communists and other groups will be arranged. Some peace groups 
will be strengthened and supported by the Party. In every case, Party members 
will s eek to infiltrate, influence^and_contr-Ol_these„organizations- T _an<Lset-. 



up a hue and cry for "peace" at any price. Agitation for a continued nuclear 
test ban and propaganda activity on the fallout problem are part of the same 
package. By using our natural desire for peace as an anvil, and the threat 
of nuclear destruction as a hammer, the Soviet Union hopes to render us thor- 
oughly malleable, and bring us, in that condition, to a succession of con- 
ference tables. The deceptive words "peaceful co-existence" are designed to 
soothe those who might balk along the way. 

George Orwell's frightening book, 1984, describes an ultimate totalitarian 
state, where every function of the masses, including sex, is completely con- 
trolled. One of the devices for keeping the people subservient to the ruling 
class is a system of logic known as "doublethink." "Doublethink" is used to 



i 



produce such twisted slogans as "Ignorance is Strength" , "Freedom is 
Slavery" and "War is Peace". "Peaceful co-existence" is precisely the 
same sort of slogan. It can be compared to a glittering gold coin, which 
bears the word "AGGRESSION" on one face and the word "SURRENDER" on the 
other. When the Communists use the term to describe their actions toward 
us, they are speaking of AGGRESSION, whether by guerrilla warfare, supplying 
arms, revolution, infiltration, propaganda, espionage or subversion. When 
they use the term to describe the way we should behave towarcl them, they 
are speaking- of SURRENDER.. !v : 



Sincerely, 




J( £, Jk*» 



Jack E. Ison 
Operating Director 



or i.-^ 

Mm 



o 









0^ 



CD 



m 

C" in 



. us.. 



CO 



*n 



CO 

>. 







ffe ASC Newsletter is publis hecLby . 

the American Security. Council, 205 
West Monroe Street, ^Chicago as a A,//. 
confidential service to its member' — 
companies. Information contained in 
this newsletter cannot be reprinted 
or disseminated outside the member 
company without the written approval 
of the American Security Council. 
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Stewart-Warner Corporation 
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Motorola, Inez- ' * , ' • f 
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Retired, Chairman 
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April 20, 1961 



Mr. R. S^Krueger 

. Krueger. E^ineering ^^Manufacturing 

Company 
Post Off ice Box.11286 . ^ „,„., „ mtTA i«cfj 

Houston 16, Texas A n INFORMATION CONTWWtB 

Dear Mr. Krueger: 
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Your letter of April 15, 1961, has been received, 
and the interest which prompted you to write is appreciated. 



While I would like to be of service to you, the FBI 
is strictly an investigative agency of the Federal Government and 
does not furnish evaluations or comments concerning the character 
or integrity of any individual, publication or organisation. x Ican 
advise you, however, that the American Security Council has 
not been the subject of an investigation by this Bureau. This 
should not be construed as a clearance or nonclearance of this 
organisation by the FBI. Also, it has no connection whatsoever 
with the FBI nor does it have access to information in our files. 
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Sincerely yours, 

& Edgai HooS 

John Edgar Hoover 
Director 




is <, 



,*J : 



, i i 






'ft- 



m 






w 



NOTE: Correspondent is nofTdentifiable in Bufiies and neither, is his 
company. The American Security Council is an organization financed 
and operated by prin&te industry as a national research and information 
center on subversive ja'cti^ities for f its members. Information developed 
is made available for a fee to member ^companies and other organizations 
or individuals deemed to be qualified by ASC a The president and vice 
president are former .Special Agents of the Bureau, The ASC sponsors 
Fidelifax, InCo , a nationwide personnel investigating organization with offices 
in 32 cities, each of which is allegedly headedJ35y\a former Bureau Agent, 
Replies of this nature have been forwarded in the past (100-425828) j 
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KRUEGER ENGIN EERING & MFG. CD. 

HEAT TRANSFER EQUIPMENT 
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HOUSTON 16, TEXAS 



GENERAL OFF1CE3 AND PLANT". 

12001 HIRSCH ROAD 

HOUSTON IS, TEXAS 

PHONE HI 2-2537 

April 15 f 1961 
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Mr, J # Edgar Hoover 

Director 

Federal Bureau of Investigation 

Washington, D. C. 

Dear Sir: 



o 



I am considering joining the American Security Counci 1 
with main offices at 205 West Monroe Street Chicago 6 t Illinois^ 
The organization claims to be dedicated to strengthening our 
country and free enterprise system and I am wondering if you 
have any information which would indicate communist infiltration 
or affiliations of this group. 

I thank you/in advance for your co-operation in this matter 

Very truely yours, 



RFK;LM 
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CinCAGO OFFICE 



*$tm Chicago Office has learned that ex-agent OLIVER 
is now employed by the American Security Council (A SO) to 
Chicago. 

As thft Bureau is aware, the ASC is an organisation 
financed and operated toy private industry as a national 
central research and information center on subversive 
activities* Information developed is reade available for & ^ 
fee to member companies and other organizations and individuals 
deeiaed to be qualified by ASC* ASC wan organized t® provide 
industry with access to subversive information obtained 
through public sources* —: 

JACK 1. I30K, forcer Agent of the S?0, is current lj v 
the operating director of the ASC. /> 

mm f 7 

* Bureau <HM> C? 
CP* 100-425828 (American Security Council) 

2 ~~ggfelg6^' ' """"'" ""' * " * ~ " " ' *""" 

_ _ 1 * 80*435 (American Security Council) 
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Washington, May 5, 1961 






Long before the onset of the latest Cuban crisis, there was a growing body 
of strategic opinion in Washington that "the only thing that can save the 
United" Status is'a' non-fatal' clef eat". ir ' {WK~6l~-(rr~l&pfn^7~l¥6TrY"^"''~~"' 



a The recent debacle irrQuba may be the "non-fatal defeat" which will awaken 
the country. Cuba is widely recognized in the press not only as a defeat, but 
as a "disaster" for our side.XIt is called "the American Suez, " and "another 
Hungary. " It is widely recognized also as capable of setting the stage for 
successive defeats totaling the loss" of all of Latin America. 

Most significant of all, it evoked from the President of the United States this 
unequivocal declaration: "We intend to profit from this lesson. " 

Inner circles here, both military and civilian, believe that President 
Kennedy intensely means this. Evidence is found in the investigations he 
has already started, under General Maxwell Taylor, Attorney General 
Robert Kennedy, CIA Director, Allen Dulles, and Admiral Arleigh Burke. 
There is widespread conviction, however, that although the subjects of 
these investigations are vital, the President must be willing to dig much 
deeper than the announced areas of "para-military planning, " guerilla 
warfare forces, and intelligence estimates. Deficiencies will be uncovered 
in each of these areas -- but even accomplishing a complete cure in each 
(which must be done but may take years) will not be sufficient to turn the 
tide from U. S. defeats to U. S. victories. 




To profit sufficiently from the lesson of Cuba, President Kennedy will have 
to face truly basic questions of national policy. Here are the questions, 
questions so painful that no other President of the United States since 
World War II has acted on the answers: 

What do the Soviet Communists have that we don't have? 

J 

What is the basis on which they build victory after victory? Why have we 
conceded dMjea 
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news analysts inevitably sum up the result in these doleful words -- words 
that- fit equally "Gubav-'LiaoS', or~Hungary: 

"Whatever happens, the United States will lose. M 

Judging from his April 20 address on television before the American Society 
of Newspaper Editors, President Kennedy believes that one of the major 
advantages the Communists have that we don't have for the purpose of scor- 
ing victories, derives from their form of government. He put it this way: 

"The advantage of a police state — its use of mass terror and arrests to 
prevent the spread of free dissent -- cannot be overlooked ..." 

No one questions the importance of this type of advantage, but one growing 
school of strategists here believe that to attach pivotal importance to it would \ 
be barking up the wrong tree in~a forest of Communist advantages. They / ~i 
believe that the answer is much more fortunate for our side -- that unlike 
the factors flowing from the police form of government or totalitarianism, 
the really decisive advantages have a much longer tradition in America than 
they ever had in. Russia. 

The way history proves it out, the Communists now hold two advantages 
_s.uffici.e_nLto^xrj^irj^ their winning and our losing. To secure them for our 
side, we need not change our form of~g6vefhrrTetit"--^but mrereiyxhange-our- - — 
national mind. What the Communists have that we. have not had since the end 
of World War II, when we started losing and they started winning, are these 
things: , 

1. An objective of victory 

2. The resolution to use force if necessary to achieve this objective. 

A major study in research and strategic analysis is now available which shows 
how we got into our present disadvantageous position, how the Communists 
have built up their power despite many, years of military inferiority, and how 
we can turn the tables. 

The Foreign Policy Research Institute of the University of Pennsylvania has 
~fdr yeaVs' devotecT the^ ma jor~ efforts of its research staff 'to contrasting the 
respective foreign policies, objectives, military postures, and strategies of 
Soviet Russia and the United States. In this study, the Institute has pooled 
the efforts of academic institutions, research organizations, and government 
agencies. 

The product of this research couldn't have been more timely. It has just 
appeared in the form of a book, entitled "A Forward Strategy for America. " 
Although it carries the authority of a scholarly and comprehensively docu- 
mented treatise, it is written in non-technical arid, at times even an exciting 
style. The authors are Doctor Robert Strausz-Hupe, Colonel William R. 
Kintner, and Doctor Stefan T. Possony. An earlier wdrk, r "Protracted 
Conflict, " by these same strategic experts has, been generally accepted as 
the most authoritative book on techniques of Communist strategy and con- 
flict management. 



3h? f ^ 




f 



1 



GO UN GIL NOTES 






l« 



■"•--^•'■wtj 



A NATIONAL OBJECTIVE OF VICTORY 



The attached Washington Report outlines the strategists' view that 
^we"^iTr^cbnTinue losing unless we adopt a narionaI~oFjectfive~^f"" 
victory, "A Forward Strategy for America' 1 , mentioned in this report, 
tells how we can win. 

We have purchased 100 copies of "A Forward Strategy for America" for 
member company executives. Use this form and the enclosed envelope 
to order your copy. 



X/john M. Fisher 
/ / President 




Please send me 



the special price of $4,80 ea.* postpaid. 



I have enclosed a check for 



copies of "A Forward Strategy for America" at 



Please bill me. 



Name 
Company 



/ 
1 



*The list price on this book is $5.95. 

ALL INFORMATION CONTAINED 
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This book has some rare qualities. In military and political science, as in 
economics, it is always easier to explain why something happened than to 
predict important happenings in advance. For example, substantially no 
economists predicted in advance the 1929 stock market crash. Scores of 
them explained later exactly why it was inevitable and should have been fore- 
seen by everyone. Similarly, most books on strategy deal with wars long 
lost - and don't tell you how to win the next conflict. This one does. It 
was published before the Laos and Cuban crises -- yet application of the 
principles it, sets forth so clearly would have changed the outcome to our 
favor in both instances. Here is one example: 

"The requirements of foreign policy are to assert authority, to enhance 
prestige, to stand firm, to face down threats, to take risks, to stand by 
one's allies, to punish one's enemies and, whenever pursuing these tasks 
J callus for the use of force, to use f orce. " _ ^ ._ 



"The single-mindednesses and intransigence of the communist bid for world 
power leaves us no other choice but ... to accept the ever present con- 
tingency that force will be used against us' and that we will have to counter it 
in kind. Our essentially 'other directed' foreign policy has not only failed 
to alter the international equation in our favor, but has also managed to 
deceive our own people about the grim true nature of the struggle. " 

This warning of the result of failure to be willing to use force if necessary 
would have predicted our defeat in the Cuban crisis days in advance. If its 
policy had been followed, we would not have been defeated -- unless one is 
willing to accept the monstrous falsity that the United States did not have 
enough force to defeat Castro. 

Instead of being willing to use force if necessary, we committed ourselves 
in advance not to use force regardless of the need. 

"There will not be, under any conditions, " President Kennedy declared days 
in advance of the landings, "an intervention in Cuba by U. S. armed forces. " 

It is generally understood in informed circles in Washington that Adlai 

Stevenson su p plied the ma j or influence i n_persuading,Jh£-J£iie-aixi&ntJ:hiLS-J:Q = 

tie his hands in advance. In any event, the attempt to oust Communist 
power from Cuba was doomed from that moment. 

The mass of Cuban patriots had learned already what the Hungarian freedom 
fighters learned only while being smashed under Soviet tanks or while being 
mowed down by Russian guns: the "moral support" of the United States will 
not help against Soviet military force. Only if the United States had decided 
to use force if necessary to win would it have been other than useless suicide 
for them to rise up against Castro's Communist police, his Iron Curtain- 
armed army and fanatic militia. 

In contrast, Khrushchev's unhesitating policy is, if you have enough force to 
win, you use it. He simply does not worry about what "world opinion" or the 
United Nations may think. As long as three years after he sluiced the streets 
of Budapest with the blood of freedom fighters, he indicated that he would do 
it again « equally without hesitation: 
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"Had we not helped yoxi (the Hungarian Soviet-puppet government) we would 
have been called fools, and History would not have forgiven us this stupidity. 
International reactionary circles are still trying to discuss the so-called 
'Hungarian question 1 in the United Nations. Let them keep it as a souvenir 
if this consoles them. M 



In our case, when it came to a choice between attempting to placate "world 
opinion" or using just enough force to assure victory, our choice was to 
attempt to win popularity, not to win the battle. 

It is no coincidence that General Nathan F. Twining, while serving as Chair- 
man of the Joint Chiefs of Staff, warned of exactly this danger as long ago as 
last July, when he declared: "It is my serious conviction that the free world 
cannot survive on the basis of being first in a worldwide popularity contest. " 

With the survival of the Unites States thus in peril, and with the danger that 
ifthe trend of Communist victories and-U.'S. defeats is allowed to continue, - 
the process may soon become irreversible, it is cheering to find this con- 
clusion in "A Forward Strategy for America": "The resources of the free 
world, both physical and spiritual, far outweigh those of the Communist 
bloc. If they were fully mobilized, the Communists could not hope to prevail. 



CHESTER WARD 
Editor in Chief 
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